
 Governing Board 
Agenda 

 
June 22, 2016 

  
Welcome 

 
Welcome to the meeting of the National School District Governing Board.  Your interest in our 
school district proceedings is appreciated. 
 

Our Governing Board 
 

Our community elects five Board members who serve four-year terms.  The Board members are 
responsible for the overall operation of the school district.  Among its duties, the Board adopts an 
annual budget, approves all expenditures, establishes policies and regulations, authorizes 
employment of all personnel, approves curriculum and textbooks, and appoints the 
Superintendent. 
 

Barbara Avalos, Member 
Ms. Avalos was first elected to the Governing Board in November 2008 and her present term 
expires December 2016. 
 
Maria Betancourt-Castañeda, Member 
Ms. Betancourt-Castañeda was first elected to the Governing Board in November 2014 and 
her present term expires December 2018. 

 
Brian Clapper, President 
Mr. Clapper was first elected to the Governing Board in November 2012 and his present term 
expires December 2016. 

 
Maria Dalla, Clerk 
Ms. Dalla was first elected to the Governing Board in November 2014 and her present term 
expires December 2018. 

 
Alma Sarmiento, Member 
Ms. Sarmiento was first elected to the Governing Board in November 1992 and her present 
term expires December 2018. 
 

 
This meeting may be recorded 

In accordance with Board Policy, audiotapes of Board meetings are available for review for 30 days 
following the meeting. Please contact the Superintendent’s Office at 619-336-7705 if you wish to 
schedule an appointment to listen to the audiotape.  
 
From time-to-time writings that are public records, which are related to open session items on an 
agenda for a regular meeting, may be distributed to school board members after the posting of the 
agenda. Whenever this occurs, such writings will be available for public inspection in the office of 
the Superintendent located at 1500 N Avenue, National City, California, 91950. 
 



Speaking to the Board 
If you wish to speak to the Board, please fill out a Request to Speak card located on the table at the 
entrance to the Board Room and give it to the Recording Secretary.  Board policy and state law 
stipulate that no oral presentation shall include charges or complaints against any employee of the 
District, including the Superintendent, regardless of whether or not the employee is identified by 
name or by another reference which tends to identify.  California law requires that all charges or 
complaints against employees be addressed in Closed Session unless the employee requests a public 
hearing.  All such charges or complaints therefore must be submitted to the Board under the 
provision of the District’s policy.  At the appropriate time, the Board President will invite speakers to 
approach the podium.  Please use the microphone and state your name and address.  This information 
is necessary in order to maintain accurate records of the meeting.  Speakers are requested to limit 
their remarks to three minutes. 
 

Compliance with Americans With Disabilities Act 
The National School District, in compliance with the Americans with Disabilities Act (ADA), 
requests individuals who may need special accommodation to access, attend, and/or participate in 
Board meetings to contact the Superintendent’s Office at 619-336-7705 at least 48 hours in advance 
of the meeting for information on such accommodation.  

 
Translation Services 

Members of the public who require translation services in order to participate in the meeting should 
contact the Superintendent’s Office at 619-336-7705 at least 48 hours in advance of the meeting for 
information on such services. 
 

Equal Opportunity Employer 
The National School District is committed to providing equal educational, contracting, and 
employment opportunity to all in strict compliance with all applicable State and Federal laws and 
regulations.  The District official who monitors compliance is the Assistant Superintendent--Human 
Resources, 1500 N Avenue, National City, California, 91950, phone 619-336-7722.  Individuals who 
believe they have been a victim of unlawful discrimination in employment, contracting, or in an 
educational program may file a formal complaint with the District’s Human Resources Office. 
 

District Vision and Core Values 
 

Creating Successful Learners…NOW 
 
 
 
           
 
                                WE BELIEVE:  
         

1. All students will learn   
 

               2.  Student success is  
                      everyone's responsibility   
         

3.   Our community's cultural  
diversity enriches learning 
opportunities  

 

 
 
 
                                    
 
                                        WE PROMISE:  
 

1. A safe, nurturing learning                       
environment  

 
2. An active partnership with            

parents and community  
 

                   3. A solid foundation in reading, 
writing, and problem-solving  

 
                4. A focus on individual student      

achievement 
 

 



 

NATIONAL SCHOOL DISTRICT 
1500 ‘N’ Avenue ● National City, CA 91950 ● (619) 336-7500 ● Fax (619) 336-7505 ● http://nsd.us 

 

Creating Successful Learners… Now 

 
 

REGULAR MEETING OF THE GOVERNING BOARD 
 
 
Administrative Center 
1500 "N" Avenue 
National City, CA 91950 
 
Wednesday, June 22, 2016 
 
Closed Session -- 5:00 p.m. 
 
Open Session -- 6:00 p.m. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

AGENDA 
 
If you wish to speak to the Board, please fill out a Request to Speak card located on the table at the entrance to 
the Board Room. 
 

This meeting may be recorded 
  



June 22, 2016 
 
1. CALL TO ORDER 
 

 

2. PUBLIC COMMUNICATIONS 
 
Public communication provides the public with an opportunity to address the Board 
regarding an item on the agenda or other topic. Anyone wishing to address the Board 
shall submit a “Request for Oral Communications” card. Cards are available near the 
entrance to the Board Room and are to be submitted to the Secretary. A member of the 
public who wishes to address the Board on any such matter(s) is limited to three (3) 
minutes for one matter up to a maximum of five (5) minutes for all matters unless such 
time limit is waived by a majority vote of the Board. There shall be a limit of twenty 
(20) minutes for any matter unless such time limit is waived by a majority vote of the 
Board. No Board action can be taken. 
 

 

3. ADJOURN TO CLOSED SESSION  
 

 

4. CLOSED SESSION 
 
Closed session in accordance with California Education Code Section 48918:  
STUDENT EXPULSION 
Student ID #3708981 
 
Closed session in accordance with Government Code Section 54957: 
PUBLIC EMPLOYEE APPOINTMENT 
Title: Interim Superintendent 
 Superintendent 
 
Closed session in accordance with Government Code Section 54957.6: 
CONFERENCE WITH LABOR NEGOTIATOR 
Agency negotiator: Christopher Carson 
Employee organizations:  California School Employees Association 
    National City Elementary Teachers Association 
 

 

5. RETURN TO OPEN SESSION 
 

 

6. CALL TO ORDER 
 

 

7. PLEDGE OF ALLEGIANCE 
 

 

8. ROLL CALL 
 

 

9. PRESENTATIONS 
 

 

9.A. Introduce and welcome the new employee. Cindy Frazee, 
Assistant 
Superintendent, Human 
Resources 
 
 



June 22, 2016 
 
10. PUBLIC COMMUNICATIONS 
 
Public communication provides the public with an opportunity to address the Board 
regarding an item on the agenda or other topic. Anyone wishing to address the Board 
shall submit a “Request for Oral Communications” card. Cards are available near the 
entrance to the Board Room and are to be submitted to the Secretary. A member of the 
public who wishes to address the Board on any such matter(s) is limited to three (3) 
minutes for one matter up to a maximum of five (5) minutes for all matters unless such 
time limit is waived by a majority vote of the Board. There shall be a limit of twenty 
(20) minutes for any matter unless such time limit is waived by a majority vote of the 
Board. No Board action can be taken. 
 

 

11. AGENDA 
 

 

11.A. Approve agenda. Chris Oram, 
Superintendent 

12. CONSENT CALENDAR/ROUTINE ITEMS OF BUSINESS 
 

 

12.A. Minutes 
 

 

12.A.I. Approve the minutes of the Regular Board Meeting held on June 8, 
2016. 
 

Chris Oram, 
Superintendent 

12.B. Administration - None Chris Oram, 
Superintendent 
 

12.C. Human Resources 
 

 

12.C.I. Ratify/approve recommended actions in personnel activity list. Cindy Frazee, 
Assistant 
Superintendent, Human 
Resources 
 

12.C.II. Pre-approval to hire temporary employees. Cindy Frazee, 
Assistant 
Superintendent, Human 
Resources 
 

12.C.III. The employee resignations/retirements on the attached list were 
accepted by Cindy Frazee, Assistant Superintendent of Human Resources. 

Cindy Frazee, 
Assistant 
Superintendent, Human 
Resources 
 

12.D. Educational Services 
 

 

12.D.I. Approve Non-Public School Individual Services Agreement with 
Stein Education Center #CT3313 to provide an educational program for 
special education student #3705175 during the 2016-2017 school year. 

Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 



June 22, 2016 
 

 
12.D.II. Approve the Findings and Recommendations of the Administrative 
Hearing Panel pursuant to student expulsion for student ID #3708981. 

Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 

  
12.D.III. Authorize the Superintendent to submit the Application for 
Funding Categorical Aid Programs 2016-2017. 

Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 
 

12.E. Business Services 
 

 

12.E.I. Adopt annual Resolutions #15-16.37 through #15-16.40 for the 
2016-2017 school year authorizing signatures with the State Department of 
Education and the San Diego County Office of Education, effective July 1, 
2016. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

12.E.II. Adopt annual Resolution #15-16.41 for the 2016-2017 school year 
authorizing the Superintendent or the Assistant Superintendent, Business 
Services to authorize the issuance of a new warrant in lieu of a voided 
warrant. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 
 

12.E.III. Authorize temporary transfer of cash between funds during the 
2016-2017 fiscal year. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

12.E.IV. Approve destruction of records that have met the minimum 
retention requirements or have been microfilmed/scanned in accordance 
with Title 5 of the California Administrative Code. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

12.E.V. Authorize the sale, disposal and/or donation of surplus property.  Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

12.E.VI. Approve renewal of annual maintenance agreements and service 
contracts for 2016-2017. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

13. GENERAL FUNCTIONS  
 

 

13.A. Ratification of employment agreement with Interim Superintendent, Dr. 
George Cameron. 
 

Brian Clapper, Board 
President 



June 22, 2016 
 
14. EDUCATIONAL SERVICES 
 

 

14.A. Approve Contract #CT3177 with Houghton Mifflin Harcourt International 
Center for Leadership in Education for continued development of Rigorous 
Curriculum Design Units, Data Teams training, and coaching services. 

Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 
 

14.B. Approve revisions to the National School District’s Local Education 
Agency Plan (LEAP). 

Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 
 

14.C. Approve the 2015-2018 Local Control Accountability Plan (LCAP). Paula Jameson-
Whitney, Assistant 
Superintendent, 
Educational Services 
 

15. BUSINESS SERVICES 
 

 

15.A. Ratify Contract #CT3315 with Dannis Woliver Kelley, a Professional 
Corporation, to provide Bond Issuance and Bond Disclosure Counsel legal 
services for the 2016 Measure N bond issuance.  

Christopher Carson, 
Assistant 
Superintendent 
Business Services 
 

15.B. Information regarding the sale of Capital Appreciation Bonds under the 
Measure N voter approved authorization. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

15.C. Ratify Contract #CT3314 with Dannis Woliver Kelley, a Professional 
Corporation, to provide Pre-Election and Bond Issuance legal services.  

Christopher Carson, 
Assistant 
Superintendent 
Business Services 
 

15.D. First Reading of Resolution #16-17.02, to propose Ordering an Election to 
Authorize the Issuance of School Bonds, Establishing Specifications of the 
Election Order, and Requesting Consolidation with Other Elections Occurring on 
November 8, 2016. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

15.E. Adopt Resolution #15-16.42 authorizing the execution and delivery of 
increasing the Revolving Cash Fund. 

Christopher Carson, 
Assistant 
Superintendent 
Business Services 
 

15.F. Approve Projected Year-End revenues and expenditures for 2015-16 and 
adopt the 2016-17 Proposed Budget for all funds. 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 



June 22, 2016 
 

15.G. Approve Beacon Classical Academy National City Projected Year-End 
revenues and expenditures for 2015-16 and adopt the 2016-17 Proposed Budget.  

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 
 

15.H. Accept the following gifts: 
 
1. $100.00 from Olivewood School PTO to Olivewood School to be used for 

field trip transportation. 
2. $66.00 from Mrs. Rodriguez, Olivewood School Second Grade Teacher, to 

Olivewood School to be used for field trip transportation. 
3. $50.00 from Ms. Perez, Olivewood School Kindergarten Teacher, to 

Olivewood School to be used for field trip transportation. 
4. $50.00 from Mrs. Alejandro, Olivewood School Kindergarten Teacher, to 

Olivewood School to be used for field trip transportation. 
5. $67.00 from Mrs. Lopez, Olivewood Second Grade Teacher, to Olivewood 

School to be used for field trip transportation. 
6. $67.00 from Ms. Gomez, Olivewood School Second Grade Teacher, to 

Olivewood School to be used for field trip transportation. 
7. $711.00 from 7-Eleven, Inc. to Las Palmas School to be used for field trip 

transportation. 
8. $300.00 from Bank of America to Las Palmas School to be used for field trip 

transportation. 
9. $787.0 from Las Palmas Running Club Committee to Las Palmas School to 

support the Las Palmas School Running Club.  
10. $300 from Kiwanis Club of Sweetwater to Las Palmas School to support the 

Las Palmas School Running Club.  
11. $300 from Theodore and Carolyn Schelin to Las Palmas School to support 

the Las Palmas School Running Club. 
12. $1795.60 from Las Palmas School PTO to Las Palmas School for field trip 

transportation. 
13. $1,205.00 from Ira Harbison School PTO to Ira Harbison School for field trip 

transportation. 
14. $61.00 from Lifetouch National School Studios to Rancho De La Nación 

School for school and classroom supplies. 
15. $22.00 from Target to Rancho De La Nación School for school activities. 
16. $50.00 from Target to Olivewood School for school supplies. 
17. $27.25 from Target to Ira Harbison School for teacher/classroom materials 

and supplies. 
18. $52.78 from Target to Central School to be used for field trip transportation. 
19. $50.00 from Mental Health Association of San Diego to National City 

Collaborative Family Resource Centers for use of classroom space.  
 

Christopher Carson, 
Assistant 
Superintendent, 
Business Services 

16. HUMAN RESOURCES - None Cindy Frazee, 
Assistant 
Superintendent, Human 
Resources 
 

17. BOARD WORKSHOP – None  



June 22, 2016 
 
 
18. BOARD/CABINET COMMUNICATIONS 
 

 

19. ADJOURNMENT  



June 22, 2016 
 
Agenda Item: 1. CALL TO ORDER 
 
Agenda Item: 2. PUBLIC COMMUNICATIONS 

 
Quick Summary / 
Abstract: 

Public communication provides the public with an opportunity to address the Board regarding 
an item on the agenda or other topic. Anyone wishing to address the Board shall submit a 
“Request for Oral Communications” card. Cards are available near the entrance to the Board 
Room and are to be submitted to the Secretary. A member of the public who wishes to 
address the Board on any such matter(s) is limited to three (3) minutes for one matter up to a 
maximum of five (5) minutes for all matters unless such time limit is waived by a majority 
vote of the Board. There shall be a limit of twenty (20) minutes for any matter unless such 
time limit is waived by a majority vote of the Board. No Board action can be taken. 

 
Agenda Item: 3. ADJOURN TO CLOSED SESSION  
 
Agenda Item: 4. CLOSED SESSION 

 
Quick Summary / 
Abstract: 

Closed session in accordance with California Education Code Section 48918:  
STUDENT EXPULSION 
Student ID #3708981 
 
Closed session in accordance with Government Code Section 54957: 
PUBLIC EMPLOYEE APPOINTMENT 
Title: Interim Superintendent 
Superintendent 
 
Closed session in accordance with Government Code Section 54957.6: 
CONFERENCE WITH LABOR NEGOTIATOR 
Agency negotiator: Christopher Carson 
Employee organizations:  California School Employees Association 
    National City Elementary Teachers Association 

 
Agenda Item: 5. RETURN TO OPEN SESSION 
 
Agenda Item: 6. CALL TO ORDER 
 
Agenda Item: 7. PLEDGE OF ALLEGIANCE 
 
Agenda Item: 8. ROLL CALL 
Quick Summary / 
Abstract: 

Board: 
Barbara Avalos 
Maria Betancourt-Castañeda 
Brian Clapper 
Maria Dalla 
Alma Sarmiento 
 
Staff: 
Chris Oram, Ed.D., Superintendent  
Chris Carson, Assistant Superintendent-Business Services 
Paula Jameson-Whitney, Assistant Superintendent-Educational Services 
Cindy Frazee, Assistant Superintendent-Human Resources 



June 22, 2016 
 
Agenda Item: 9. PRESENTATIONS 
 
Agenda Item: 9.A. Introduce and welcome the new employee. 

 
Author/Speaker: Cindy Frazee, Assistant Superintendent, Human Resources 

 
Quick Summary / 
Abstract: 

The employee on the attached list was approved at the June 8, 2016 Governing Board 
Meeting. 
 

Comments: Cindy Frazee, Assistant Superintendent of Human Resources will introduce and welcome 
the new employee. 
 

Attachments: 
Introduce & Welcome 



Introduce & Welcome 
6/22/16 

Name Position Location 

Michelle Flores 
Administrative Assistant – 
Department/Program 

District Office -
Maintenance and 
Operations Department  

 



June 22, 2016 
 
Agenda Item: 10. PUBLIC COMMUNICATIONS 

 
Quick Summary / 
Abstract: 

Public communication provides the public with an opportunity to address the Board 
regarding an item on the agenda or other topic. Anyone wishing to address the Board shall 
submit a “Request for Oral Communications” card. Cards are available near the entrance 
to the Board Room and are to be submitted to the Secretary. A member of the public who 
wishes to address the Board on any such matter(s) is limited to three (3) minutes for one 
matter up to a maximum of five (5) minutes for all matters unless such time limit is 
waived by a majority vote of the Board. There shall be a limit of twenty (20) minutes for 
any matter unless such time limit is waived by a majority vote of the Board. No Board 
action can be taken. 



June 22, 2016 
 
Agenda Item: 11. AGENDA 
 
Agenda Item: 11.A. Approve agenda. 

 
Author/Speaker: Chris Oram, Superintendent 

 
Superintendent’s 
Recommended 
Motion: 

Approve agenda 



June 22, 2016 
 
Agenda Item: 12. CONSENT CALENDAR/ROUTINE ITEMS OF BUSINESS 

 
Quick Summary / 
Abstract: 

All items listed under the Consent Calendar are considered by the Board in one action. 
There will be no discussion of these items prior to the time the Board votes on the motion, 
unless members of the Board, staff, or public request specific items to be discussed and/or 
removed from the Consent Calendar. 
 

Superintendent’s 
Recommended 
Motion: 

Approve Consent Calendar 



June 22, 2016 
 
Agenda Item: 12.A. Minutes 
 
Agenda Item: 12.A.I. Approve the minutes of the Regular Board Meeting held on June 8, 2016. 

 
Author/Speaker: Chris Oram, Superintendent 

 
Attachments: 
Board Minutes - 06/08/16 



NATIONAL SCHOOL DISTRICT 
Minutes of the Regular Meeting 

GOVERNING BOARD  
 

June 08, 2016 
6:00 PM 

Administrative Center 
1500 "N" Avenue 

National City, CA  91950 
 
 
 
 

1. CALL TO ORDER   
  
President Clapper called the public meeting to order at 5:02 p.m.     
 
2. PUBLIC COMMUNICATIONS   
  
None  
 
3. ADJOURN TO CLOSED SESSION 
 
4. CLOSED SESSION 
  
Closed session was held from 5:02 p.m. to 6:00 p.m. President, Brian Clapper announced that the 
Board held Closed session in accordance with Public Employee Discipline/Dismissal/Release; 
with Government Code Section 54957: Public Employee Appointment--Interim Superintendent, 
Superintendent; and with Government Code Section 54957.6: Conference with Labor Negotiator 
- Agency negotiator: Cindy Frazee, Employee organizations: California School Employees 
Association and National City Elementary Teachers Association.  All board members were 
present. Chris Oram and Cindy Frazee were present from 5:15 p.m. to 6:02 p.m. Chris Carson 
was present from 5:20 p.m. to 6:02 p.m.  
 
5. RETURN TO OPEN SESSION   
 
6. CALL TO ORDER   
  
President Clapper called the public meeting to order at 6:02 p.m.       
 
7. PLEDGE OF ALLEGIANCE   
  
President Clapper led the Pledge of Allegiance.  
 
Following the Pledge of Allegiance, Rancho de la Nación student, Ava Diehl-Mijares, sang God 
Bless America.  On behalf of the Governing Board, Brian Clapper and Chris Oram presented her 
with a certificate, pencil box and notebook.  
 



8. ROLL CALL   
  
Yvette Olea took roll call.  
 
9. PRESENTATIONS   
 
9.A. Introduce and welcome the new employees.   
  
Cindy Frazee, Assistant Superintendent, Human Resources, introduced and welcomed the new 
employees.  
 
10. PUBLIC COMMUNICATIONS   
  
Celia Leon, parent, spoke regarding supporting teachers. 
 
Ester Bueno, former student, spoke regarding supporting teachers. 
 
Mrs. Gonzalvez, parent, spoke regarding supporting teachers. 
 
Mike Monfort, NCETA, spoke regarding communication and negotiations. 
 
Jannette Colada-Tacto, NCETA, spoke regarding appreciation of support from Board and 
District.  
 
11. AGENDA   
 
11.A. Approve agenda.   
 
Motion Passed:  Approve agenda Passed with a motion by Ms. Alma Sarmiento and a second by 
Ms. Barbara Avalos.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
12. CONSENT CALENDAR/ROUTINE ITEMS OF BUSINESS   
 
Motion Passed:  Approve Consent Calendar with the exception of items 12.C.III and 12.D.I 
which were pulled for separate vote Passed with a motion by Ms. Maria Betancourt-Castañeda 
and a second by Ms. Alma Sarmiento.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
  



12.A. Minutes   
 
12.A.I. Approve the minutes of the Regular Board Meeting held on May 25, 2016.   
 
12.B. Administration   
 
12.B.I. Approve the Memorandum of Understanding (MOU) with OneSight to provide free 
vision services for National School District students and for students to participate in the 
Verizon Mobile Vision Care Program research study.   
 
12.C. Human Resources   
 
12.C.I. Ratify/approve recommended actions in personnel activity list.   
 
12.C.II. The employee resignations/retirements on the attached list were accepted by Cindy 
Frazee, Assistant Superintendent of Human Resources.   
 
12.C.III. Approve On-loan Agreement #CT3308 between the University of California at 
San Diego (UCSD) and National School District (NSD) for Sarah Peterson to serve as 50% 
Director of the California Reading & Literature Project, Regional Office.   
 
Motion Passed:  Following discussion, Approve On-loan Agreement Passed with a motion by 
Ms. Maria Betancourt-Castañeda and a second by Ms. Alma Sarmiento.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
12.D. Educational Services   
 
12.D.I. Approve Contract #CT3306 with The City of National City to provide swimming 
instruction to National School District third grade students.   
 
Motion Passed:  Following discussion, Approve Contract Passed with a motion by Ms. Maria 
Betancourt-Castañeda and a second by Ms. Alma Sarmiento.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
12.E. Business Services   
 
12.E.I. Ratify/approve purchase orders, contracts and warrants as summarized and 
detailed in exhibit A.   
 
13. GENERAL FUNCTIONS    
 



13.A. Approve Contract #CT3309 with Dennis Spillane to facilitate a Board Parliamentary 
Workshop.   
 
Motion Passed:  Following discussion, Approve Contract Passed with a motion by Ms. Maria 
Dalla and a second by Ms. Maria Betancourt-Castañeda.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
14. EDUCATIONAL SERVICES   
 
14.A. Approve Contract #CT3305 with TechMasters to audit the District's Network 
Operations Center and Information Technology (IT) Infrastructure.   
 
Motion Passed:  Following discussion, Approve Contract Passed with a motion by Ms. Alma 
Sarmiento and a second by Ms. Barbara Avalos.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
14.B. Amend the Memorandum of Understanding with the National City Police 
Department for School Resource Officers for the 2015-2016 school year.    
 
Motion Passed:  Following discussion, Amend MOU Passed with a motion by Ms. Barbara 
Avalos and a second by Ms. Maria Betancourt-Castañeda.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
14.C. Conduct a public hearing on the Educator Effectiveness Funding.   
  
Brian Clapper opened the public hearing at 6:50 p.m.  Chris Carson shared information regarding 
the grant.  Brian Clapper closed the public hearing at 6:52 p.m.  
 
14.D. Conduct a public hearing on the Local Control Accountability Plan.   
  
Brian Clapper opened the public hearing at 6:52 p.m.  Paula Jameson-Whitney shared 
information regarding the LCAP.  Brian Clapper closed the public hearing at 7:10 p.m.  
 
15. BUSINESS SERVICES   
 
15.A. Conduct a public hearing on the 2016-2017 Budget, which is available for review at 
the National School District Business Office.     



Brian Clapper opened the public hearing at 7:11 p.m.  Chris Carson shared information regarding 
the budget.  Brian Clapper closed the public hearing at 7:56 p.m.  
 
15.B. Accept the following gifts:   
 
Motion Passed:  Accept gifts Passed with a motion by Ms. Maria Dalla and a second by Ms. 
Alma Sarmiento.   
Yes Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
Yes Ms. Alma Sarmiento  
 
16. HUMAN RESOURCES   
 
16.A. Approve Contract #CT3311 with PeopleAdmin to provide Human Resources online 
product solutions.     
 
Subsidiary Motion Passed:  Following a motion to approve contract by Barbara Avalos and a 
second by Alma Sarmiento, postpone item 16.A Passed with a motion by Ms. Maria Dalla and a 
second by Ms. Maria Betancourt-Castañeda. 
No Ms. Barbara Avalos  
Yes Ms. Maria Betancourt-Castañeda  
Yes Mr. Brian Clapper  
Yes Ms. Maria Dalla  
No Ms. Alma Sarmiento  
 
17. BOARD WORKSHOP   
 
18. BOARD/CABINET COMMUNICATIONS   
  
Mrs. Avalos shared that she attended the Las Palmas School 5K.  She also attended the NCETA 
retirement dinner.  She also attended the middle and high school graduations. 
 
Mrs. Betancourt-Castañeda shared that she enjoyed the student singer.  She shared that she also 
attended the Las Palmas School 5K as well as the middle and high school graduations.  She 
thanked Jannette Colada-Tacto and the NCETA Executive Board for their hard work. 
 
Mrs. Sarmiento thanked Mrs. Avalos for sharing all the information from the CSBA Delegate 
Assembly. 
 
Mrs. Dalla shared that she enjoyed the student singer.  She shared that she also attended the Las 
Palmas School 5K. 
 
Mrs. Frazee shared that she attended the Las Palmas School 5K and they raised over $3,000 for 
sixth grade camp. 
 
Mr. Carson shared that his staff has been at trainings for the new PeopleSoft system this week.  
He also shared that Dale Scott will be presenting information on bonds at a future meeting. 



Mrs. Jameson-Whitney shared that she attended the promotion ceremony at Olivewood School 
and it was amazing.  She welcomed Deborah Hernandez as the new Director of Educational 
Services. 
 
Dr. Oram shared that he attended the NCETA retirement dinner and it was filled with lots of 
energy.  He thanked Jannette Colada-Tacto for her service as NCETA President.  He shared that 
he also attended the promotion ceremony at Olivewood School this week and will be attending 
the Ira Harbison School ceremony next week. 
 
Mr. Clapper apologized for missing the last board meeting.  He shared that he attended the first 
OneSight meeting for the new school year and the event will be held the week of October 31, 
2016. He thanked Jannette Colada-Tacto for her service as NCETA President.  
 
19. ADJOURNMENT   
  
The meeting was adjourned at 8:24 p.m.     
 
 
 
 
 
 
 
 
 
 
 
 
        
Clerk of the Governing Board  Secretary to the Governing Board 
 



June 22, 2016 
 
Agenda Item: 12.B. Administration 

 
Author/Speaker: Chris Oram, Superintendent 

 
Quick Summary / 
Abstract: 

None 



June 22, 2016 
 
Agenda Item: 12.C. Human Resources 
 
Agenda Item: 12.C.I. Ratify/approve recommended actions in personnel activity list. 

 
Author/Speaker: Cindy Frazee, Assistant Superintendent, Human Resources 

 
Quick Summary / 
Abstract: 

Background information on individuals submitted under separate cover to Board 
Members. 
 

Financial Impact: See staff recommendations table. 
 

Attachments: 
Staff Recommendations 



CERTIFICATED STAFF RECOMMENDATIONS 
June 22, 2016 

 
 

Name Position Effective Date Placement Funding 
Source 

 
Employment 

1. Diane Alvarado School Psychologist 
District Office, El 
Toyon and Central 

Schools 

July 20, 2016 Class I, Step 1 General Fund 

2. Rachel Hernandez Speech/Language 
Pathologist  

Rancho de la Nación 
and El Toyon 

Schools 

July 20, 2016 Class I, Step 1 General Fund 

 
Additional Duties 

None     
 
  Contract Extension/Change 
3. Lisa Anderson Language Arts 

Specialist 
El Toyon School 

2016-2017  
school year 

80% Contract   

4. Linda Gilgun Preschool Resource 
Teacher 

Preschool Center 

2016-2017  
school year 

60% Contract  

  
Unpaid Leave of Absence 

5. Lisa Anderson Language Arts 
Specialist 

El Toyon School 

2016-2017  
school year 

Leave of absence 
from 20% of her 

contract 

 

6. Emily Caballero Teacher 
Ira Harbison School 

2016 -2017  
school year  

Leave of absence  

 
  



CLASSIFIED STAFF RECOMMENDATIONS 
June 22, 2016 

 
Name Position Effective Date Placement Funding 

Source 
 

Employment 
7. Esteban Diaz Maintenance Worker - 

HVAC 
8 hours per day 

12 months per year 
District Maintenance 

and Operations 
Department 

June 11, 2016 Range 28, Step 1 General Fund 

8. Gustavo Lucero Maintenance Worker - 
HVAC 

8 hours per day 
12 months per year 

District Maintenance 
and Operations 

Department 

June 23, 2016 Range 28, Step 1 General Fund 

 
Temporary Employees-Maintenance 

9. Larry Bradshaw Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016  

Maintenance 
Utility Rate 

Maintenance 
& Operations 

10. Lydia Dacumos Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

11. Gaydela Lampkin Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

12. Eric Lopez Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

13. Jose-Alexandro Vazquez Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

14. Francis Vazquez-Romero Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

15. Isabel Vega Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

16. Monica Vidrio-Padilla Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

17. Alfredo Villegas, Jr.  Maintenance & 
Operations 

June 14, 2016 to 
August 31, 2016 

Maintenance 
Utility Rate 

Maintenance 
& Operations 

 
Contract Extension/Change 

18. Sara Borbon From Administrative 
Secretary 

to  
Administrative 

Assistant-
Department/Program 

8 hours per day 
12 months per year 

July 1, 2016 Range 25, Step 1 General Fund 

  



19. Joseph Ferris III From Computer 
Systems Technician 

District Office  
to  

Technology Services 
Supervisor 

8 hours per day 
12 months per year 

July 1, 2016 Range 44S, Step 1 General Fund 

20. Ricardo Gil From Instructional 
Materials Technician 

District Office  
to  

Computer Systems 
Technician  

8 hours per day 
12 months per year 

July 1, 2016 Range 33, Step 1 General Fund 

 
Unpaid Leave of Absence 

None     
 



June 22, 2016 
 
Agenda Item: 12.C.II. Pre-approval to hire temporary employees. 

 
Author/Speaker: Cindy Frazee, Assistant Superintendent, Human Resources 

 
Quick Summary / 
Abstract: 

At the May 25, 2016 Board Meeting, the Governing Board pre-authorized the Assistant 
Superintendent of Human Resources to offer employment to temporary certificated 
employees. 
 

Attachments: 
Temporary Hires Pre-Approved 



Temporary Hires Pre-Approved 
06/22/16 

Name Position Location Effective Date 

1. Ricardo Alvarado CELDT Assessor District Office July 21, 2016 

2. Iris Arrellano Balbuena CELDT Assessor District Office July 21, 2016 

3. Irma Barajas CELDT Office Clerk District Office July 21, 2016 

4. Larry Bradshaw CELDT Assessor District Office July 21, 2016 

5. Sara Hennessy CELDT Assessor District Office July 21, 2016 

6. Frema Larios CELDT Assessor District Office July 21, 2016 

7. Bonnie Styles CELDT Assessor District Office July 21, 2016 
 



June 22, 2016 
 
Agenda Item: 12.C.III. The employee resignations/retirements on the attached list were accepted 

by Cindy Frazee, Assistant Superintendent of Human Resources. 
 

Author/Speaker: Cindy Frazee, Assistant Superintendent, Human Resources 
 

Attachments: 
Resignations/Retirements 



 

Resignations/Retirements 
06/22/16 

Name Position Location Effective Date  

April Duncan Teacher Rancho de la Nación School June 8, 2016 

Maricela Heric School Psychologist Lincoln Acres School/Preschool Center June 15, 2016 

Ana Zuniga Teacher Las Palmas School June 8, 2016 



June 22, 2016 
 
Agenda Item: 12.D. Educational Services 
 
Agenda Item: 12.D.I. Approve Non-Public School Individual Services Agreement with Stein 

Education Center #CT3313 to provide an educational program for special education 
student #3705175 during the 2016-2017 school year. 
 

Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

Quick Summary / 
Abstract: 

Student #3705175 IEP specifies that his program and services be provided in a non-public 
school setting for students with severe disabilities. The IEP team has agreed that 
placement in a non-public school would best meet this student’s needs. After the 
observation and consideration of several alternative placements, including non-public 
schools, Stein Education Center is able to meet the unique needs of this student. 
 

Comments: The inclusive per diem rate for this program is $229.91. The Center will provide 222 days 
of instruction for this student during the 2016-2017 school year. The total cost of the 
program will be $52,000.00.  
 

Financial Impact: Not to exceed $52,000 
Annual cost 
Special Education Funds 
 



June 22, 2016 
 
Agenda Item: 12.D.II. Approve the Findings and Recommendations of the Administrative Hearing 

Panel pursuant to student expulsion for student ID #3708981. 
 

Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

Quick Summary / 
Abstract: 

On June 3, 2016, an Administrative Hearing Panel was convened to hear and receive oral 
and written evidence regarding the alleged violation of California Education Code 
48900(a-1), (b), 48915(c-2), and Board Policy 5131.7 Weapons and Dangerous 
Instruments by student ID #3708981. 
 

Comments: Membership on the panel was as follows: 
Paula Jameson-Whitney, Chair  
Deborah Hernandez, Panel Member  
Luz Vicario, Panel Member 
 
Also present were: 
Alfonso Denegri, Principal 
Jamie Hill, Teacher  
Parent 
Student 
 
As a result of the evidence presented at the hearing and the Findings of Fact, the 
Administrative Hearing Panel has made their recommendations to the Governing Board 
for their final determination and action. 
 
The Education Code requires review in closed session in order to prevent the disclosure of 
confidential student record information (BB 9321). 



June 22, 2016 
 
Agenda Item: 12.D.III. Authorize the Superintendent to submit the Application for Funding 

Categorical Aid Programs 2016-2017. 
 

Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

Quick Summary / 
Abstract: 

The District receives funds from various categorical programs, e.g., Title I and Title III. 
In order to receive these funds, the District must submit a yearly application. The 
application includes, among other things, legal assurances, a declaration of categorical 
programs for which the District intends to apply and how the District/Schools qualify for 
Title I funds. This year, the Spring Consolidated Application is due June 30. 
 
The 2016-2017 Consolidated Application will be submitted in several parts. The Spring 
CARS Data Collection is preliminary in nature and reflects no actual dollar amounts. The 
Winter Consolidated Application Reporting System Data Collection is based on specific 
entitlements verified by the California Department of Education and includes individual 
school site budgets. The Winter Data Collection is normally submitted at the end of 
February. In addition, the Consolidated Application also collects data that is part of the 
State and Federal accountability programs; including, but not limited to, the number of 
highly qualified teachers at each school site and the number of expulsions from each 
school. 
 

Comments: Board approval to submit the Application for Funding is a requirement for receipt of Title 
I, Title II, Title III and other state and federal programs dollars.  



June 22, 2016 
 
Agenda Item: 12.E. Business Services 
 
Agenda Item: 12.E.I. Adopt annual Resolutions #15-16.37 through #15-16.40 for the 2016-2017 

school year authorizing signatures with the State Department of Education and the 
San Diego County Office of Education, effective July 1, 2016. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

1. Authorize Christopher Carson, Assistant Superintendent, Business Services, as mail 
addressee; Virginia Fogerson, Accounting Technician/Accounts Payable, to pick up 
warrants (other than mail addressee). 

2. Authorizing Christopher Carson, Assistant Superintendent, Business Services, as mail 
addressee Cindy Frazee, Assistant Superintendent, Human Resources, and Paula 
Jameson-Whitney, Assistant Superintendent, Educational Services to sign the payroll 
payment order. 

3. Authorize the County Office of Education Credentials Department to release 
credential held warrants to employees who have provided the required credential 
paperwork. 

4. Authorize Christopher Carson, Assistant Superintendent, Business Services, as mail 
addressee, Cindy Frazee, Assistant Superintendent, Human Resources, and Paula 
Jameson-Whitney, Assistant Superintendent, Educational Services to sign school 
orders. 

 
Comments: In order to maintain a current register of persons authorized to act on behalf of the District 

and in compliance with various sections of the Education Code, it is necessary that the 
attached resolutions be adopted every fiscal year. 
 

Attachments: 
Resolution #15-16.37 
Resolution #15-16.38 
Resolution #15-16.39 
Resolution #15-16.40 



National School District 
Resolution 

#15-16.37 
 

RESOLUTION DESIGNATING AUTHORIZED  
AGENTS TO RECEIVE MAIL AND PICK UP  

WARRANTS AT THE COUNTY OFFICE OF EDUCATION 
 

National School District, San Diego County ON MOTION OF Member ____________, seconded by 
Member ______________, effective July 1, 2016 to June 30, 2017. 
 
IT IS RESOLVED AND ORDERED that: 
 
1. The authorized agent to receive mail from the Accounting/Payroll Section is Christopher 

Carson, Assistant Superintendent, Business Services. 
 
2. The authorized person(s) to pick up warrants from the County Office (other than the mail 

addressee) are: 
 

Virginia Fogerson   Accounting Tech. /Accounts Payable 
 

3. Check one  [ ] [x] [ ]  Monthly payroll warrants each and every month 
                        Mail     Hold    Consortium 
 
Check one [ ] [x] [ ]  Daily/Hourly payroll warrants each and every  
  Mail Hold Consortium every month. 
 

IT IS FURTHER RESOLVED that these motions shall stand and that all additions and 
deletions shall be submitted in writing to the San Diego County of Education. 
 
 
 
 



Resolution #15-16.37 
June 22, 2016 
Page 2 
 
PASSED AND ADOPTED by the Governing Board of National School District on this 22nd day of 
June 2016, by the following vote: 
  
 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a resolution 
duly adopted by said Board at a regular meeting thereof on the date and by the vote above stated, 
which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
 
 
 
Manual Signature(s) of    Facsimile Signature(s), if applicable 
Authorized person(s):     (Rubber Stamp) Gov Code Sec. 5501: 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 



National School District 
Resolution 

#15-16.38 
 

PAYMENT ORDER RESOLUTION 
 

National School District, San Diego County ON MOTION OF Member ____________, seconded by 
Member ______________, effective July 1, 2016 to June 30, 2017. 
 
IT IS RESOLVED AND ORDERED that, in accordance with the provisions of Section 3100 
et seq., Chapter 8, Division 4, Title 1 of the Government Code (all districts), the following person(s) 
be and is hereby designated to ascertain and certify that each employee of said district has taken the 
oath of allegiance. 
 

Christopher Carson, Assistant Superintendent, Business Services 
Cindy Frazee, Assistant Superintendent, Human Resources 
Paula Jameson-Whitney, Assistant Superintendent, Educational Services 

 
IT IS FURTHER RESOLVED that these motions shall stand and that all additions and 
deletions shall be submitted in writing to the San Diego County of Education. 
 
PASSED AND ADOPTED by the Governing Board of National School District on this 22nd 
day of June, 2016, by the following vote: 
 
 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 



Resolution #15-16.38 
June 22, 2016 
Page 2 
 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a resolution 
duly adopted by said Board at a regular meeting thereof on the date and by the vote above stated, 
which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
 
 
Manual Signature(s) of    Facsimile Signature(s), if applicable 
Authorized person(s):     (Rubber Stamp) Gov Code Sec. 5501: 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 



National School District 
Resolution 

#15-16.39 
 

RESOLUTION AUTHORIZING 
THE COUNTY OFFICE OF EDUCATION CREDETIALS DEPARTMENT 

TO RELEASE CREDETIAL HELD WARRANTS TO EMPLOYEES. 
 

National School District, San Diego County ON MOTION OF Member ____________, seconded by 
Member ______________, effective July 1, 2016 to June 30, 2017. 
 
IT IS RESOLVED AND ORDERED that, the County Office of Education Credentials 
Department is authorized to release credentials held warrants to employees who have provided the 
required credential paperwork. 

 
PASSED AND ADOPTED by the Governing Board of National School District on this 22nd 
day of June, 2016, by the following vote: 
 
 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a resolution 
duly adopted by said Board at a regular meeting thereof on the date and by the vote above stated, 
which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
 
 



National School District 
Resolution 

#15-16.40 
 

RESOLUTION DESIGNATING AUTHORIZED AGENT 
TO SIGN SCHOOL ORDERS  

(COMMERCIAL WARRANTS) 
 
 

National School District, San Diego County ON MOTION OF Member ____________, seconded by 
Member ______________, effective July 1, 2016 to June 30, 2017. 
 
IT IS RESOLVED AND ORDERED that, pursuant to the provisions of Education Code 
Section 42632 or 85232, 
 

Christopher Carson, Assistant Superintendent, Business Services 
Cindy Frazee, Assistant Superintendent, Human Resources 
Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

be and are hereby authorized to sign any and all orders in the name of said District drawn on the 
funds of said District. 

 

IT IS FURTHER RESOLVED that these motions shall stand and that all additions and 
deletions shall be submitted in writing to the San Diego County of Education. 
 
PASSED AND ADOPTED by the Governing Board of National School District on this 22nd 
day of June, 2016, by the following vote: 
 
 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 



Resolution #15-16.40 
June 22, 2016 
Page 2 
 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a resolution 
duly adopted by said Board at a regular meeting thereof on the date and by the vote above stated, 
which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
 
 
Manual Signature(s) of    Facsimile Signature(s), if applicable 
Authorized person(s):     (Rubber Stamp) Gov Code Sec. 5501: 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 
 
 
_______________________________  _________________________________ 



June 22, 2016 
 
Agenda Item: 12.E.II. Adopt annual Resolution #15-16.41 for the 2016-2017 school year 

authorizing the Superintendent or the Assistant Superintendent, Business Services to 
authorize the issuance of a new warrant in lieu of a voided warrant. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

Warrants issued by the District are automatically void for age after six months. This 
resolution gives the Superintendent or the Assistant Superintendent-Business Services the 
authority to authorize the re-issuance of warrants that are void for age. 
 

Attachments: 
Resolution #15-16.41 



National School District 
Resolution 

#15-16.41 
 

RESOLUTION AUTHORIZING ISSUANCE OF NEW WARRANT IN LIEU 
OF A VOIDED WARRANT FOR FISCAL YEAR 2016-2017 

 
 On motion of Member _________________, seconded by Member ______________, the 
following resolution is adopted; 
 
 WHEREAS, Government Code Section 29802 places a six-month time limit on all 
warrants from the date of the original issuance; and 
 
 WHEREAS, if the original warrant has not been cashed in that time period, it is 
necessary to file a Petition for Issuance of a New Warrant in Lieu of a Voided Warrant with the 
county auditor. 
 
 NOW, THEREFORE, BE IT RESOLVED that the Governing Board of National 
School District authorizes the Superintendent or the Assistant Superintendent of Business 
Services to authorize the issuance of a new warrant in lieu of a voided warrant. 
 
 PASS AND ADOPTED by the Governing Board of National School District of San 
Diego County, California, this 22nd day of June 2016, by the following vote: 
 
 AYES:    
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 



June 22, 2016 
 
Agenda Item: 12.E.III. Authorize temporary transfer of cash between funds during the 2016-2017 

fiscal year. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

Occasionally, apportionment payments from federal, state, and local agencies do not 
arrive on a timely basis. When this occurs, employee payroll and vendor payment 
obligations cannot be met and it becomes necessary to temporarily borrow cash from 
another fund. Authorization from the Governing Board is needed to process the temporary 
loan. 
 

Comments: Transfer of funds would be processed only when necessary and repaid each time the 
apportionment arrives. 



June 22, 2016 
 
Agenda Item: 12.E.IV. Approve destruction of records that have met the minimum retention 

requirements or have been microfilmed/scanned in accordance with Title 5 of the 
California Administrative Code. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

Title 5, Chapter 2, of the California Administrative Code provides guidelines for the 
classification and destruction of school district records.  
 
Classification of Records: 
 
Class 1 – Permanent Records (as listed in California Administrative Code – Title 5, 
Section 16023) – The original, or one exact copy, unless microfilmed, shall be retained 
indefinitely. 
 
Class 2 – Optional Records – Not required by law to be retained permanently but deemed 
worthy of further preservation as specified in California Administrative Code – Title 5, 
Section 16024. 
 
Class 3 – Disposable Records – required retention periods and procedures for destruction 
or transfer of records as specified in California Administrative Code – Title 5, Section 
16025. 
 
In accordance with this code, records that have been microfilmed or have met or exceeded 
their retention requirements may be destroyed.  
 

Comments: The District's record storage area is near capacity. In order to provide the space needed for 
current storage, the District is requesting authorization to destroy records that have met 
their legal retention period. Records that are classified as permanent have been or will be 
microfilmed and the hard copy destroyed; e.g. purchase orders, invoices, journal 
vouchers, budget vouchers and payroll registers. 
 
Records to be destroyed include: 
 
Administration 
Student records over 3 years old 
 
Business Services 
2011-12 Paid Invoices 
2011-12 Bank Reconciliation and Canceled Checks  
2011-12 Outgoing Invoices  
2011-12 CBEDS Forms/Reports  
2011-12 Insurance Policies and Endorsements (Closed or Terminated)  
2011-12 Accident or Injury Reports (No Claim Filed)  
2011-12 Financial Records/Reports  
2011-12 Attendance Records/Reports 
2011-12 Attendance Manuals/School Register 
 
 



June 22, 2016 
 

Preschool Center 
All preschool and CDC boxes with dates to be destroyed in 2016 
 
Child Nutrition Services Department 
2011-12 Invoices 
2011-12 Cash Receipts/Disbursements 
2011-12 Check Register 
2011-12 Checks/Bank Statements 
2011-12 Journal Vouchers 
2011-12 Profit/Loss Statements and Balance Sheets 
2011-12 Financial Record Back-ups 
2011-12 Meal Reimbursement Claims/Back-ups 
2011-12 Nutritional/Menu Production Records 
2011-12 Miscellaneous CNS Records (Correspondences, Bids, Price Quotations, etc.)  
 
Human Resources 
All Human Resources boxes with dates to be destroyed in 2016 
 
Purchasing Department  
Non-successful bids dated 2014-15 and prior to 2014-15 
Purchase Orders dated 2014-15 and prior to 2014-15 



June 22, 2016 
 
Agenda Item: 12.E.V. Authorize the sale, disposal and/or donation of surplus property.  

 
Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 

 
Quick Summary / 
Abstract: 

Education Code Sections 17545 and 17546 outline procedures for disposal and/or 
donation of property no longer needed or that is unsuitable for school use. The items may 
be sold at public sale through sealed bid, the County and City of San Diego Periodic 
Cooperative Auctions, or donated to any charitable organization for their own use. If 
found to be of no value, items may be hauled to the city dump. 
 

Comments: Surplus property sold through the County of San Diego by auction or sealed bid will be 
subject to a 27-30% fee on the proceeds for the auctioneer’s commission and other 
administrative costs. 



June 22, 2016 
 
Agenda Item: 12.E.VI. Approve renewal of annual maintenance agreements and service contracts 

for 2016-2017. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

Each year the administration submits an extended list of ongoing maintenance agreements 
and service contracts for Board approval. This list includes contracts that have been 
previously approved by the Governing Board, but need to be extended for one or more 
years. Providing a listing of contracts and agreements for approval saves the 
administration considerable time and effort. 
 

Comments: Any new contracts or agreements will be brought to the Board for approval on an 
individual basis. Once Board approved, they are added to the "ongoing" listing for Board 
approval at the time of budget adoption. 
 

Financial Impact: See attached listing for specific information regarding each contract 
 

Attachments: 
Annual Maintenance Agreement 



1 CT2916 ABA Education Foundation (Formerly 
Bridges) Behavior Intervention Support Annual 01-00-3327-200-5001-2100-5800-000-022 $20,000.00 SpecEd

2 CT2571 Alliant International University Student Teacher, School Psychologist Intern 
Placement Annual Revenue account n/a H.R.

3 CT946 Azusa Pacific University Student Teaching Agreement Annual Revenue account n/a H.R.

4 CT2079 Barabasch, Horst Service/repair equipment in production Annual 01-00-0000-625-0000-7200-4400-000-020 $2,000.00 Ed. Services/PJ

5 MOU California Department of Education State Preschool Annual Revenue account $1,441,684.00 Preschool

6 MOU Catholic Charities Foster Grandparents - Preschool Annual HS, QPI, & State Preschool Accounts
Cost of meals minimum 

$4.75 per Foster 
Grandparent

Preschool

7 CT2039 Chapman University Placement of Student Teachers Annual Revenue account n/a H.R.

8 CT2137 Chapman University Counseling/Pychologist Intern Annual No Charge n/a H.R.

9 MOU Children's Hospital Health Services Annual  01-00-0000-500-1110-3140-5800-000-022 $453,844.00 Ed Services and 
Meghan O'Connor

10 CT0417 Children's Hospital Health Services - Preschool Annual HS and SP Accounts $150,000.00 Preschool

11 CT1461 Christian Heritage College Student Teaching Agreement Annual Revenue account n/a H.R.

12 CT3057 Chula Vista Alarm (CVA Security) Electronic Alarm System Monitoring and Repair Annual General Fund NTE $6,000.00 Business

13 CT1300 CODESP Contractual fee for participation in program Annual 01-00-0000-620-0000-7200-5800-100-030 $1,850.00 H.R.

14 MOU Community Research Foundation, Inc.  
Dba: Nueva Vista Family Services Provide mental health services Annual No Charge n/a SpecEd

15 CT3004 Cox Communications E-Rate Network Circuits Annual 01-00-0000-637-0000-7700-5600-300-055 $325,835.00 TECH

16 CT3188 Datta Constulting Group
Provide database hosting services and technical 
support for the National City Collaborative data 
management system

Annual National City Collaborative Funds NTE $6,000.00 Ed. Services/PJ

17 CT1281 Deaf Community Services Interpreter services Annual 01-00-3310-000-5001-2490-5800-100-022 NTE $800.00 SpecEd

18 CT3051 Edupoint Synergy Student Info System, Support & 
Services Annual 01-00-0000-630-0000-7700-5800-000-000 $57,641.00 Ed.Services/PJ

19 CT3193 Escuela de Musica Provide a music enrichment program (Mariachi) Annual General Fund NTE $60,000 Ed. Servces/PJ

20 CT3156 Follett School Solutions, Inc. Destiny Solutions Library Auto. Support & 
Services Annual 01-00-7260-100-0000-2420-5800-100-000 NTE $9,000.00 Ed.Services/PJ

21 CT3136 Friendship School Provide Education Programs for Sp Ed Students Annual 01-00-6500-000-5750-1110-5800-000-022 $6,000.00 SpecEd

22 CT2631 Frontline Placement Technologies Aesop Substitute System Annual 01-00-0000-620-0000-7200-6400-300-030 $8,411.40 H.R.



23 CT3145 GigaKOM E-Rate Network Equipment Annual 01-00-0000-637-0000-7700-4300-000-055 NTE  $225,000.00 M.I.S.

24 CT2706 Haines Centre for Strategic Management Strategic Planning & Leadership Training Annual 01-00-3010-100-1110-1000-5800-100-024                   
01-00-7090-100-1110-1000-5800-100-024 $15,000.00 Admin.

25 CT3316 IDAP Mass Call Out System Annual General Fund NTE- $10,000 Admin.

26 CT3030 Interpreters Unlimited Various Language Interpreters Annual 01-00-6500-000-5750-1110-5800-000-022 $10,000.00 SpecEd

27 CT3042 Joanie Commons Math Consultant Annual 01-00-7500-000-1110-1000-5800-000-020 $20,000.00 Ed.Services/PJ

28 CT1407 Judy Lemm Consulting Reasonable accommodation assessment Annual 01-00-0000-623-0000-7200-5800-100-000 $3,500.00 H.R.

29 CT2863 Martha Gutierrez School Accountability Report Cards-SARCs Annual 01-00-0000-624-0000-2100-5800-100-020 $5,000.00 Ed. Services

30 CT2704 Michael Romm Database Analyst Support Annual 01-00-3010-100-0000-2420-5800-100-024 $60,000.00 Admin.

31 CT703 MITEL Telecommunications Maintenance Service Annual 01-00-0000-635-0000-8100-5900-100-000 NTE $42,000.00 TECH

32 CT1730 Motiva Inc. ABA Program for special ed students and 
behavior intervention for preschoolers Annual 01-00-6500-000-5750-1110-5800-100-022  NTE $10,000.00 SpecEd

33 CT3050 MRC, Inc. Data Hosting / Reporting Services & Support Annual 01-00-0000-424-0000-2420-5800-100-024 $10,500.00 Ed.Services/PJ

34 MOU National City Police Department SRO Annual 01-00-0000-900-1110-1000-5800-100-022 75,000.00 Ed. Services

35 CT2076 National University Teaching Internship Program Annual Revenue account n/a H.R.

36 MOU Neighborhood House Association Head Start Early Education, Social and Health 
Services Annual Revenue account $1,300,000.00 Preschool

37 CT3216 NVLS Professional Services LLC wireless, data services, record keeping, audits Annual 01-00-0000-637-0000-7700-5800-100-055 NTE $10,000 Ed.Services/Tech

38 MOU Paradise Valley Hospital/Children's 
Medical Health Services Provide mental health services Annual No Charge n/a SpecEd

39 CT2634 Point Loma Nazarene University Student Teacher Placement Annual Revenue account n/a H.R.

40 CT1294 Practi-Cal, Inc Billing services under the LEA Medi-Cal and the 
MAA Programs Annual 01-00-5640-575-0000-3140-5800-100-022 15% of amount billed (LEA);  

10% (MAA) SpecEd

41 CT2234 Pranatech Website Development Annual 01-00-4045-100-0000-2100-5800-100-024 $32,000.00 Admin.

42 CT3135 Questys Solutions Hosted Storage Services Annual General Fund $15,000.00 Admin.

43 CT2912 Rady Children's Hospital/UCSD Provide training to work with Autistic students Annual No Charge n/a SpecEd

44 CT2941 Richard M. Daniels Communication Consultant Annual 01-00-0000-615-0000-7100-5800-100-010 $10,000.00 Admin.



45 CT3052 San Diego Center for Vision, Optometry Vision Therapy Annual 01-00-6500-000-5770-1110-5800-000-022 $7,000.00 SpecEd

46 MOU San Diego Co. Supt. Of Schools Membership in the California Declining 
Enrollment Coalition Consortium Annual 01-00-0000-623-0000-7200-5300-000-000 $2,500.00 Business

47 MOU San Diego Co. Supt. Of Schools Storm Water Management Consortium Annual 01-00-0000-623-0000-7200-5800-100-000 $4,015.00 Business

48 MOU San Diego Co. Supt. Of Schools After School Education and Safety Program Annual Revenue account $1,802,869.00 Ed. Services/PJ

49 CT1789 San Diego Co. Supt. Of Schools Consulting services for the Calif. Commisson on 
Teacher Credentialing Consortium Annual 01-00-0000-620-0000-7200-5800-400-030 $2,500.00 H.R.

50 MOU San Diego County HHS Medi-Cal Annual 01-00-0000-900-0000-3140-5800-100-022 NTE 10% of amount billed Ed. Services/New

51 CT2380 San Diego County Office of Education Leave System Software Annual 01-00-0000-623-0000-7200-5800-100-000 $1,411.00 Business

52 CT1747 San Diego County Office of Education Partial Audio Visual Service Annual General Fund $500.00 Ed. Services/PJ

53 MOU San Diego County Office of Education Marine Science Floating Lab Annual Categorical/Site $660 per trip Ed. Services/PJ

54
SDCOE 
Transfer San Diego County Office of Education Fingerprint Clearinghouse Annual 01-00-0000-620-0000-7200-5800-150-030 $800.00 H.R.

55 MOU San Diego County Office of Education Quality Preschool Initiative Annual Revenue account $375,000.00 Preschool

56 CT2823 San Diego State University Provide School of Counseling students in 
classrooms Annual No Charge n/a SpecEd

57 CT3125 Save-A-Heart CPR / AED / First Aid Training for Staff Annual 01-00-0000-500-0000-3140-5800-100-022 $6,300.00 SpecEd

58 CT1869 SBC E-Rate Long Distance Annual 01-00-0000-665-0000-8100-5900-100-000 $3,000.00 Business

59 CT3268 Scanning Service Corp Document Scanning Services Annual 01-00-4045-100-0000-2100-5800-100-024 NTE- $35,0000 Admin.

60 CT1343 School Services of California Fiscal Budget and Mandated Cost Claims 
Services Annual 01-00-0000-623-0000-7200-5800-100-000 $3,500.00 Business

61
SDCOE 
Transfer School Services of California Consulting for employee relations policies or 

operations Annual 01-00-0000-620-0000-7200-5800-100-030 $499.00 H.R.

62 CT1636 SCS Engineers Groundwater well monitoring and sampling event Annual 25-38-0000-350-0000-8100-5800-000-000 $13,148.00 Business

63 CT2831 SDCOE Leadership Transition Annual Categorical Fund $6,000.00 Admin.

64 MOU South Bay Community Services Provide Preschool Program Staff personnel 
services Annual HS, QPI, & State Preschool Accounts $900,000.00 Preschool/FRC

65 CT1676 Southwestern Community College District Preschool/Child Development Center Mentoring Annual No Charge n/a H.R.

66 CT3312 Stein Education Center Provide Education Programs for Sp Ed Students Annual Special Education Funds $229.91/day/student SpecEd



67 CT3045 South Bay YMCA After School Education and Safety Program Annual Before and After School Funds $1,729,323 Ed. Services/PJ

68 CT2727 Sweetwater Authority Lease agreement Annual 01-00-0000-779-0000-8700-5600-405-000 $500/month Business

69 CT3041 Table Group Consultants Organizational Health Consulting Annual General Fund $35,000.00 Admin.

70 CT3144 Technology Inegration Group (TIG) Wireless Maintenance and Services Annual 01-00-0000-633-0000-7700-4300-300-055 NET $1,250,000 TECH

71 CT805 Trustees of the California State 
University Student Teaching Agreement Annual Revenue account n/a H.R.

72 CT1535 University of Northern Arizona Student Teaching Agreement Annual Revenue account n/a H.R.

73 CT1912 University of Phoenix Student Teaching Agreement Annual Revenue account n/a H.R.

74 CT2652 University of Southern California (USC) Student Teaching Agreement Annual Revenue account n/a H.R.

75 CT3143 Verizon Wireless E-Rate Cell Phones Annual 01-00-0000-665-0000-8100-5900-100-000 NTE $50,0000 Business

76 CT2889 Wilkinson & Hadley Annual Audit Annual 01-00-0000-623-0000-7190-5800-800-000 $13,800.00 Business

77 CT3317 Worxtime Mandated IRS Health Care Reporting Annual General Fund $16,000.00 Business



June 22, 2016 

Agenda Item: 13. GENERAL FUNCTIONS

Agenda Item: 13.A. Ratification of employment agreement with Interim Superintendent, Dr.
George Cameron. 

Author/Speaker: Brian Clapper, Board President 

Board President’s 
Recommended 
Motion: 

Ratify Employment Agreement 



June 22, 2016 
 
Agenda Item: 14. EDUCATIONAL SERVICES 
 
Agenda Item: 14.A. Approve Contract #CT3177 with Houghton Mifflin Harcourt International Center 

for Leadership in Education for continued development of Rigorous Curriculum Design 
Units, Data Teams training, and coaching services. 
 

Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

Quick Summary / 
Abstract: 

The Elementary and Secondary Education Act (ESEA) requires that school districts not 
attaining federally required achievement targets for two consecutive years be classified as 
"Program Improvement." National School District did not make its targets in 2011-2012 and 
2012-2013, and entered Program Improvement during the 2013-2014 school year. As part of 
the required corrective action, the District developed a comprehensive three year plan to 
increase student achievement through the implementation of the Data Teams process, and the 
development of Rigorous Curriculum Design (RCD) units of study. For the past two years, 35 
National School District teachers have been working with Houghton Mifflin Harcourt's 
International Center for Leadership in Education, to develop units of study. The process 
included: 
 
In 2015-2016, all teachers in the District implemented the math units of study, using the pre 
and post assessments during Data Team time, enabling teachers to generate instruction 
targeted to student need. The International Center for Leadership also provided training for 
150 of our classroom teachers on the formative process and data teams. In 2016-2017 the 
English Language Arts Design Teams will be completing the ELA units of study, and the 
Math Design Team will be revising the 2015-2016 units.  
 
Additionally, in 2016-2017 the Center provided the District's principals and site-based leaders 
training on the Data Team process in preparation for the twice monthly release time afforded 
by the Instructional Enrichment Wheel. This training laid the foundation for our schools to 
effectively set team goals and structure lessons based on student need.  
 

Comments: As we enter our final phase of Common Core State Standards implementation and the last 
year of our District Program Improvement Plan, the International Center for Leadership in 
Education will provide us needed assistance with: 
• Ten days of consultant support to complete Rigorous Curriculum Design 

Units of Study in English Language Arts and provide revisions and training in math 
• Review and feedback on Units of Study before and after onsite visitation 
• Eight days of Leadership Coaching for principals specific to Data Teams and the units of 

study, with support in creation of monitoring materials  
• Monthly technical assistance meetings 
• Leadership Consultation for Asst. Supt. Ed Services  
  
These services will enable the District to complete the projects already begun, and develop 
the leadership and capacity to lead these initiatives using our own staff.  
 

Financial Impact: $100,000 
Annual Cost  
LCFF, Title I funds 
 

Attachments: 
CT3177 



 

1587 Route 146 | Rexford, NY 12148 | Phone: (518) 399-2776 | Fax: (518) 399-7607 | www.leadered.com 

 

 
 

 

SERVICES AGREEMENT 
 

NAME OF DISTRICT:  NATIONAL CITY SCHOOL DISTRICT 
ADDRESS OF DISTRICT: 1500 N AVENUE, NATIONAL CITY, CA 91950 
 

Dates Days Description Cost 

2016-17 
School Year 

8 Continued Rigorous Curriculum Design Completion Support $47,200 

2016-17 
School Year 

8 Continued Coaching with Kyra Donovan  $47,200 

2016-17 
School Year 

2 Continued Rigorous Curriculum Design Math Support $11,800 

  ICLE Partnership Discount  ($6,200) 

Total (All Inclusive) $100,000 

 

Total Cost Includes: 

Travel and 
Expenses 

- Airfare  
- Ground transportation 
- Lodging 
- Meals  
- All other travel expenses 

Materials - Instructional materials used during the session (as applicable) 

Delivery 
- Onsite professional development sessions delivered over time as scheduled in 

collaboration between client and ICLE  

 
 

      Services Summary valid for 30 days - 

Subject to terms and conditions, located at: http://www.leadered.com/termsconditions.pdf  

 
The district referenced above hereby accepts and agrees to the details set forth in this Services 
Summary, including dates and fees, subject to the terms and conditions. 

 Is a PO needed in order to pay invoice?   ☐ Yes       ☐ No 

 Please invoice from Houghton Mifflin Harcourt: ☐ Upon delivery of service or ☐ Upfront 

 Please email a copy of the PO (payable to Houghton Mifflin Harcourt) to LKaufman@LeaderEd.com   
 
CLIENT:  
 
Signature: _______________________ 
 
Date: ___________________________ 
 
Printed Name: ____________________ 
 
Title: ____________________________ 
 
PO#: ____________________________ 

http://www.leadered.com/termsconditions.pdf
mailto:LKaufman@LeaderEd.com


June 22, 2016 
 
Agenda Item: 14.B. Approve revisions to the National School District’s Local Education Agency 

Plan (LEAP). 
 

Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 
 

Quick Summary / 
Abstract: 

The Elementary and Secondary Education Act (ESEA) Section 1116(c)(7)(A) requires 
that local educational agencies (LEAs) create a Local Education Agency Plan (LEAP) to 
address the need for District-wide improvement through the coordinated use of 
compensatory funding. The LEAP describes how the District will use Title I, II, and III 
funds. Its development is informed through input from DAC, DELAC, District and site 
leadership, and the use of data. This year, revisions to the LEAP were made to coordinate 
with the Local Control Accountability Plan and address National School District’s 
Program Improvement Year 3 status. 
 

Comments: While state funding and assessment requirements have changed since the first LEAP in 
2003, the requirements for ESEA have not. As such, National School District is still 
considered a Program Improvement Year 3 District. The California State Board of 
Education has assigned all districts newly entering Program Improvement Year 3 
“Corrective Action 7,” which requires LEAs to continue to utilize 10% of their Title I 
funding for professional development activities which will result in an increase of student 
achievement for those student groups which have not met Adequate Yearly Progress. For 
NSD, our revised 2016-2017 plan describes how we will use Title I funds as we continue 
to focus on English Learners and Students with Disabilities using Data Team practices 
that we have implemented the last two years during the teacher release time provided by 
the Instructional Enrichment Wheel. The Data Team processes have been well researched 
and documented as an effective means to increase student achievement. The current plan 
also details the continuing development of National School District's Common Core Units 
of Study, using the Rigorous Curriculum Design process. 
 

Superintendent’s 
Recommended 
Motion: 
 

Approve LEAP 

Attachments: 
LEAP 
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California Department of Education 
Specialized Programs Division        (CDE use only) 

Application #  

No Child Left Behind Act of 2001 
LOCAL EDUCATION AGENCY PLAN 

 
Mail original and   California Department of Education 
two copies to:               Specialized Programs Division 
     1430 N Street, Suite 4309 
     Sacramento, California 95814-5901 
 
 
 
 
 
 
LEA Plan Information:   
 
Name of Local Education Agency (LEA):  National School District 
 
County/District Code:   3768221  
 
Dates of Plan Duration: July 1, 2016 to June 30 2017 (to be updated annually) 
 
Date of local governing board approval:  6-22-2016 
 
 
District Superintendent:  Christopher Oram, Ed.D 
 
Address:  1500 N Avenue  
 
City:  National City      Zip code:  91950 
 
Phone: (619) 336-7500       Fax: (619) 336-7551 
 
Signatures  (Signatures must be original. Please use blue ink.) 
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The superintendent and governing board of the LEA submitting the application on behalf of all participants included in the preparation 
of the plan. 
 
 
Chris Oram Ed.D.              
       
Printed or typed name of Superintendent  Date   Signature of Superintendent 
 
 
 
Brian Clapper 
 
Printed or typed name of Board President  Date   Signature of Board President 
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Part I 
Background and Overview 

 
 

PLANNING CHECKLIST 
FOR LEA PLAN DEVELOPMENT 

 

 
  

 
LEA Plan – Comprehensive Planning Process Steps 

 

X 
 

1. Obtain input from councils, committees, and community members. 
 

X 
 

2. Include the LEA’s vision/mission statement, description/profile. 
 

X  
3. Analyze student performance data from multiple measures of relevant 
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student assessment (both state- and local-level assessments). 

X 
 
4. Analyze current educational practices, professional development, 

staffing, and parental involvement. 

X 

 
5. Establish LEA performance targets derived from group performance 

data and scientifically based practices that are measurable, have a 
timeline, and identify participants. 

X  
6. Review all available resources from federal, state, and local levels. 

X 
 

7. Describe specific plans for improvement for identified participants 
stating expected performance gains and means of evaluating gains. 

X 
 

8. Obtain local governing board approval of the LEA Plan. 
 

X 

 
9. Establish a timely but specific monitoring process for the 

implementation of the LEA Plan. 
 

X 
 

10. Evaluate the effectiveness of planned improvements of LEA Plan 
implementation. 

X 
 

11. Modify and update the LEA Plan annually. 
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FEDERAL AND STATE PROGRAMS CHECKLIST 

 
Check (√) all applicable programs operated by the LEA. In the “other” category, list any additional programs that are 
reflected in this Plan. 

 
 

Federal Programs State Programs 

X Title I, Part A   EIA – State Compensatory Education 

 
 Title I, Part B, Even Start  EIA – Limited English Proficient 

 
 Title I, Part C, Migrant Education  State Migrant Education 

 
 Title I, Part D, Neglected/Delinquent  School Improvement 

 
X 

Title II, Part A, Subpart 2, Improving 
Teacher Quality X Child Development Programs 

 
 
 

Title II, Part D, Enhancing Education Through 
Technology  Educational Equity 

X Title III, Limited English Proficient   Gifted and Talented Education 

X Title III, Immigrants  Tobacco Use Prevention Education (Prop 99) 

 Title IV, Part A, Safe and Drug-Free Schools 
and Communities   

 Title V, Part A, Innovative Programs – 
Parental Choice  School Safety and Violence Prevention Act 

(AB1113, AB 658) 
 
 Adult Education  Tenth Grade Counseling 

 
 Career Technical Education  Healthy Start 

 
 McKinney-Vento Homeless Education  Dropout Prevention and Recovery Act: School 

Based Pupil Motivation and Maintenance Program 
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(SB 65) 

 
X 
 

IDEA, Special Education  
Other (describe): Sp Ed-Low Incidence 
entitlement, Sp Ed- Professional Staff 
Development 

 
 21st Century Community Learning Centers  Other (describe): Teacher recruitment and 

retention 
 
 Other (describe): LRET/Ed Tech Productions  Other (describe): ELAP 

 
X Other (describe): Head Start X  Local Control Funding Formula 
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DISTRICT BUDGET FOR FEDERAL PROGRAMS – 2015-2016 
 

Please complete the following table with information for your district. 
 

 
Programs 

2015-2016 
District 

Entitlements 

2015-2016 
Direct Services  

to Students at School  
Sites  ($) 

2015-2016 
Direct Services  

to Students at School  
Sites  (%) 

Title I, Part A 1,789,758 1,704,298 85% 
Title I, Part B, Even Start    
Title I, Part C, Migrant Education    
Title I, Part D, Neglected/Delinquent    
Title II Part A, Subpart 2, Improving Teacher Quality 441,278 416,533 94.06 % 
Title II, Part D, Enhancing Education Through 
Technology    

Title III, Limited English Proficient 295,943 290,140 98% 
Title III, Immigrants 16,538 15,611 94.06 % 
Title IV, Part A, Safe and Drug-free Schools and 

Communities    

California Math & Science Partnerships (CaMSP) 522,175 
 

521,215 
 

94% 

McKinney-Vento Homeless Education    
IDEA, Special Education 1,151,478 1,086,915 94% 
Other (describe) 
Head Start 1,436,312 1,355,779 94% 

TOTAL 5,663,479 5,180,487 91.65 
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DISTRICT BUDGET FOR STATE PROGRAMS – 2015-2016 
 
Please complete the following table with information for your district. 

 
 

Categories 
2015-2016 

District 
Entitlements 

2015-2016 
Direct Services  

to Students at School  
Sites  ($) 

2015-2016 
Direct Services  

to Students at School  
Sites  (%) 

EIA – State Compensatory Education/Limited English 
Proficient    
Special Ed. Mental Health Services 335,305 316,505 94% 
    
Child Development Programs 1,482,538 1,399,413 94% 
Immediate Intervention/ Underperforming Schools 
Program (II/USP)    
School Safety and Violence Prevention Act (AB 1113)    
Tenth Grade Counseling    
Healthy Start    
Dropout Prevention and Recovery Act: School-based 
Pupil Motivation and Maintenance Program (SB 65)    
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Part II 
The Plan 

 
 
District Profile 
In the space below, please provide a brief narrative description of your district. Include your district’s vision/mission statement and any additional 
information about the make-up of your district in order to provide background and a rationale for the descriptions included in the LEA Plan. 
 
 
 
 
The National School District is committed to developing successful learners NOW.  To support that goal, we have developed the following core 
values. 

• We believe that all students will learn 
• We believe that student success is everyone’s responsibility 
• We believe that our community’s cultural diversity enriches learning opportunities 

 
We promise… 

• A safe, nurturing learning environment 
• An active partnership with parents and community 
• A solid foundation in reading, writing, problem-solving 
• A focus on individual student achievement 

 
National City is a diverse community of 57,000 residents less than ten miles from the border with Mexico. The city has the highest poverty level in 
San Diego County ($16,276 per year for a family of four), and is the 13th poorest city in the nation, and the second poorest in California.  More than 
40% of our adult population lacks a high school diploma.  The demographics of the National School District (NSD) reflect a 95% minority 
population.  Seventy-eight percent of the district population is Hispanic, which contributes to an extremely high percentage of English Language 
Learners (64% district-wide).  All students in the district qualify for free or reduced breakfast and lunch at school each day.  One in three of our 
students live below the poverty level.  More than 80% of our students speak a language other than English at home.  
Needs Assessment 
The National School District (NSD) has collected extensive data on student performance regarding their mastering of State content standards.  This 
data includes both California Assessment of Student Performance and Progress (CASPP) and District multiple measures information.  
 

DISTRICT VISION AND MISION 
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Academic Performance 
Academic Performance Index (API) School Report 
The API system has not been updated in three years due to the implementation of new assessments and Common Core State Standards. These tables 
have been included in the LEAP as they are an indicator of past performance, and will be used as a basis of comparison when the new State 
Accountability System is instituted. The API is a system for ranking schools statewide according to results from the California Standards Test of 
student performance. The API summary for NSD shows that 60% of the District’s schools met their API growth targets for the 2012-2013 school 
year.  This compares similarly with other districts around the State.  

 
Adequate Yearly Progress 
AYP is a series of annual academic performance goals (called annual measurable objectives (AMOs)) established for each school, LEA, and the 
state as a whole. AYP was determined through the California Standards Test (CST), which is no longer delivered to students in California.  Although 
the test is no longer administered, the District is currently in Program Improvement due to 2012-2013 AYP.  While most groups in NDS met the safe 
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harbor target in Mathematics for proficiency, students in the Asian and Students with Disabilities subgroups did not. In English Language Arts, all 
subgroups failed to meet the goal. We continue to work diligently to provide effective standards-based instruction that meets the educational needs 
of Students with Disabilities. This is a subgroup that while it achieves year-to-year progress, AYP goals continue to be a challenge. Because AYP 
targets under the new SBAC system have yet to be established, these results are in the LEA Plan to provide us a historical baseline.  

 
 
 
California Standards Test (CST)/Transition to California Assessment of Student Performance and Progress (CASPP) 
For the past decade, the CSTs have been a major component of the STAR program.  At this time, students in National School District have not had a 
standardized test administration for two year due to the transition to the Smarter Balanced Assessment Consortium In 2013-2014, our students 
participated in a field test of the SBAC assessment, and in 2014-2015 students participated in the first official SBAC assessment.  Below are the 
initial benchmark goals for the 2014-2015 administration of the CASPP.  
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2014-2015 CASPP Results English Language Arts (% exceeded or met standards)  
 Grade 3 Grade 4 Grade 5 Grade 6 

All Students 30 32 40 44 
English Learners 14 9 9 9 

Students with Disabilities 9 8 7 10 
 
 

2014-2015 CASPP Results Math  (% exceeded or met standards) 
 Grade 3 Grade 4 Grade 5 Grade 6 

All Students 31 19 18 30 
English Learners 20 5 3 6 

Students with Disabilities 13 4 2 6 
 
 
Analysis of CASSP Results:  
While National’s “All Student” scores were very similar to surrounding districts with similar make-up, it is apparent that there is a great disparity 
between our those scores and our student groups of English Learners and Students with Disabilities.  Of major concern that the English Learner 
student group is a significant population in the District.  For example, the 6th grade student group of English Learners is made up of 226 students.  
This means that in our sixth grade class, 22 English Learners had mastered the English Language Arts Standards, while 203 had not.  When you drill 
down further into the data, you will find that of the 226 English Learners, many of them have been in our school system for multiple years. Our 
English Learner program is an area that needs improvement. Professional Learning in 2016-2017 will focus on targeted support for ELs.  
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California English Language Development Test (CELDT) 
 
Number and Percent of Students at Each Overall Performance Level 

Performance 
Level 

K 1 2 3 4 5 6 

Advanced 
 

11 
(3.0%) 

14 
(3.0%) 

51 
(9.0%) 

38 
(9.0%) 

64 
(15.0%) 

42 
(13.0%) 

Early Advanced 12 
(10.0%) 

85 
(21.0%) 

96 
(21.0% 

135 
(25.0%) 

133 
(30.0%) 

184 
(43.0%) 

139 
(41.0% 

Intermediate 27 
(22.0%) 

135 
(33.0% 

184 
(40.0%) 

192 
(36.0%) 

201 
(45.0%) 

133 
(31.0%) 

114 
(34.0%) 

Early 
Intermediate 

46 
(37.0%) 

78 
(19.0%) 

110 
(24.0%) 

97 
(18.0%) 

42 
(9.0%) 

30 
(7.0%) 

23 
(7.0%) 

Beginning 39 
(31.0%) 

101 
(25.0%) 

56 
(12.0%) 

62 
(12.0%) 

29 
(7.0%) 

20 
(5.0%) 

18 
(5.0%) 

Number Tested 124 
(100.0%) 

410 
(100.0%) 

460 
(100.0%) 

537 
(100.0%) 

443 
(100.0%) 

431 
(100.0%) 

336 
(100.0%) 

 
 
CELDT Analysis 
The District has been concerned by the relatively slow progress that we have seen in getting students above the “intermediate” level.  This has led to 
increased attention to the needs of the language learners in our District and, more specifically, the skills that they need to improve their language 
proficiency – particularly at the higher levels. It is important to note that English Learners in grade 4th-6th who score Early Advance or Advance on 
the CELDT and who meet the academic achievement criteria are reclassified to fluent English proficient (FEP) and thus no longer take the CELDT.  
In spite of our challenges, the LEA has consistently met Annual Measurement Achievement Objectives (AMAO) targets except for target three 
which corresponds to the AYP targets in English language arts and mathematics. 
 
Professional Development and Hiring 
 
National School District is consistently involved in professional development and in refining instructional practices to support English language 
learners. Careful attention is taken to review their performance on all assessments as a sub-group in our plan.  We are examining outcomes on the 
2015-2016 Renaissance STAR and the CASPP to set new annual goals for growth in the number of students who score at the proficiency or 
advanced levels.  In conjunction to State assessments, the District’s multiple measures inform our decisions about professional development, focus, 
priorities, delivery models, etc.    
 
Research suggests that effective writing instruction is essential to language development. In 2015-2016 a team of NSD teachers participated in 
professional development designed to improve common core standards-based, grade level appropriate writing instruction, using the Learning 
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Headquarters program. This team was certified to train the rest of our staff, and this training will be implemented in 2016-2017. The District has set 
expectations for all teachers to use the program with fidelity, incorporating consistent daily writing instruction using the tools provided. In addition, 
updated writing assessments were provided for all grade levels during this time aligned to common core text types and similar to Smarter Balanced 
performance tasks in nature.  
 
Annually, a plan for staff development is designed based on curriculum priorities and review of specific student performance data.  The plan is 
developed through the collaborative efforts of the administration, site resource and teaching staff.  The goal of this Professional Development plan is 
to build teacher capacity and teacher leadership at the district and site level. For example, the professional development process for newly adopted 
curriculum, is designed to create “experts” at each site before the district-wide implementation. To that end, once the program is selected, a group of 
teacher leaders from each site pilot implementation of the program for an entire year and receive advanced professional development. As the new 
curriculum is rolled out, these teacher leaders are available to field questions, provide on-site support, one-on-one professional development, etc.  
 
District-wide staff development days are planned to train and enlighten staff on innovative instructional practices directly related to targeted, 
standards-based improvement areas.  The Educational Services Department provides guidance and financial support for these professional 
development days.  Early dismissal for students on Thursday afternoons provides teachers with an excellent time to collaborate within grade level 
and in vertical (K-2, 3-4, 5-6) planning groups.  
  
Technology continues to be a focus of the staff development effort. The effective use of Promethean Boards has been the focus of professional 
development in technology over the last several years.  Each school has designated a Technology Liaison whose responsibilities include supporting 
teachers at their sites as they implement the district’s adopted software curriculum for language arts and math – the NCS Pearson SuccessMaker, 
Renaissance Learning STAR Reading, Math, and Accelerated Reader, OARS, and Imagine Learning, among others.  In 2016-2017 with the advent 
of 1:1 computing devices in the upper grades, Ed Services will be working with site principals to coordinate technology training that will allow 
introduce teachers with instructional processes that take advantage of the technology.  
 
The National School District only hires personnel that meet the State-adopted definition for appropriately credentialed and assigned teachers.  For 
teachers, this means that they are fully credentialed and are certified as being qualified to teach English language learners (CLAD certified or its 
equivalent).  For classified staff, the District hires people who have the educational training required by the NCLB legislation or have passed a test 
that meets the federal requirements. For staff members who were hired previously and still do not meet the new requirements, the Human Resource 
Department is working with those staff members to insure that they are fully qualified in the time allocated through NCLB.  
 
School Safety and Prevention 
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The National School District has tracked incidents relating to school safety using data provided by school sites, including suspension and expulsion 

data.  In May 2009, and December 2015,  the District administered the California Healthy Kids Survey (CHKS) to fifth grade 
students to continue to measure information on: 

 
• Alcohol, tobacco and other drug use 
• Violence and safety 
• Physical health 
• Resilience 

 
A district report and school site reports were reviewed to develop our goals and target areas in priority areas measured on the California Healthy 
Kids Survey (CHKS). The CHKS survey will be administered to students again in September 2016 in order to measure current goals and determine 
new ones. 
 
The National School District is committed to providing students with a safe, drug-free school environment.  All sites have a well-developed student 
conduct policy which rewards appropriate attention to academics and social behavior.  Procedures for progressive discipline are also components of 
these plans.  The District has a partnership with the National City Police Department to provide School Resource Officers who both support the 
educational components of our safe schools plans at each site and also provide enforcement when appropriate.   
 
The district has purchased and trained teachers to implement the district’s core curriculum (Second Step) in grades K-6.  The Second Step Program 
supports our focus areas of school violence reduction and development of conflict resolution skills.  The majority of schools in the district also 
implement the Peace Builders Program, which also has a focus of violence reduction and conflict resolution.  School sites support Peace Patrols to 
assist with conflict mediation.  A broad range of before and after school programs operate within the district that engage students with a variety of 
needs including homework completion, tutoring, athletic activities, drama, music and art.  School counselors provide support for students and 
families in managing difficult social issues, early intervention and referral services. A School Attendance and Review Board (SARB) policy and 
plan effectively defines policies and provides support to students and families having difficulty with regular school attendance.  A District 
attendance incentive plan has helped to increase attendance rates over the past 4-5 years.   
 
Our Student Services Department received a grant to provide training on Positive Behavioral Intervention and Supports (PBIS).  
PBIS is a systemic approach to proactive, school-wide behavior based on a Response to Intervention (RtI) model. PBIS  
applies evidence-based programs, practices and strategies for all students to increase academic performance, improve safety, 
decrease problem behavior, and establish a positive school culture. Schools implementing PBIS build on existing strengths, complementing and 
organizing current programming and strategies. The PBIS model has been successfully implemented in thousands of schools in over 40 states, 
resulting in dramatic reductions in disciplinary interventions and increases in academic achievement. Data-based decision making is a hallmark of 
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PBIS, allowing successes to be easily shared with all relevant stakeholders. As we continue to use PBIS across the district, we will continue to gather 
data on its effectiveness. 
 
In 2015-2016 the Director of Student Support Services, along with the Assistant Superintendent of Educational Services worked with the San Diego 
County Office of Education to bring Trauma Informed training to teachers across the district, as well as explore the appropriate use of Restorative 
Justice practices. This initiative will continue in 2016-2017. 
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Descriptions – District Planning 
 
The National School District is a diverse learning community that has many assets yet faces several challenges as it prepares the children of National 
City to achieve “world class” Common Core standards.  One of the district’s core values is the promise of having an active partnership with the 
parents and community of National City.  That core value has been evident in the development of this plan. The National School District plan was 
developed after each school developed a Single School Plan for Student Achievement earlier in the year.  Those plans were developed under the 
guidance and supervision of the School Site Councils from each school.  Parents were included and consulted as goals were established and budgets 
developed.  The district built on those efforts by using the common goals developed by schools and incorporating them into the district plan.  An 
example of this is the clear focus of the district plan on the support for the academic needs of English language learners.  The District Advisory 
Council (DAC) was also consulted during the development of the plan.  The implementation of the plan and the progress made in meeting the goals 
include within the plan will also be a major focus of future DAC meetings.  
 
In addition, as NSD developed its Local Control Accountability Plan, stakeholders from all facets of the district organization came together to 
conduct an intense review of data, and begin to identify goals to meet the needs of the students, staff, and parents in our school community. These 
goals align with the District’s Strategic Plan developed with stakeholder input three years ago and revisited annually. 
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Local Measures of Student Performance (other than State-level assessments) 
 
For several years the National School District partnered with the California Reading and Literature Project.  This partnership began with the 
District’s participation in the Reading Results Project which was a comprehensive staff development effort to bring researched-based information 
about reading development to teachers while providing them with quality assessments that inform their instruction as they assist students in 
mastering State content standards in language arts and mathematics.  Included as part of this effort was a module that used the work of Mike 
Schmoker in his ASCD book RESULTS.  Teachers were trained how to analyze student performance data and make short-term goals for addressing 
identified student learning needs. More recently we have worked with the leadership staff to develop a format for instructional grade level data 
teams. Teachers use a variety of measures to assess students and come together to look at student progress. Through this process, the result has been 
several years of significant improvement in student performance in both mathematics and language arts.  The results of these local measures and an 
analysis follow. 
 
Renaissance Learning STAR Reading % Proficient 
 
 End of Year 2014-2015 End of Year 2016-2017 Growth  
Grade 3 35.7 38.4 2.7 
Grade 4 52.7 54.1 1.4 
Grade 5 51.3 46.2 -5.1 
Grade 6 50.7 51.9 1.2 
 
 
 
 
STAR Reading's research-based test items meet the highest standards for reliability and validity, providing the actionable data needed for 
instructional decisions in four major skill areas:  

• Foundational Skills 
• Reading Informational Text 
• Reading: Literature 
• Language 

STAR Reading includes skills-based test items and in-depth reports for screening, instructional planning, progress monitoring, and standards 
benchmarking. Teachers and administrators have immediate access to skill-specific, actionable data to target instruction and practice, select students 
for intervention, and predict state-test performance. STAR is also reports Student Growth Percentile, a widely accepted growth measurement. In 
looking at end-of-year data for students in grades 3-6, it is evident that students did not make progress across the board in STAR Reading 
assessments from 2014-2015 to 2015-2016. Principals are currently analyzing 2015-2016 STAR data.  More in-depth review of additional STAR 
reports as well as other district benchmark data will help determine future instructional needs. 



1
 

 

 

 
Renaissance Learning STAR Math 
 
 
 End of Year 2014-2015 End of Year 2016-2017 Growth  
Grade 3 48.8 57.4 8.6 
Grade 4 52.2 51.9 -.3 
Grade 5 41.7 34.4 -7.3 
Grade 6 44.6 37.9 -6.7 
 
 
STAR Math includes skills-based test items and in-depth reports for screening, instructional planning, progress monitoring, and standards 
benchmarking. Teachers and administrators have immediate access to skill-specific, actionable data to target instruction and practice, select students 
for intervention, and predict state test performance. STAR is also reports the Student Growth Percentile, a widely accepted growth measurement. 
STAR Math’s research-based test items meet the highest standards for reliability and validity, providing actionable data in 32 domains. STAR 
assessments are computer adaptive, using sophisticated item calibration and psychometrics to dynamically adjust to each student’s unique responses. 
Fully supported by extensive research, STAR Math is easy to administer and yields the valid and reliable data teachers need and use to establish 
goals and provide student instruction/intervention. Core Progress learning progressions for math tell us what students know and what they are ready 
to learn next based on a learning continuum. These progressions map the inter-related prerequisite skills needed to further conceptual understanding 
and provide resources to help students achieve mastery. In looking at end-of-year data for students in grades 3-6, it is evident that students did not 
make progress in STAR Math assessments from 2014-15 to 2015-2016. More in-depth review of additional STAR reports as well as other district 
benchmark data will help determine future instructional needs. 
 
The STAR assessment is a norm referenced assessment, not a criteria-based assessment like the CASPP.  As we will have two years of data for the 
CASPP beginning in 2015-2016, the assessment committee will be able to determine if the STAR data is an adequate predictor of how our students 
will score on CASPP.  If the STAR does not provide the information needed to inform our curriculum and instructional decisions, we will 
discontinue its usage.  
 
Kindergarten and Transitional Kindergarten (TK) Summary 
Students in Kindergarten participate in the Dibels and IDEL universal screening assessment. Most students perform lower at the beginning of the 
school year and showed marked gains by mid and end-of-year. We will once again begin tracking student results on District assessments in the 
2015-2016 school year. We want to closely monitor student growth throughout the year and provide timely interventions as needed to prevent 
further academic deficits. TK students participate in the Scholastic Early Childhood Inventory as a part of the Scholastic Big Day curriculum. Since 
this is a new program, we are in the process of determining best ways to measure TK student progress over the course of the school year as well as 
from year-to-year. 
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Performance Goal 1:  All students will score proficient or better in reading and mathematics 

Planned Improvement in Student Performance in English Language Arts (Reading) 
 

Description of Specific Actions to Improve Education 
Practice in Reading 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
1. Alignment of instruction with content standards: 
 The National School District will align instruction with content 
 standards as follows: 

a. Align all textbooks and supplemental materials with the 
California Common Core State Standards (except for 
science). 

b. Establish a process for new materials adoption for new 
textbooks to include providing internal “experts” who can 
support the implementation of the adoption at the site level. 

c. Establish curriculum committees to align all instructional 
materials with Common Core State Standards, develop 
instructional sequence guides and aligned assessments. 

d. All new teachers will participate in the induction program, 
which focuses on standards. 

e. Establish a focus on standards-based instruction during 
principal walk-through classroom visitations and classroom 
observations as part of the teacher evaluation process. 

f. Establish systematic grade-level meetings with the site 
principal to focus on evaluation of student performance data 
aligned to the standards.  

g. Develop monthly Instructional Leadership Meetings that 
focus on the interpretation of student performance data. 

 
 
 
 
1 a-c 
Asst. Supt.,  
Ed Services 
 
 
 
 
 
 
1.d    
Asst. Supt., HR 
1.e   
Cabinet Principals 
 
1.f Enrichment Wheel 

and Data Teams 
 
1.g   
Asst. Supt., 
Ed Services 
 

 
 
 
 
1.a-c    
Stipends 
Funds to purchase materials. 
 
 
 
 
 
 
1.d 
Stipend Sub Time 
1.e-f    
None 
  
1.f Enrichment teacher 

salaries 
 
 
1.g  
None 
 

 
 
 
 
1.a-c $100,000   
  
 
 
 
 
 
 
 
 
1.d    
1.e-f    
None 
 
1.f $1,300,000 
 
 
1.g 
None 
 

 
 
 
 
1.a-c   
Title I 
Instructional 
Materials Budget 
 
 
 
 
 
 
1.d 
1.e-f 
None 
 
1.f LCAP 
 
 
1.g 
None 
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Description of Specific Actions to Improve Education 
Practice in Reading 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
2. Use of standards-aligned instructional materials and strategies: 

a. The National School District will purchase standards 
aligned instructional materials that are on the State-Adopted 
List in 2016-2017. 

b. The National School District will purchase standards 
aligned core replacement materials designed to be used with 
students who score significantly below grade level. 

c. Teachers will regularly examine student work samples at 
grade level meetings, to ensure that the students are 
mastering grade level standards and to determine whether 
work samples support grade level standards.  

d. Teacher will use planning time to design standards-based 
instruction for students. 

 

 
 
2.a-b 
Asst. Supt., 
Ed. Services 
 
 
 
2.c 
Principals 
 
 
2.d 
Principals 

 
 
2.a-b 
Purchase of appropriate 
materials 
 
 
 
2.c 
None 
 
 
2.d 
None 

 
 
2.a-b 
Varies by adoption 
 
 
 
 
2.c 
None 
 
 
2.d 
None 

 
 
2.a-b 
Instructional 
Materials Budget, 

LCAP 
 
 
2.c 
None 
 
 
2.d 
None 

 
3. Extended learning time: 

a. The National School District will offer extended learning 
opportunities before and/or after school at each school site.  

b. The National School District will provide focused support 
for students who require additional assistance achieving 
State standards during the instructional day. 

c. The National School District will provide SES 
(Supplemental Educational Services) to students based on 
prioritized needs at schools designated as program 
improvement sites. 

 
 

 
 
3.a-c 
Principals 

 
 
3.a-c 
Teacher stipends 
 
 
Contract with SES 
Providers 

 
 
3.a-c 
$20 per hour per 
teacher 
 
Contract rate with 
SES approved 
providers  

 
 
3.a-c 
EIA, Title I, LCFF 
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Description of Specific Actions to Improve Education 
Practice in Reading 
 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
4. Increased access to technology: 

a. The National School District will continue the use of 
educational software to support the Reading/Language Arts 
program.  Software will include SuccessMaker, Read 
About, Imagine Learning, among others. 

b. The National School District will provide access for 
students to technology during the before and after school 
programs. 

c. Ed Services will continue to work with Technology 
Liaisons and staff at each school site to enhance the use of 
technology in the instructional program. 

 

 
 
4.a-c  
District Technology 
Committee 
 
Principals 
 
 
Ed Services Staff 
 
 
 

 
 
4.a-c 
Cost of software 
licenses/purchase of work 
stations 
 
 
 
Cost of teacher stipends 

 
 
4.a-c  
Varies by software 
title; work stations 
approximately $500 
each 
 
$17 per hour for 
Tech Liaison work  

 
 
4.a-c  
Title I, Title III, 
EIA 
 
 
 
LCFF, Title I 

 
5. Staff development and professional collaboration aligned with 

standards-based instructional materials: 
a. The National School District will provide extensive staff 

development for teachers in the following focus areas: 
• The specific literacy and language needs of the English 

Learner. 
• The development of standards-based writing skills 
• The use of technology to increase student achievement 

and enhance standards-based instruction 
b. The National School District will continue to collaborate 

with partnership organizations to provide professional 
development that supports literacy and English language 
development (like LHQ, TCM, etc.). 

c. Program Improvement Support through Rigorous 
Curriculum Design process.  Teacher teams will engage in 
study of Common Core State Standards, creation of units of 
study, and develop expertise in Common Core lesson 
design.  

 

 
 
 
5.a-b 
Asst. Supt.,  
Ed. Services, 
Principals 
 
 
 
 
 
 
 
 
Principals, Teacher 
Leaders, Ed Services 
Staff 

 
 
 
5.a-b 
Cost of teacher stipends and 
staff developer fees 
 
 
 
 
 
 
 
 
 
5 c 
Cost of contract with 

Leadership and 
Learning Center 

 
 
 
5.a-b 
$20-$33 per hour; 
Cost of consultant 
for staff 
development 
 
 
 
 
 
 
 
 
$300,000 

 
 
 
5.a-b  
Title I, Title III, 
LCFF 
 
 
 
 
 
 
 
 
 
5c 
LCFF/ 
Professional 
Development funds 
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Description of Specific Actions to Improve Education 
Practice in Reading 
 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
6. Involvement of staff, parents, and community (including 

notification procedures, parent outreach, and interpretation of 
student assessment results to parents): 
a. The National School District will use DAC as a way of 

assisting parents interpret District data results and provide 
input and guidance to the LEAP. 

b. Each school will maintain a School Site Council consisting 
of parents, staff and community representatives.  Each 
council will guide the planning process for updating the 
School’s Single School Plan each year.  

c. Each parent will be invited to a minimum of one parent 
conference, at which teachers discuss the reading program 
and assessment results. 

d. School newsletters will include information about 
assessment results, strategies to support literacy skills at 
home, and parent training opportunities. 

e. Parents will have the opportunity to attend a variety of 
parent-oriented conferences including Adelante Mujer, 
CABE, the African-American Student-Parent Conference, 
among others. 

 
 
 
6.a-d 
Asst. Supt.,  
Ed Services; Principals 
 
 
 
 
 
 
 
 
 
 
6.e 
Asst. Supt.,  
Ed Services; 
Principals 

 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
 
 
 
6.e 
Cost of bussing and 
conference registration 

 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
 
 
 
6.e 
$5,000 

 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
 
 
 
6.e 
Title I, Title III, 
EIA,  
 

 
7. Auxiliary services for students and parents (including transition 

from preschool, elementary, and middle school): 
a. Language Arts Specialists will be assigned to all elementary 

schools. 
b. Each school will utilize Impact Teachers to provide 

supplemental instruction for students. 
c. Before and after school reading development courses will 

be provided for all students who are identified as “at-risk” 
of retention. 

 
 
 
7.a-c 
Principals 

 
 
7.a 
Cost of salary and benefits 
for LAS 
7.b 
Cost of Impact Teacher 
7.c 
Cost of intervention/Teacher 
stipend 

 
 
7.a 
$100,000 per site 
7.b 
$18,000 per Impact 
Tchr 
7.c 
$30 per hour 

 
 
7.a-b 
Title I, LCFF 
 
 
7.c 
Title I & III, EIA, 

LCFF 
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Description of Specific Actions to Improve Education 
Practice in Reading 
 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
8. Monitoring program effectiveness: 

a. The District Board and Administration will fully support 
the Public School Accountability Act. 

b. The District will participate in all phases of the State’s 
standards-based assessment system. 

c. Data from multiple forms of state and district assessment 
will be used to monitor programs and drive changes in 
instructional practice, when needed. 

d. Each site will have a Single Plan for Student Achievement, 
and the principals and Site Council have the responsibility 
to monitor progress and make revisions as needed. 

e. Classroom teachers will regularly assess students’ mastery 
of standards by examining student work, analyzing multiple 
measure results, and re-teaching concepts as necessary. 

f. Grade group meetings will take place on a regular basis so 
that teachers can determine common areas of focus and 
identify students who require additional support and 
assistance. 

 

 
 
8.a-f 
Asst. Supt. 
Ed. Services,  
 
Director of Ed. Services 
 
Principals 
 
Board members 
 
Classroom Teachers 

 
 
8.a-d 
No cost 
 
 
 
 
 
 
 
 
8.e-f Enrichment Teachers 

salary 

 
 
8.a-f 
$80,000 
 
(Estimated $8,000 
per site) 
 
 
 
 
 
 
8.e-f $1,400,000 

 
 
8.a-f 
Title I 
LCFF 
 
 
 
 
 
 
 
 
LCFF 

 
9. Targeting services and programs to lowest-performing student 

groups: 
a. Language Arts Specialists, Impact teachers and additional 

instructional support providers will be assigned to work 
with students in grades K-6 who score below proficient or 
who have been identified by the school’s RtI process as 
requiring intervention to meet grade level standards. 

b. Before and/or after school literacy intervention will be 
offered to students who have been identified as “at-risk” by 
the school retention committee or RtI Team. 

c. Additional time in SuccessMaker and other software 
programs will be provided to students as additional support 
for literacy development. 

 
 
 
9.a-c 
Principals 
 
RtI Team and Retention 
Team members 
 
Intervention team 
members (Language 
Arts Specialists, Impact 
Teachers, other 
intervention staff) 

 
 
 
9.a-c 
Cost of salaries and stipends 

 
 
 
9.a-c 
LAS cost $100,000 
 
Impact teacher 
$18,000  
 
Before and after 
school teacher 
stipends $30 per 
hour 

 
 
 
9.a-c 
Site based Title I & 

LCFF 
 
 
 
Site-based Title I, 

LCFF funds 

10. Any additional services tied to student academic needs 
Participate in the Luxottica One Sight Program to provide students 
with identified vision problems (PS – grade 6) with free eye exams 
and glasses to improve literacy achievement. 

Asst. Supt, Ed. 
Services, District 
Health Team 
 

None None N/A 
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Description of Specific Actions to Improve Education 
Practice in Reading 
 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 Luxottica Staff and 
community volunteers 
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Performance Goal 1:  All students will score proficient or better in reading and mathematics  
Planned Improvement in Student Performance in mathematics 
 

Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
1. Alignment of instruction with content standards: 
 The National School District will align instruction with content 
 standards as follows: 

a. Align all textbooks and supplemental materials with the 
California Common Core State Standards 

b. Establish a process for new materials adoption for new 
textbooks to include providing internal “experts” who can 
support the implementation of the adoption at the site level. 

c. Establish curriculum committees to align all instructional 
materials with common core State standards, develop 
instructional sequence guides and aligned assessments. 

d. All new teachers will participate in BTSA, which focuses 
on standards 

e. Establish a focus on standards-based instruction during 
principal walk-through classroom visitations and classroom 
observations as part of the teacher evaluation process. 

f. Establish systematic grade-level meetings with the site 
principal to focus on evaluation of student performance data 
aligned to the standards.  

g. Develop monthly Instructional Leadership Meetings that 
focus on the interpretation of student performance data. 

 

 
 
 

 
1.a-e;1.g 
Asst. Supt., Ed. Services 
 
 
 
 
 
 
 
 
 
 
 
 

1.f Principals, teachers 
 
1.g- Ed Services Asst. 

Supt.  

 
 
 

 
1.a-e;1.g 
Stipends, cost of adoption and 

training 
 
 
 
 
 
 
 
 
 
 
 
1.f Enrichment Teachers 
salaries, administration 
salary 
1.g- none 

 
 
 

 
1.a-e;1.g 
$1,300,000 adoption 
 
 
 
 
 
 
 
 
 
 
 
 

1.f 
$1,400,000 

 
1.g none 

 
 
 

 
1.a-e;1.g 
Title I, LCFF 

 
 
 
 
 
 
 
 
 
 
 
 
1.f 
LCFF 
 
1.g none 
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Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
1. Use of standards-aligned instructional materials and strategies: 

a. Training for new Go Math! adoption 
b. Teachers will regularly examine student work samples at 

grade level meetings, to ensure that the students are 
mastering grade level standards and to determine whether 
work samples support grade level standards. 

c. Teacher will use planning time to design standards-based 
instruction for students. 

 

 
2.a 
Asst. Supt., Ed Services 
 
 
2.b-c Data Teams 

 
2.a 
Training Costs- consultants 
and substitutes 
 
2.b-c Enrichment Teacher 
Salaries, Administration 

 
2.a 
$150,000 
 
 
2.b-c  
$1,400,000 

 
2.a- 
Professional 
Development/LCF

F  
 
2.b-c LCFF 

 
2. Extended learning time: 

a. The National School District will offer extended learning 
opportunities before and/or after school at each school site.  

b. The National School District will provide focused support 
for students who require additional assistance achieving 
State standards during the instructional day. 

c. The National School District will provide SES 
(Supplemental Educational Services) to students based on 
prioritized needs at schools designated as program 
improvement sites. 

 

 
 
3.a-c 
Asst. Supt., Ed Services 
Director, Ed Services 
 
 
3.a Principals 

 
 
3.a-c 
Stipends, Instructional 
Materials  
 
 
3.a Provider rate 

 
 
3.a-c 
$30 per hour; cost 
of materials vary  
 
 
3.a $380,000 
 

 
 
3.a-c 
Before and After 
School, Title I, 
LCFF 
 
3.a Title I 
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Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
3. Increased access to technology: 

a. In upcoming school years, National School District will 
implement a new math adoption that integrates technology 
as part of the core lesson delivery. 

b. The National School District will continue the use of 
educational software to support skill development in math.   

c. The National School District will provide access for 
students to technology during the before and after school 
programs. 

d. Ed Services staff will continue to work with Technology 
Liaisons and staff at each school site to enhance the use of 
technology in the instructional program. 

 

 
 
4.a-d 
Asst. Supt., Ed Services; 
Director, Principals 

 
 
4.a-d 
Cost of Hardware and 
Software 

 
 
4.a-d 
Cost varies 

 
 
4.a-d 
Title I, Title Before 
and After School 
Program 

 
4. Staff development and professional collaboration aligned with 

standards-based instructional materials: 
a. The National School District will provide extensive staff 

development for teachers in the following focus areas: 
• Implementation of the new math curriculum 
• The language needs of the English Learner. 
• The development of standards-based writing skills 
• The use of technology to increase student achievement 

and enhance standards-based instruction 
• Eight standards of mathematical practice 

b. Program Improvement Support through Rigorous 
Curriculum Design process.  Teacher teams will engage in 
study of Common Core State Standards, creation of units of 
study, and develop expertise in Common Core lesson 
design.  

 

 
 
 
5.a 
Asst. Supt., Ed Services; 
Asst. Supt., HR; 
Principals 
 
 
 
 
4 b. 
Principals, Teacher 

Leaders, Ed 
Services Staff 

 
 
 
5.a 
Cost of Professional 
Development 
 
 
 
 
 
4 b.  
Cost of contract with 
Leadership and Learning 
Center 

 
 
 
5.a 
$150,000 
 
 
 
 
 
 
 
4.b. 
$300,000 

 
  
 
5.a 
Title I, LCFF, 
Professional 
Development fund 
 
 
 
 
 
4b. 
LCFF, Professional 
Development fund 
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Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

 
5. Involvement of staff, parents, and community (including 

notification procedures, parent outreach, and interpretation of 
student assessment results to parents): 
a. The National School District will use DAC as a way of 

assisting parents interpret District data results and provide 
input and guidance to the LEAP. 

b. Each school will maintain a School Site Council consisting 
of parents, staff and community representatives.  Each 
council will guide the planning process for updating the 
School’s Single School Plan each year.  

c. Each parent will be invited to a minimum of one parent 
conference, at which teachers discuss the math program and 
assessment results. 

d. School newsletters will include information about 
assessment results, strategies to support math skills at 
home, and parent training opportunities. 

e. Parents will have the opportunity to attend a variety of 
parent-oriented conferences including Adelante Mujer, 
CABE, the African-American Student-Parent Conference, 
among others. 

 

 
 
 
 
6.a-d 
Asst Supt., Ed Services; 
Principals 
 
 
 
 
 
 
 
 
6.e 
Asst Supt., Ed Services; 
Director, Principals 

 
 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
6.e 
Cost of bussing and 
conference registration 

 
 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
6.e 
$5,000 

 
 
 
 
6.a-d 
None 
 
 
 
 
 
 
 
 
 
6.e 
Title I,  
  
 

 
6. Auxiliary services for students and parents (including transition 

from preschool, elementary, and middle school): 
a. Each school will utilize Impact Teachers to provide 

supplemental instruction for students. 
b. Before and after school math intervention courses will be 

provided for all students who are identified as “at-risk” of 
retention. 

 
 
 
7.a-b 
Principals 

 
 
 
7.a 
Cost of salary for Impact 
Teacher 
7.b 
Cost of Impact Teacher 
 

 
 
 
7.a 
$18,000 per site 
 
7.b 
$18,000 per Impact 
Teacher 
 

 
 
 
7.a-b 
Title I, Title III, 
 LCFF 
 



2
 

 

 

Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

   
7. Monitoring program effectiveness: 

a. The District Board and Administration will fully support 
the Public School Accountability Act. 

b. The District will participate in all phases of the State’s 
standards-based assessment system. 

c. Data from multiple forms of state and district assessment 
will be used to monitor programs and drive changes in 
instructional practice, when needed. 

d. Each site will have a Single Plan for Student Achievement, 
and the principals and Site Council have the responsibility 
to monitor progress and make revisions as needed. 

e. Classroom teachers will regularly assess students’ mastery 
of standards by examining student work, analyzing multiple 
measure results, and re-teaching concepts as necessary. 

f. Grade group meetings will take place on a regular basis so 
that teachers can determine common areas of focus and 
identify students who require additional support and 
assistance. 

 

 
 
8.a-d 
Asst Supt., Ed Services, 
Director, Ed Services 
 
 
 
 
 
 
 
8.e Data Teams 
 
 
 
8.f Teachers 

 
 
8.a-d 
None 
 
 
 
 
 
 
 
 
8.e  Enrichment Teacher 

salaries, 
administration 

 
8.f none 

 
 
8.a-d 
None 
 
 
 
 
 
 
 
 
8.e $1,400,000 
 
 
 
8.f none 

 
 
8.a-d 
None 
 
 
 
 
 
 
 
 
8.e LCFF 
 
 
 
8.f none 

 
8. Targeting services and programs to lowest-performing student 

groups: 
a. Impact teachers and additional instructional support 

providers will be assigned to work with students in grades 
K-6 who score below proficient or who have been 
identified by the school’s RtI process as requiring 
intervention to meet grade level standards. 

b. Before and/or after school math intervention will be offered 
to students who have been identified as “at-risk” by the 
school retention committee or RtI Team. 

c. Additional time in SuccessMaker and other software 
programs will be provided to students as additional support 
for math skill development. 

 

 
 
9.1-3 Principals 

 
 
9.1-3 Cost of salaries and 

stipends 

 
 
9.1-3 Impact cost 

$18,000; 
After School 
$30 per hour 

 
 
9.1-3 Site Title I & 

LCFF,  

 
9. Any additional services tied to student academic needs 
Participate in the Luxottica One Sight Program to provide students 

One Sight Team None None None 
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Description of Specific Actions to Improve Education 
Practice in Mathematics 

Persons Involved/ 
Timeline Related Expenditures Estimated Cost Funding Source 

with identified vision problems (PS – grade 6) with free eye exams 
and glasses to improve literacy achievement. 
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Title III LEA Plan Performance Goal 2 
All English Learner (EL) students will become proficient in English and reach high academic standards, at a minimum attaining 
proficiency or better in reading/language arts and mathematics. 
 

CDS Code: 37 68221 0000000 LEA Name: National School District Title III Improvement Status: Year  4  
 

Fiscal Year:  2016-2017  EL Amount Eligibility: $295,943 Immigrant Amount Eligibility:  $16,538  
 

Plan to Provide Services for English Learner Students 
 

Please summarize information from district-operated programs and provide descriptions of how the LEA is meeting or plans to meet 
each requirement. 

 
How the LEA will: 

A
. R

eq
ui
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nt

  Implement programs and activities in accordance with Title III 
1a. The National School District provides the following basic instructional services to students identified as English Learners:  

• Structured English Immersion (SEI): Students who score at less than reasonable fluency are placed in an SEI program 
and are taught overwhelmingly in English. Some assistance may be provided in the primary language. Students are taught 
ELD and other core subjects by authorized teachers using district-adopted textbooks and supplementary materials. 
Instruction is based on ELD and grade-level content standards.  

• English Language Mainstream (ELM): Students who score at reasonable fluency in English are placed in an ELM 
program. They are taught ELD and other core subjects by authorized teachers using district-adopted textbooks and 
supplementary materials. Instruction is based on ELD and grade-level content standards. Students receive any additional 
instruction needed for them to be reclassified as fluent English proficient. 

• Alternative Programs (ALT): Students with an approved “Parental Exception Waiver” are placed in an alternative 
program of the parent’s choice provided program and space availability. Teachers must receive special training to work in 
such a program. They use district-adopted textbooks and supplementary instructional materials. Instruction is based on ELD 
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and grade-level content standards. Students receive any additional instruction needed for them to be reclassified as fluent 
English proficient.  
 Dual Language Immersion (Bilingual): For students whose primary language is English and/or Spanish and want to 

become bi-literate in both languages. Instruction is provided 50% of the time in both languages. EL students receive 
ELD instruction. This program is located at Kimball Elementary School only. 

 Spanish Instructional Model: For students in grades TK-2 whose primary language is Spanish with less than 
reasonable fluency in English. Instruction is provided in Spanish. This program is located at several schools in the 
district but not all schools. 

 Newcomer: For students in grades 4-6 whose primary language is other than English and have been in U.S. schools less 
than 12 months. Instruction is provided in English with targeted language skills provided. This program is located at 
two schools in the district.  

The National School District will utilize Title III, Title I and LCFF  funds to provide the following supplemental services to 
targeted EL students: 
• Tutorials (before and after school hours) 
 Purchase supplementary materials 

• Intervention programs  
 Hire personnel 
 Purchase supplementary materials to include designated software to assist EL students, especially LTELs (i.e., Imagine 

Learning) 
Use the subgrant funds to meet all accountability measures 

1b. The National School District has set the following annual goals for students in the areas of reading/language arts and math.  
ELD growth is measured by the state assessment, CELDT, reading/language arts and math are measured by the California 
Standards Test (CST) and district measures. 
 
In addition to the above state mandated assessments, the National School District has set interim goals for English learners based 
on: 
• ELA progress in reading fluency, accuracy and comprehension as measured by the district’s formative and summative 

assessments and other teacher developed standards-based assessments. 
• ELA progress in writing based on grade level writing application standards, as measured by district writing prompts. 
• Math progress in concept attainment and application as measured by mathematics cumulative tests. 
 
The National School District plans to use Title III funds to help EL students meet these measurable objectives by: 
• Review and update the District EL Master Plan with Ed Services staff assistance. The EL Master Plan documents EL student 

requirements (to include programs, services, tools, monitoring, etc.). An overview of the update and key elements will be 
provided to all teachers at their respective sites. 
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• Provide ELs at least 30 minutes of ELD daily. Each school site will annually implement a common ELD time for all grade 
levels. Principals and EL Liaisons will collect daily classroom schedules at the beginning of the school year. Walkthroughs 
will be conducted by the site principal and district office staff at least 2-3 times during the ELD block throughout the school 
year. 

• Teachers will receive training in SELD by the District SELD TOT team. All cohort 1 teachers will receive SELD follow-up 
training by the District SELD TOT team and work together with fellow SELD cohort colleagues to further refine and 
implement the program. For ensuing school years, SELD training will be provided by the District SELD TOT team for all new 
staff members. District SELD TOT team members will provide follow-up training based on surveyed teachers' needs 2-3 times 
throughout the school year to include integrated ELD instructional strategies to meet the needs of EL students. Ensure annual 
recertification of SELD TOT team. 

• ELD Standards Awareness training will be provided at all sites to align ELD and curricular instruction to the new ELD 
standards. ELD Standards Awareness training will be conducted by SDCOE workshop attendees. During ensuing school years, 
EL Liaisons will work together to determine follow up training which includes concrete strategies for using the ELD standards 
as an integral part of instructional planning. 

• Use EL Liaisons and Assessment teams to review current assessment using the EL lens and make recommendations for 
changes as needed. 

• Use El Liaisons and Assessment teams to identify, develop and implement new assessment to be used at the District level to 
monitor ongoing EL student progress and achievement. 

• Provide on-going professional development and coaching to teachers in how to deliver high quality, standards based instruction 
in ELD, English language arts and math to EL students. 

• Continue to develop and maintain a district data warehouse system that collects and provides disaggregated data to schools and 
individual teachers on student academic growth toward benchmarks 

• Support the purchase of Imagine Learning English software licenses. This software is specially developed for ELs and is 
designed to promote literacy skills in English. Monitoring of usage will occur at the district level and be shared with site 
English Learner Liaisons for action at the school level. 

 
Hold the school sites accountable 

1c. The National School District is committed to monitoring the academic achievement of EL students in the subject matter areas 
of ELD, English language arts and math.  To ensure that EL students are making satisfactory progress towards the interim and 
annual goals stated earlier, the National School District employs the following support and monitoring processes.   
At the school sites: 
• All EL student records (testing outcomes, letters to parents, grades etc.) are accessible in the student cumulative folder.   
• A site English Learner Liaison is selected to gather and monitor EL student records, coordinate EL testing, advises the principal 

about EL student placement and groupings, monitors EL student progress and is a liaison for parents, teachers, the principal, 
and district. The EL Liaisons attend monthly meetings for training, working on district related EL matters, and for guidance on 
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implementing required EL procedures. 
• Each Single School Plan for Student Achievement addresses the language and academic needs of EL students in the areas of 

ELA and Math. 
• The principal monitors the placement in classes and groupings, visits classrooms regularly to monitor ELD and SDAIE lesson 

implementation.   
• The principal facilitates the site ELAC meetings and ensures implementation of the district plan to meet the academic and 

language needs of EL students. 
• Principals and teachers have ongoing access to relevant assessment data to monitor the language and academic progress of each 

EL Student towards benchmarks.  Information from these reports is used to determine the need for specific targeted 
interventions in ELD, ELA and math. 

• Part-time Intervention teachers (Impact Teachers) provide small group interventions to ELs in the areas of ELD, ELA and 
math. 

At the district level: 
• All EL student information is recorded in a district database that is accessible to individual site administrators, teachers and 

office staff. 
• District administrative staff hold regular meetings with principals to discuss district and site level plans for language and 

academic instruction for EL students. 
• The Assistant Superintendent of Educational Services and/or the Director of Educational Services visit each school at least 

three times a year to monitor the implementation of programs and strategies for ELs.   
• If program implementation issues arise, the Assistant Superintendent and/or the Director of Educational Services will visit the 

school to meet with the administrator and staff, and provide assistance/support with program implementation. 
• The Director of Educational Services facilitates monthly meetings with site English Learner Liaisons to discuss ongoing, new 

and innovative program features and the office technicians to discuss proper parent notification procedures and appropriate 
coding of EL students in the district student information system.  

• An annual report to the Board of Trustees is made by Educational Services staff on the language and academic progress of EL 
students. 

• Site English Learner Liaisons will be compensated with Title III funds to coordinate assessment, interpret assessment 
outcomes, train staff on new developments in the EL master plan, and attend district English Learner Liaison meetings.    

• Provide guidance and tools to schools and staff to ensure EL students are appropriately placed in leveled ELD instruction. This 
includes EL students with disabilities. Placement in appropriate ELD levels will be monitored by site EL Liaisons, principals, 
and Ed Services staff using district data reports every 3-4 months. 

• Create monitoring tool(s) that integrate data from different sources in order to monitor the academic performance of English 
Learners in ELD, ELA and Math. 

• Data Teams meetings conducted twice monthly at all sites, all grade levels including Special Education; agenda has English 
Learner analysis included. 
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Promote parental and community participation in programs for ELs 
1d. Parent involvement is a high priority on all levels in the National School District.  The district will draw on Title III funds to 
encourage and promote involvement on the part of parents of EL students and community members.  Parents are welcomed at all 
sites through office staff who facilitate a volunteer policy for school and/or classroom involvement opportunities.  All schools have 
an English Learner Advisory Committee (ELAC) and a representative serves on the District English Learner Advisory Committee 
(DELAC)  
• Providing written translation for parents to receive important information on student assessments and other important programs 

relating to English learner programs.  
• A system of oral translation and devices to assist those in need of interpretation at important meetings. 
• Monthly DAC and DELAC meetings.   
 
NSD will promote the involvement of parents and community members in the education of EL students. NSD will improve and 
increase parent outreach strategies as well as the number of parents that are active participants in the education of their children by:  
• Conducting parent focus groups at DAC, DELAC and site meetings to identify ideas to improve parental improvement in every 

school and at the district level. 
• Conducting parent surveys annually to identify ideas to improve and increase parental involvement. 
• Using, at a minimum, the following strategies to engage parents in volunteering, getting involved and participating in parent 

education activities at their child's school: 
 parent written communications 
 parent meetings; back-to-school nights 
 marquee to advertise meetings and events 
 use of district call out programs (IDAP, RED Alert) 
 Peachjar 
 school bulletin boards in front office 
 

NSD will create and establish consistent ways for parent participation in school and at the district level. 
• Based on parent survey results and key District instructional foci, develop a list of instructional subjects for parent training. 

Work with Ed Services staff and key stakeholders to develop and implement parent training. 
• Based on parent survey results, develop a list of subjects for parent training (community issues, school safety, budget, etc.). 

Work with Ed Services staff and key stakeholders to develop and implement parent training. 
• Research organizations (like Parent Institute for Quality Education (PIQUE)) that provide parental involvement training for 

parents. Training must be available in English and Spanish. Based on parent survey results, develop parent training sessions on 
pertinent topics (SELD, common core, SBAC assessments, new ELD standards, etc.). 
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How the LEA will: 

Persons 
Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 
(EL, 

Immigrant, 
or other) 
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Provide high quality language instruction 
2a. The district has organized two Newcomers classes to meet the 
needs of students in grades 4th, 5th, and 6th grade in the district who are 
new to the USA and who scored at the beginning or early intermediate 
level on their initial CELDT. Funds are utilized to: 

• Hire support staff 
• Purchase alternative ELD/Language Arts and Math curriculum 

Purchase software licenses (Imagine Learning English) 
 

 
 
 
 
PJ Whitney/ 
Fall 2016 
 
PJ Whitney/ 
Fall 2016 

 
 
 
 
(2) Impact 
Teachers 
 
IL licenses 

 
 
 
 
$36,538 
 
 
$226,000 

 
 
 
 
Immigrant 
 
 
Title III 

Provide high quality professional development 
3.NSD will implement professional development for all teachers in 
strategies that support EL students by support staff to include: 
• Implementation of the common core standards in ELA and Math to 

be completed by 2017 
• Implementation of multi-year professional development plan to 

provide teachers with research-based strategies that support EL 
students' success in core academic subjects. Teachers, staff and 
principals will participate in training in SDAIE strategies which 
utilize the ELD standards in tandem with the new common core 
standards in ELA and Math, and EDI strategies which support 
student success in the core curriculum. (Key elements from other 
programs may be used as well; i.e., SIOP, GLAD, SEBT, etc.). 

• Assisting sites with teacher training for ELA/ELD intervention 
programs on an annual basis with as many sessions as needed to 
provide for targeted intervention instruction. 

• Train all staff and stakeholders in the NSD Spanish Instructional 
Model (which includes SEBT training for program teachers) at least 
once during the school year. 

• Train all staff and stakeholders in the instructional model for 

 
 
 
 
 
PJ Whitney/ 
July/August 
2016 
 
 
PJ Whitney/ 
July/August 
2016 
 
PJ Whitney/ 
Fall/Winter 
2016 

 
 
 
 
 
Spanish Inst 
and SELD 
Support Staff 
 
 
EL Liaisons 
 
 
 
Substitutes 

 
 
 
 
 
$25,000 
 
 
 
 
$15,000 
 
 
 
$10,000 

 
 
 
 
 
Title III 
 
 
 
 
Title I 
 
 
 
Title III 
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students who transition from Spanish instruction to SEI at least 
once during the school year. 

• Assisting Dual Language site with identifying training needs and 
providing appropriate training and supports, to include but not 
limited to curriculum, instructional strategies, resources, etc. as 
well as identify consultants and SDCOE experts to assist staff in the 
design, development and delivery of professional development. 

• Convening an RtI district task force to review and design a 
cohesive RtI program across the district to include looking 
specifically at the needs of EL students who may require additional 
support and intervention. Train all staff and stakeholders in this 
model. 

Teachers at each site will meet twice monthly in grade level teams to 
analyze assessment data reports by subgroups in order to monitor 
students’ progress and guide instruction, differentiation, and 
intervention. Principals will facilitate the meetings or assign a 
facilitator. Principals will collect agendas/minutes of meetings and 
provide feedback to grade level teams. Principals will share 
agendas/minutes with Cabinet during mid- and end-of-year 
conferences. 
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2 Goal 2 Improvement Plan Addendum* (IPA) for items A-B: 

 
  N/A 
 
Please describe the factors contributing to failure to meet desired accountability measures. 

D
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Goal 2 IPA* for items A-B: 
 
Please describe the factors contributing to failure to meet desired accountability measures. 
 

The English Learners in NSD continue to make progress towards English language and academic proficiency. Through a continued 
review of data and in an effort to ensure student progress continues, NSD has and will continue to implement: 

• Professional development by SELD support staff for stakeholders which includes meeting program objectives and effective 
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instructional strategies for EL students 
• Supplemental materials and teacher training to effectively utilize these materials 
• Supplemental programs to include technology programs and teacher training to effectively utilize these programs 
• Targeted and intensive intervention for students 
• Coordination of core programs with other relevant programs and services to provide assistance to EL students 
• Strategies and programs that promote parent and community participation, family literacy services and parent outreach and 

ongoing, consistent communication 
Please describe all required modifications to curriculum, 
program, and method of instruction. 
 

NSD will develop and implement multi-year professional development 
plan to provide teachers with research-based strategies that support EL 
students' success in core academic subjects. Teachers, staff and 
principals will participate in training in SDAIE strategies which utilize 
the ELD standards in tandem with the new common core standards in 
ELA and Math, and EDI strategies which support student success in the 
core curriculum. (Key elements from other programs may be used as 
well; i.e., SIOP, GLAD, SEBT, etc.). 
 
NSD has focused on conducting in-depth analysis on the impact of 
instructional strategies on the English Learner population.  
Implementation of Systemic English Language Development (SELD), 
frontloading, scaffolding, and teaching key Tier 2 academic vocabulary 
have all been examples of District efforts to upgrade program 
objectives and to improve the effectiveness on instruction in the 
classroom for English Learners. 
 
Provide the following supplemental services to targeted EL 
students (to include identified LTEL students): 
• Tutorials and academic or vocational education (before and after 

school hours) 
 Purchase supplementary materials 

• Intensified targeted instruction and intervention programs  
 Hire personnel 
 Purchase supplementary materials to include designated 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
PJ Whitney/ 
Fall 2016 
 
 
PJ Whitney/ 
Fall 2016 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Intervention 
Classes 
 
 
Impact 
Teachers 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
$33 hr 
 
 
 
$36,000 (for 
Newcomer 
class) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Title I, LCFF 
 
 
 
Immigrant 
 
Title I, LCFF 
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software to assist EL students, especially LTELs (i.e., Imagine 
Learning) 

 NSD will: 
• Assist sites with teacher training for ELA/ELD intervention 

programs on an annual basis with as many sessions as needed to 
provide for targeted intervention instruction. 

• Develop and implement programs that are coordinated with other 
relevant programs and services. 

 
Additionally, NSD will ensure the following activities occur: 
• Review and update the District EL Master Plan with Ed Services 

staff assistance. The EL Master Plan documents EL student 
requirements (to include programs, services, tools, monitoring, 
etc.). An overview of the update and key elements will be provided 
to all teachers at their respective sites. 

• Provide ELs at least 30 minutes of ELD daily. Each school site will 
annually implement a common ELD time for all grade levels. 
Principals and EL Liaisons will collect daily classroom schedules 
at the beginning of the school year. Walkthroughs will be 
conducted by the site principal and district office staff at least 2-3 
times during the ELD block throughout the school year. 

• Teachers will receive training in SELD by the District SELD TOT 
team. All cohort 1 teachers will receive SELD follow-up training 
by the District SELD TOT team and work together with fellow 
SELD cohort colleagues to further refine and implement the 
program. For ensuing school years, SELD training will be provided 
by the District SELD TOT team for all new staff members. District 
SELD TOT team members will provide follow-up training based 
on surveyed teachers' needs 2-3 times throughout the school year to 
include integrated ELD instructional strategies to meet the needs of 
EL students. Ensure annual recertification of SELD TOT team. 

• ELD Standards Awareness training will be provided at all sites to 
align ELD and curricular instruction to the new ELD standards. 
ELD Standards Awareness training will be conducted by SDCOE 
workshop attendees. During ensuing school years, EL Liaisons will 

 
 
 
 
 
 
 
 
 
PJ Whitney/ 
Fall 2016 
 
 
 
 
 
 
 
 
 
PJ Whitney/ 
Fall 2016 
 
 
 
 
 
 
 
 
 
PJ Whitney/ 
Fall 2016 
 
 

 
 
 
 
 
 
 
 
 
Substitutes 
(EL Focus 
Group) 
 
 
 
 
 
 
 
 
Recertification 
Training Costs 
 
 
 
 
 
 
 
 
 
EL Liaisons  
 
 
 

$18,000 (ea)/ 
sites 
 
 
 
 
 
 
 
$10,000 
 
 
 
 
 
 
 
 
 
 
$10,000 
 
 
 
 
 
 
 
 
 
 
$15,000 
 
 
 

 
 
 
 
 
 
 
 
 
Title III 
 
 
 
 
 
 
 
 
 
 
Title III, Title I 
 
 
 
 
 
 
 
 
 
 
Title I 
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work together to determine follow up training which includes 
concrete strategies for using the ELD standards as an integral part 
of instructional planning. 

• Use EL Liaisons and Assessment teams to review current 
assessment using the EL lens and make recommendations for 
changes as needed. 

• Use El Liaisons and Assessment teams to identify, develop and 
implement new assessment to be used at the District level to 
monitor ongoing EL student progress and achievement. 

• Provide on-going professional development and coaching to 
teachers in how to deliver high quality, standards based instruction 
in ELD, English language arts and math to EL students. 

• Continue to develop and maintain a district data warehouse system 
that collects and provides disaggregated data to schools and 
individual teachers on student academic growth toward benchmarks 

• Support the purchase of Imagine Learning English software 
licenses. This software is specially developed for ELs and is 
designed to promote literacy skills in English. Monitoring of usage 
will occur at the district level and be shared with site English 
Learner Liaisons for action at the school level. 

NSD uses multiple funding sources including Title III to provide 
intensive academic intervention support for EL students who are 
struggling to meet proficiency benchmarks in English.  These supports 
include the use of instructional materials that support English language 
development like Systematic ELD, IDEL, and Imagine Learning 
instructional software, among others.  The District’s data warehouse 
provides very detailed and program specific data that allows the 
District to measure impact of instructional approaches. As a result of 
state guidance, the District continues to identify and provide additional 
assistance to our LTEL students. Academic software that is designed to 
support the needs of English Learners is currently being used in District 
classrooms.  Examples include SuccessMaker, Imagine Learning, Read 
About and Accelerated Reader.  In addition, technology tools like the 
Promethean Interactive White Boards, online instructional video 
collections through Discovery Education and Brain Pop, and a rich 

 
 
 
 
 
 
 
 
 
PJ Whitney/ 
Fall 2016 
 
 
 
 
PJ Whitney/ 
July 2016 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
Spanish Inst 
and SELD 
Support Staff 
 
 
 
IL License 
Costs 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
$24,980 
 
 
 
 
 
$226,000 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
Title III 
 
 
 
 
 
Title III 
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library of online resources that teachers can access support the 
academic achievement of English learners in the classroom.  Teachers 
have access to a site Technology Liaison who will work with them to 
find meaningful ways to incorporate these resources into the 
instructional program. In addition, Ed Services is providing training for 
teachers in a variety of new programs and applications.   
 
NSD provides community participation programs, family literacy 
services, and parent outreach and training activities to LEP children 
and their families – 
• To improve English language skills of LEP children; and 
• To assist parents in helping their children to improve their 

academic achievement and becoming active participants in the 
education of their children. 
 

Each school offers parent education sessions that are meant to increase 
parent access at the school and to support them become more effective 
in supporting their child’s academic achievement in school.  These 
activities range from Back to School Night to Family Reading and 
Math workshops that are taught by teachers at the school site. In 
addition, the Family Resource Collaboration provides a variety of 
training and instruction on several other topics pertinent to community 
needs (i.e., introduction to the internet and computers, etc.). The 
following strategies to engage parents in volunteering, getting involved 
and participating in parent education activities at their child's school: 
 parent written communications 
 parent meetings; back-to-school nights 
 marquee to advertise meetings and events 
 use of district call out programs (IDAP, RED Alert) 
 Peachjar 
 school bulletin boards in front office 
 

 
 
 
 
 
 
PJ Whitney/ 
2016-2017 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
Parent 
Communication 
& Education 
Training Costs 

 
 
 
 
 
 
$5,000 

 
 
 
 
 
 
LCFF 
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LEAs receiving or planning to receive Title III EL funding 
may include allowable activities. 

Persons 
Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 
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Describe all allowable activities chosen by LEA relating 
to: Supplementary services as part of the language 
instruction program for EL students 

• Supplemental English language development 
instruction 

• Enhanced instruction in the core academic subjects 
• High-quality professional development for teachers 

and other staff 
In addition, Title III LEP student program funds may be used 
for: 

• Upgrading program objectives and instructional 
strategies 

• Identifying and improving curricula, materials, and 
assessments 

• Providing tutorials for academic and/or vocational 
education 

• Intensifying instruction 
• Acquiring or developing of educational technology 
• Coordinating language instruction programs with 

other programs and services 
• Providing community participation programs, 

including family literacy and parent outreach 
• Other activities that are consistent with the purposes 

 
PJ Whitney/ 
2016-2017 

 
 
 
Impact 
Teachers for 
Newcomer 
Class 
 
 
Substitutes (EL 
Focus Group) 
 
SELD Annual 
Recertification 
Costs 
 
 
Spanish Inst 
and SELD 
Support Staff 
 
Imagine 
Learning 
Licenses 

 
 
 
 $36,000 
($19,462 from 
Title III; 
$16,538 from 
Immigrant) 
 
$10,000 
 
 
$10,000 
($9,583 from 
Title III; $417 
from LCFF) 
 
$24,980 
 
 
 
$226,000 

 
 
 
Title III, 
Immigrant 
 
 
 
 
Title III 
 
 
Title III, 
LCFF 
 
 
 
Title III 
 
 
 
Title III 
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of the program 
 
*Please see 
http://www.cde.ca.gov/sp/el/t3/ELprogrview.asp  for a list 
of allowable EL activities 

 
F. EL Overall Budget 

EL 2% for Administrative/Indirect 
Costs: 

      $5,918 

EL Estimated Costs 
Total: 

  $295,943 

 

 

 

 

Plan to Provide Services for Immigrant Students 
Please complete this table IF the LEA is receiving or planning to 
receive Title III Immigrant funding. 

Persons 
Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 

G
. A

llo
w

ab
le

 A
ct

iv
iti

es
 Describe all allowable activities chosen by LEA 

relating to: Enhanced instructional opportunities to 
immigrant students and their families 

• Family literacy, parent training, and community 
outreach 

• Educational personnel, including teacher aides 
• Tutorials, mentoring, and counseling 
• Identification and acquisition of educational materials 

and technology 
• Basic instructional services 

 
PJ Whitney/ 
2016-2017 

 
 
 
 
Impact 
Teachers for 
Newcomer 
Class 
 
 
 
 

 
  
 
 
$36,000 
($16,538 from 
Immigrant) 

 
  
 
 
Title III, 
Immigrant 

http://www.cde.ca.gov/sp/el/t3/lepprogrview.asp
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• Other instructional services designed to assist 
immigrant students to achieve in elementary and 
secondary schools in the United States 

• Activities coordinated with community-based 
organizations (CBOs), institutions of higher education 
(IHEs), or private sector entities that have expertise in 
working with immigrant students and their families 

• LEAs may assess reasonable administrative costs and 
the approved indirect cost rate for this program 

 
*Please see 
http://www.cde.ca.gov/sp/el/t3/immprogrview.asp for a list 
of allowable Immigrant activities 

 
 
 
 
 

 
H. Immigrant Overall Budget 

Immigrant Administrative/Indirect 
Costs: 

         0 

Immigrant Estimated Costs 
Total: 

 $16,538 

 

3 

 
 
 
 
 
 

http://www.cde.ca.gov/fg/ac/ic/index.asp
http://www.cde.ca.gov/sp/el/t3/immprogrview.asp
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Performance Goal 3:  All students will be taught by properly 
credentialed and appropriately placed teachers. 
 

 
Summary of Needs and Strengths for Professional Development 
The National School District has identified the following priority areas for Professional 
Development.  They are: 
• Meeting the Needs of the English Learner:  The analysis of the student performance data 

indicates that EL students in the district make excellent progress achieving the “intermediate” 
level but have great difficulty surpassing that level.  The National School District has 
invested a great deal of time and resources to provide assistance to teachers so that we can 
overcome this issue.  This assistance includes: 
 Providing teachers with training on the needs of English Learners at each of the 

performance levels (Emerging, Expanding, Bridging)  
 Providing placement, materials alignment and planning information to teachers for 

students at each of the CELDT levels; 
 Implementing a plan for each school site that guarantees differentiated instruction for 

ELD to include a minimum 30 minute block five times a week for designated ELD. 
 Helping teachers understand transfer and how they can more effectively assist their 

students transfer skills from Spanish to English. 
 Understanding the most effective ways to teach academic vocabulary 

• Writing Development:  Writing will be a continued emphasis.  Content area writing and 
using writing assignments to assess mastery of academic vocabulary will continue to be a 
focus. 

• New Adoption Support:  The National School District will create a materials acquisition 
plan.  In the first part of the year, materials will be selected for sample use, and a final 
selection will be made in the spring. The teachers identified to work with Ed Services at each 
school site will become familiar enough with the materials that they will be able to assist 
with implementation at the site level.  

• Focus on the Integration of Technology: Technology will become an integrated strand for all 
District professional development. 
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[Description of activities under Title II, Part A, Subpart 1, Grants to LEA] 
 

STRENGTHS NEEDS 
There is a strong District/Site connection for 
District professional development, with the 
delivery system as close to the site as possible. 
 
Professional Learning Communities/Data 
Teams have been established at each site and 
at the District level. 
 
There has been a concerted effort to develop 
leadership capacity. 
 
Partnerships have been established with 
outside agencies including the San Diego 
County Office of Education. 
 
There is time for professional development 
with two Professional Growth Days and early 
release days every Thursday. 
 
The District has conducted a needs assessment 
and uses it to plan future professional 
development. 

 
 
 
 
 
 
 
 
 
 

There is a need to build teacher capacity to 
work with intermediate English learners in 
English Language Arts and Math. 
 
There is a need to build teacher capacity to 
become site-based content area experts to 
support common core implementation. 
 
Sufficient resources need to be set aside to 
support District level professional 
development. 
 
There is a need to provide foundational 
training for teachers in the utilization of each 
new adoption. 
 
New initiatives like the new interface for the 
data warehouse, the use of OARS for scanning 
test results and the new Student Information 
System (Edupoint) will require professional 
development support. 
 
There is a need to use new technologies (blogs, 
email groups, shared flipcharts, etc.) as a way 
to support professional development efforts. 
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Performance Goal 3:  All students will be taught by properly credentialed and appropriately 
placed teachers.  
Planned Improvements for Professional Development (Title II) 
(Summarize information from district-operated programs and approved school-level plans) 
 

Please provide a description of: 
Persons  

Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 

1. How the professional development activities are aligned with the State’s 
challenging academic content standards and student academic achievement 
standards, State assessments, and the curricula and programs tied to the 
standards: 

 
District staff development is planned using student performance on State 
assessments and District multiple measures. Instructional gaps that are caused 
by the weaknesses that are identified in this analysis become a key part of the 
District’s professional development efforts. This analysis takes place in Data 
Teams discussions at both the District and site levels.  District multiple 
measures that are used in this analysis are aligned to the California Common 
Core Standards.  

 

1. Asst. Supt., 
Ed Services; 
Principals 

 
 
 
 
 
 
 
 

1. None 
 
 
 
 
 
 
 
 
 
 
 

1. None 
 
 
 
 
 
 
 
 
 
 
 

1. None 
 
 
 
 
 
 
 
 
 
 
 

2. How the activities will be based on a review of scientifically based research and 
an explanation of why the activities are expected to improve student academic 
achievement: 

 
After we have identified areas of need, District Data Teams will review the 
literature looking for effective strategies to address the problem area.  An 
excellent example of how this works was the professional development that 
focused on the development of academic vocabulary.   In reviewing student 
assessment information it became clear that we needed to do a better job of 
developing academic vocabulary.  District Data Teams reviewed the work that 
Marzano, Feldman and Beck had done in this area and then designed the 
professional development to mirror that research.  Data Teams groups then 
worked on monitoring the implementation of the professional development – 
looking at both strategy implementation and students academic improvement. 

 

2. Asst. Supt., 
Ed Services; 
Principals 

 
 
 
 
 
 
 
 

2. None 
 
 
 
 
 
 
 
 
 
 
 

2. None 
 
 
 
 
 
 
 
 
 
 
 

2. None 
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Please provide a description of: 
Persons 

Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 

3. How the activities will have a substantial, measurable, and positive impact on 
student academic achievement and how the activities will be used as part of a 
broader strategy to eliminate the achievement gap that separates low-income 
and minority students from other students: 
 
We use OARS and the data warehouse to monitor the academic impact of 
District and site professional development.  We disaggregate data so that the 
impact on significant sub groups is also measured. 

3. Asst. Supt.,  
Ed Services; 
Principals 

 
 
 

4. Data 
Warehouse, 
OARS, 
Renaissance 
Learning 

 
 
 
 
 
 

3. $110,000 
 
 
 

3. Title I, 
EIA/LEP, 
EIA/SCE, 

 
 
 

5. How the LEA will coordinate professional development activities authorized 
under Title II, Part A, Subpart 2 with professional development activities 
provided through other Federal, State, and local programs: 

 
Each year the District establishes professional development priorities and 
articulates the PD calendar so that site-based efforts in professional 
development can support or expand upon what happens at the District level.  In 
addition, the District has several early release days when teachers from all ten 
schools can attend staff development together or in “sister school 
configurations”.  These days have been organized so that they support site 
efforts to expand upon the district work that was done during the two-day 
Professional Growth Day at the beginning of the school year.  

4. Asst. Supt.,  
Ed Services; 
Principals 

 
 
 
 
 
 
 
 

4. Cost of 
consultants, 
materials 
related to 
professional 
development, 
stipends for 
planning 

 
 
 

4. Varies each 
year 

 
 
 
 
 
 
 
 
 

4.  Title I, 
EIA/LEP, 
EIA/SCE, 
Title II & 
Professional 
Development 
Block Grant 

 
 

6. The professional development activities that will be made available to teachers 
and principals and how the LEA will ensure that professional development 
(which may include teacher mentoring) needs of teachers and principals will be 
met: 

 
Developing Academic Vocabulary; Transference of Skills in Bilingual 
Classroom; Reading and Writing in the Content Area.  We gather evaluation 
and professional development feedback forms from teachers.  Principals also 
meet with the Asst. Superintendent, Ed. Services to review feedback and to 
plan for the following school year. 

5. Asst. Supt.,  
Ed Services; 
Principals 

 
 
 
 
 
 

5. None 
 
 

5. None 
 
 
 
 
 
 
 
 
 

5. None 
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Please provide a description of: 
Persons 

Involved/ 
Timeline 

Related 
Expenditures 

Estimated 
Cost 

Funding 
Source 

7. How the LEA will integrate funds under this subpart with funds received under 
part D that are used for professional development to train teachers to integrate 
technology into curricula and instruction to improve teaching, learning, and 
technology literacy: 
 
The District Director of Ed Services facilitates and provides technology related 
staff development in the District. She chairs the District Technology 
Committee that monitors the implementation of the District Technology Plan.  
The Plan has specific goals for improving the integration of technology in the 
curricula and instruction and to improve teaching and learning through the use 
of technology. 
 

6.  Asst. Supt.,   
Ed Services, 
Director of Ed 
Services 

 
 
 
 
 
 

6.  Director 
Salary 

 
 

6. $160,000 
 
 
 
 
 
 
 
 
 

6.   Title I, 
LCFF, General 
Fund 
 
 

8. How students and teachers will have increased access to technology; and how 
ongoing sustained professional development for teachers, administrators, and 
school library media personnel will be provided in the effective use of 
technology. (Note: A minimum of 25% of the Title II, Part D Enhancing 
Education through Technology funding must be spent on professional 
development.): 
 
The District requires each school to have a site technology plan which supports 
this effort.  Ed Services staff and site Technology Liaisons along with 
principals coordinate District-wide efforts in technology and support school 
site technology efforts. 

7. Asst. Supt.,   
Ed Services; 
Principals, 
Director of Ed 
Services 

 
 
 
 

7. Technology 
Liaisons 

 
 

7. $1,000 per 
Liaison per 
year 

 
 
 
 
 
 
 
 
 

7.  Title I, 
EIA/LEP, 
EIA/SCE, 
SIP 

 
 

9. How the LEA, teachers, paraprofessionals, principals, other relevant school 
personnel, and parents have collaborated in the planning of professional 
development activities and in the preparation of the LEA Plan: 

 
Teachers and paraprofessionals have been surveyed.  Teacher leaders have 
provided input via District curriculum committees (ELA/Writing Common 
Core Committee, LAS and RSP teachers, Math Common Core Committee, etc.)  
Principal reps have worked with Asst. Superintendent to review input and to 
formulate a plan.  Parents have participated in this process via the DAC 
Categorical Advisory Committee Meetings and via DELAC.  

 

8. Asst. Supt.,  
Ed Services; 
Principals 

 
 
 
 
 

8. Cost of 
consultants, 
materials 
related to 
professional 
development, 
stipends for 
planning 

 
 

8. Varies each 
year 

 
 
 
 
 
 
 
 
 

8.  Title I, 
EIA/LEP, 
EIA/SCE, 
Title II and 
Professional 
Development 
Block Grant 
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Performance Goal 4:  All students will be educated in learning 
environments that are safe, drug-free, and conducive to learning. 
 

Environments Conducive to Learning (Strengths and Needs): 
Please provide a list of the LEA’s strengths and needs regarding how students are supported 
physically, socially, emotionally, intellectually, and psychologically in environments that are 
conducive to learning, along with the LEA’s strengths and needs regarding student barriers to 
learning (e.g., attendance, mobility, and behavior). 
 

STRENGTHS NEEDS 
 
1. Each school has a well-developed emergency 

preparedness plan. 
2. Each school has a student conduct policy. 
3. Each school has a uniform policy that is enforced K-6 
4. School Resource Officers from the National City 

Police Department support appropriate student 
behavior and safety issues at schools in our 
community. 

5. The district has adopted the Second Step program as 
the K-6 a core curriculum for social skills training, 
violence prevention and conflict resolution training. 

6. The School Attendance Review Board (SARB) process 
is implemented in all schools.  All schools have 
implemented pre-SARB meetings to intervene early for 
students with attendance or behavior problems. 

7. A School Welfare and Attendance Officer is assigned 
to each school weekly to provide interventions for at-
risk students in areas of attendance and behavior. 

8. Peach Builders, Peace Patrols and Safety Patrols have 
been implemented in the majority of schools in the 
district. 

9. Before and After-School programs are available at no 
cost to parents at each school. 

10. Family Resource Centers are available at three sites in 
the district.  Comprehensive community services 
programs are available including counseling, couples 
therapy, emergency food and housing referrals, 
education programs, etc.  Staff, including school 
psychologists and principals regularly make referrals to 
the centers. 

11. Most schools (8 of the 10 sites) have used site funds to 
augment counseling services to students.  Each of 
those schools has hired credentialed school counselors 
for at least one day per week in additional to the 
services provided by the school psychologist. 

 

 
1. There needs to be a more consistent approach to 

bullying programs in the district. 
2. Staff training in the areas of behavioral interventions 

is needed. 
3. Support for the implementation of a PBIS (Positive 

Behavior Intervention School) programs at schools 
is an integral part of the District’s Response to 
Intervention Plan. 

4. Results of the Healthy Kids Survey show that the 
percentage of students who feel safe at school all the 
time has increased in the last two years, but still only   
half of  our 5th grade  students put themselves in that 
category. 

5. Results of the Healthy Kids Survey show that the 
percentages of students who report high levels of 
caring relationships with a teacher or school adult 
has increased over the last two years, but is still at a 
relatively low level (56%). 

6. Healthy Kids Survey will be administered in the fall 
of 2015 to update results.  
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Environments Conducive to Learning (Activities): 
Please list the activities or programs supported by all NCLB or state funded programs that the 
LEA will implement to support students physically, socially, emotionally, intellectually, and 
psychologically in environments that are conducive to learning. Include programs and strategies 
designed to address students’ barriers to learning (e.g. attendance and behavior).  Include a copy 
of the LEA’s code of conduct or policy regarding student behavior expectations. 
 

ACTIVITIES 
 

1. The National School District has developed and approved a full-range of Board Policies to define 
student expectations and supports. 

2. Student Services is working with all school sites to fully implement the research-based “Positive 
Behavior and Intervention Support” program 

3. School sites support the Peace Patrol mediation program and train students yearly to implement the 
program on the school playgrounds. 

4. A broad range of before and after school programs operate within the district to engage students in a 
variety of activities, including homework completion, tutoring, academic enrichment, and fine arts 
such as dancing, drama and art. 

5. School counselors and psychologists provide support for students and families regarding social issues.  
They provide early intervention and referral services as needed. 

6. The SARB process intervenes early with students who are at-risk for school failure due to attendance 
and behavior issues.  A School Resource Officer and nurse practitioner from Children’s Hospital sit on 
the Board to provide specialized interventions as needed 
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Needs and Strengths Assessment (4115(a)(1)(A)): 
Based on data regarding the incidence of violence and alcohol, tobacco, and other drug use in the 
schools and communities to be served, and other qualitative data or information, provide a list of 
the LEA’s strengths and needs related to preventing risk behaviors. 
 

STRENGTHS NEEDS 
 

1. The District gathers data on school violence 
incidents, expulsion and suspension data.  That 
data, and the results of the Healthy Kids 
Survey, are reviewed to determine areas of 
need. 

2. PBIS (Positive Behavior Intervention Supports) 
Program is being implemented across the 
district to positively impact school climate and 
violence/discipline. 

3. Communication and technology resources 
(mobile phones, school radio systems, 
telephones in each classroom) enhance our 
ability to respond in a crisis. 

4. The district has a crisis response team that is 
trained to respond quickly at any school site. 

 
 

 
1. District and school staff need to review 

suspension data and results of the Healthy Kids 
Survey with teachers and other staff in order to 
determine the scope of site interventions at each 
school. 

2. Bullying is a topic that should be addressed 
more fully at each school site. 

3. Cyberbullying needs to be addressed in the 
Digital Citizenship lessons annually. 

4. Schools need to address safety topics with 
students to increase the students’ feeling of 
safety and security while on campus.  To be 
addressed: 
• Crisis intervention teams 
• Closed campuses 
• No admittance to campus without clearance 

from the office 
• School Resource Officers 
• Zero tolerance policy 
• Sexual harassment policy and enforcement 
• School discipline policy; student behavior 

expectations 
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Performance Goal 4:  All students will be educated in learning 
environments that are safe, drug-free, and conducive to learning. 
 
Safe and Drug Free Schools and Communities (SDFSC) and Tobacco Use Prevention 
Education (TUPE) 
 
Prevention Program Performance Indicators (4115(a)(1)(B)): 
The LEA is required to establish a biennial goal for all of the performance indicators listed 
below.  List specific performance indicators for each grade level served, and for each listed 
measure, as well as the date of, and results from, the baseline administration of the Healthy Kids 
Survey: 
 

Alcohol, Tobacco, Other Drug Use, and Violence Prevention 
Performance Measures  

From the California Healthy Kids Survey 

Most Recent 
Survey date: 

5/2009 
Baseline Data 

Current Data 
Survey 2015 

The percentage of students that have ever used cigarettes will 
decrease biennially by: 10% 

 

5th grade     4% 

 

5th grade     1% 

The percentage of students that have used cigarettes within the past 
30 days will decrease biennially by: 
 

NOT APPLICABLE 

 

7th     --% 

9th     --%    

11th     --% 

 

7th     --% 

9th     --%    

11th     --% 
The percentage of students that have used marijuana will continue 
to be 1% or less. 

 

5th grade     1% 

 

5th grade     1% 

The percentage of students that have used alcohol within the past 
30 days will decrease biennially by: 
 

NOT APPLICABLE 

 

7th     --% 

9th     --%    

11th     --% 

 

7th     --% 

9th     --%    

11th     --% 
The percentage of students that have used marijuana within the past 
30 days will decrease biennially by: 
 

NOT APPLICABLE 
 

 

7th     --% 

9th     --%    

11th     --% 

 

7th     --% 

9th     --%    

11th     --% 
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Alcohol, Tobacco, Other Drug Use, and Violence Prevention 

Performance Measures  
From the California Healthy Kids Survey 

Survey date: 
5/2009 

Baseline Data 

Survey Date: 2015 

The percentage of students that feel safe at school all the time will 
increase biennially by: 15% 

 

5th grade     53% 

 

5th grade     55% 

The percentage of students that have been afraid of being beaten 
up during the past 12 months will decrease biennially by: 
 

NOT APPLICABLE 

 

7th     --% 

9th     --%    

11th     --% 

 

7th     --% 

9th     --%    

11th     --% 

 
Protective Factors  

Performance Measures 
from the California Healthy Kids Survey 

 

5/2009 
 

Baseline Data 

2015 

The percentage of students that report high levels of caring 
relationships with a teacher or other adult at their school will 
increase biennially by: 20% 

 

5th grade     56% 

 

5th grade     60% 

The percentage of students that report high levels of high 
expectations from a teacher or other adult at their school will 
increase biennially by: 15% 

 

5th grade     60% 

 

5th grade     68% 

 
Protective Factors  

Performance Measures 
from the California Healthy Kids Survey 

 

 
5/2009 

 
Baseline Data 

 
2015 

The percentage of students that report high levels of opportunities 
for meaningful participation at their school will increase 
biennially by: 20% 

 

5th grade     18% 

 

5th grade     22% 

The percentage of students that report high levels of school 
connectedness at their school will increase biennially by: 15% 

 

5th grade     62% 

 

5th grade    57% 

 
 
Other Performance Measures 
List below any other performance measures and performance indicators the LEA has adopted 
specific to its prevention programs (drug, violence, truancy, school safety, etc.). Specify the 
performance measure, the performance indicator goal, and baseline data for that indicator.   
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LEA Specified Performance Measures 

 
__________________________________ 

(Process to Collect Data) 

 
Performance 

Indicator 
Goal 

 
Baseline 

Data 

 

The district has adopted no additional performance measures. 
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Science Based Programs (4115 (a)(1)(C) ): 
The LEA must designate and list the science-based programs (programs proven by science to 
effectively prevent tobacco use, alcohol use, other drug use, and violence) selected from 
Appendix C.  From Appendix C, list the scientifically based programs the LEA will adopt and 
implement to serve 50 percent or more of the students in the target grade levels.  Indicate below 
your program selections, and provide all other requested information.  
 

Science-Based 
Program 
Name 

Program 
ATODV Focus 

Target 
Grade 
Levels 

Target 
Population 

Size 

Purchase 
Date 

Staff 
Training 

Date 

Start 
Date 

 
Positive 

Behavior 
Intervention 

Support 

 
Conflict resolution 
 
Violence Prevention 
 
Positive decision-making 
 
Safe school environment 
 

 
TK-6 

 
All Students 

 
Program is the 
current district 
core curriculum 
and has been 
purchased for all 
schools 

 
Training for 
new teachers 
as needed 

 
NA 

 
Research-based Activities (4115 (a)(1)(C) ): 
Based on the research cited in Appendix D, check the box for each activity the LEA will 
implement as part of the comprehensive prevention program and provide all other requested 
information.  
 

Check Activities Program ATODV Focus Target Grade Levels 
 

X 
 

 
After School Programs  

Emphasis on safe environments and positive 
alternatives for students as well as academic 
support and intervention. A wide array of 
programs (music, golf, dancing, karate, drama) 
motivate students to engage in new levels of 
physical activity and fine arts opportunities. 
 

TK- 6 

X 
 

Conflict 
Mediation/Resolution 

Improve social interaction; increase conflict 
resolution and positive decision-making skills.  
Increase self-control and self-esteem.  In-class 
core curriculum lessons by the teacher and more 
intensive small group intervention for at-risk 
students at each school site.  
 

TK- 6 

Check Activities Program ATODV Focus Target Grade Levels 
X 
 

Early Intervention and 
Counseling 

Students Study Teams, RtI Teams, counseling and 
academic interventions begin in preschool 
programs for students in need.  Family support 
provided through referrals to FRC and Prop 10 
support staff.   

Preschool – Grade 2 

X 
 

Environmental Strategies Tobacco-free schools and district office.  Zero 
tolerance for violence including sexual 
harassment.    

Preschool –Grade 6 
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Check Activities Program ATODV Focus Target Grade Levels 

X 
 

Family and Community 
Collaboration 

Collaboration with Family Resource Centers, 
EPSDT Mental Health provider and on-campus 
mental health services through Paradise Valley 
Hospital programs.  Collaboration with Children’s 
Hospital to provide health education and services.  
Parent Advisory Groups (DAC, ELAC, etc.).  

Preschool – Grade 6 

X 
 
 

Media Literacy and 
Advocacy 

Emphasis on safe computing, especially access to 
internet via Digital Citizenship lessons. 

TK-6 

 
 

Mentoring   

X 
 

Peer-Helping and Peer 
Leaders 

Implementation of Student Councils at most 
schools. 

3-6 

Check Activities Program ATODV Focus Target Grade Levels 
X 
 

Positive Alternatives Positive behavior recognition at school sites, after 
school program offerings such as golf, karate, fine 
arts.  Collaboration with NCPD Star Pals 
programs and the National City Boys and Girls 
Club activities.  Community recognition of 
academic achievement – Masons, Boys and Girls 
Club, Kiwanis and CABE scholarships. 

TK- 6 

X 
 

School Policies District policies are comprehensive and include 
areas of student discipline, uniforms, zero 
tolerance, sexual harassment, and 
suspension/expulsion. Safe school plans, etc. 

TK- 6 

 
 

Service-
Learning/Community 
Service 

  

 
X 

Student Assistance 
Programs 

School Study Team and RtI Intervention Teams.  
Referrals to partner agencies through school 
counselor/psychologist and the Family Resource 
Center. 

TK-6 

X 
 

Tobacco-Use Cessation  4-6 
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Promising or Favorable Programs (4115 (a)(3) ): 
The LEA may – but is not required to – designate and list the promising or favorable programs (programs whose effectiveness is not 
as strongly established though scientific evidence) selected from Appendix E.  From Appendix E, list the promising or favorable 
programs the LEA will adopt and implement to serve 50 percent or more of the students in the target grade levels.  Indicate below 
your program selections, and provide all other requested information. 
 

Promising Program name Program 
ATODV 

Focus 

Target  
Grade 
Levels 

Target 
Population 

Size 

Date  
Implemented 

Staff 
Training 

Date  

Start  
Date 

 
Positive Behavior Intervention Support 

 
Violence 
Conflict 
Resolution 

 
TK-6 

 
All students at 

all school 
sites 

 
2015-2016 
SY 
 

All staff 
trained.  New 
staff trained 
as necessary 

 
N/A 

 
Waiver to Adopt Promising or Favorable Programs not listed in Appendix E: 
Check the box below if the LEA will submit an application for waiver in order to include other promising or favorable programs not 
found in Appendix E.  Programs not listed in Appendix E will be considered on a case-by-case basis.  The LEA must demonstrate that 
the program for which a waiver is requested is legitimately innovative or demonstrates substantial likelihood of success. The CDE will 
provide under separate cover additional information and the forms for submitting a waiver request. 
 
 
 
Analysis of Data for Selection of Programs and Activities (4115 (a)(1)(D) ): 
For each selected Appendix C programs or Appendix D activities, provide a brief narrative rationale based on the LEA’s analysis of 
CSS, CHKS, and CSSA data related to why the LEA selected these programs and activities for implementation. 
 
Second Step: 
The District reviewed available data to determine target areas for instruction.  Data clearly showed that violence reduction, conflict 
mediation and other safe schools issues were our number one priority areas.  The Second Step Program has been identified as a 
scientific, research-based program in the area of violence intervention.  Second Step was one of several programs piloted by teachers 
for in-class use.  Staff determined that this program would most closely meet the needs of our school communities for several reasons: 
1) it could be used daily in the classroom to mediate conflict and reinforce conflict resolution skills, and 2) the format (realistic 
pictures and open-ended questions) would be used successfully in our English, Spanish and Dual Languagen programs.  
Peace Builders  
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As stated above, an analysis of available data determined that safe schools issues were our number one priority.  Schools wished to 
find a program that would support the safe schools focus and also support their focus of character education and community 
involvement.  School staffs, in conjunction with their parent groups, chose the Peace Builders Program over other programs on the 
Promising or Favorable Programs list because the program supported all three of those target areas. 
 
 
Evaluation and Continuous Improvement (4115 (a)(2)(A) ):   
Provide a description for how the LEA will conduct regular evaluations of the effectiveness of the LEA’s alcohol, tobacco, other drug 
use and violence prevention program.  Describe how the results of the evaluation will be used to refine, improve and strengthen the 
program. 
 
Evaluation activities will include the following: 
 
1. We will review the results of future Healthy Kids Surveys to determine the impact of the programs over the next several years.   
 
2. The District will review suspension and expulsion data to determine the impact these prevention activities had on student behavior 

and safety issues 
 
3. The District will survey teachers regarding the effectiveness and implementation fidelity of the core curriculum Second Step. 
 
The results of the assessment will be used by the Educational Services Department and District Leadership Team to compile a report 
to the district Cabinet, school sites and governing board.  Recommendations for revision of the program, including staff development, 
will be developed and disseminated to school sites. 
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Use of Results and Public Reporting (4115 (a)(2)(B) ):  
Describe the steps and timeline the LEA will use to publicly report progress toward attaining performance measures for the SDFSC 
and TUPE programs.  Describe how the evaluation results will be made available to the public including how the public will be 
provided notice of the evaluation result’s availability. 
 
Steps          Timeline 
 
Results will be reported in each school’s SARC   Annually 
(School Accountability Report Card) 
 
Results will be reported each year to the District Advisory  Annually, before June 30th of each school year 
Committee (DAC) and the DELAC  
 
Results will be used to update the District LEAP Plan  Annually, before June 30th of each school year 
And be provided to school sites for review 
 
Results will be reported to the School Board as part of the  Annually, before June 30th of each school year 
yearly assessment report 

 
Mandatory Safe and Drug Free Schools and Communities (4114(d)(2)(E)): 
Briefly describe how SDFSC funded program services will be targeted to the LEA’s schools and students with the greatest need.  
(Section 4114 [d][3])  
 
All Schools in the National School District are Title I Schools.  All students in the National School District are participating in the free 
and reduced lunch program.  National School District has been identified as one of the poorest urban communities in the nation.  
Services provided through these funds will be available at all school sites.   
 
Intervention programs and targeted activities will be focused on meeting the needs of students who have been identified through self-
referral, incidence reports, suspension and expulsion data, or other data available at the school site to require intensive services.  These 
intensive interventions will be provided using program funds alone, or in conjunction with other funds available at the school site. 
 
 
Coordination of All Programs (4114 (d)(2)(A) ):   
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Provide a detailed, but brief, explanation of how the LEA will coordinate SDFSC funded alcohol, tobacco, other drug and violence 
prevention programs with other federal state and local prevention programs. 
 
As with the other programs in the National School District, the LEA will coordinate SDFSC, TUPE and other funds with other federal 
and local prevention programs and funding in accordance with state and federal guidelines.   
 
This coordination will be initiated and evaluated by the Instructional Leadership Team in the district and by the Educational Services 
Leadership Team.  This Educational Services Leadership Team is comprised of the Assistant Superintendent of Educational Services 
as well as the Directors and Coordinators of all service and intervention programs in the district. 
 
Parent Involvement (4115 (a)(1)(e) ): 
Provide a brief, but detailed, description of the parent involvement and describe the parent notification procedures used to meet 

requirements under NCLB Title IV, Part A – SDFSC program. 
 
 
We will meet the requirements for parent notification under NCLB through the annual Parents Notification process.  The content of 
the Annual Notification document is reviewed annually to ensure that all required information that must be shared with parents is 
contained in our six (6)-page document.  All parents receive this document annually, and must provide written documentation that 
they did receive this notification within the first month of school each year.  Families of students enrolling during the school year are 
also provided with the annual notification, and provide a signature to acknowledge receipt. 
 
The SDFSC Program Advisory Committee will meet a minimum of three times a year as a sub-committee of the District Advisory 
Council (DAC).    This focus group will meet to review evaluation results, data collected to support program goals, and discuss 
important issues regarding school safety and violence reduction. This information will be brought back to the DAC and DELAC. 
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TUPE Services for Pregnant Minors and Minor Parents (H&SC 104460): 
Describe the TUPE services and referral procedures for pregnant minors and minor parents enrolled in the LEA and how they will be 
provided with tobacco-use prevention services.  Include students participating in programs such as the California School Age Families 
Education (Cal-SAFE) program, the Adolescent Family Life Program (AFLP) administered through the Department of Health 
Services, and the Cal-Learn program administered by the Department of Social Services. 
 
We do not anticipate having to refer any students to a pregnant minor program, as we are a PS-6 school district.  However, if the need 
arose we would work collaboratively with our feeder high school district (Sweetwater Union High School District) to identify an 
appropriate program and other necessary services for the student and her family. 

 
TUPE Funded Positions (Health & Safety Code 104420(b)(3) ): 
Provide full time equivalent (FTE) staffing configuration for all TUPE funded positions. (Health and Safety Code section104420 
[b][3])  
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Additional Mandatory Title I Descriptions 
 
Please include in the space below the following descriptions mandated by NCLB 
legislation. If the LEA has already included any of the descriptions, they do not need to 
be provided again here; please indicate the page number or section of the Plan where this 
information is included. 
 
 
 
Please describe the poverty criteria that will be used to select school attendance areas 
under Section 1113. 
 
  
The National School District uses the Free and Reduced Lunch counts for each school to 
determine Title I funding allocations each year. 
 
 
 
Please describe how teachers, in consultation with parents, administrators, and pupil 
services personnel in targeted assistance schools under Section 1115 will identify the 
eligible children most in need of services under this part. 
 
  
 
All schools in the National School District are School-wide Project (SWP) schools.  We 
do not have targeted assistance schools in the District. 
 
 
 
Please provide a general description of the nature of the programs to be conducted by the 
LEA’s schools under Sections 1114 and 1115 and, where appropriate, educational 
services outside such schools for children living in local institutions for neglected or 
delinquent children in community day school programs, and homeless children. 
 
  
The National School District is committed to serving any and all students/families who 
seek educational services at each of the ten elementary schools.  The District has 
committed to and will serve all homeless children and families accessing our school in 
compliance with the McKinney-Vento Homeless Education Act. 
 
 
 
Please describe the actions the LEA will take to assist in its low-achieving schools 
identified under Section 1116 as in need of improvement. 
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All schools in the National School District are in Program Improvement.  In order to exit 
this status, all principals are required to meet with District Administration on a regular 
basis throughout the school year to discuss the data related to their status.  This 
discussion is meant to be an in-depth evaluation of the data that becomes an integral part 
of the Principal’s goal setting process. Discussions also focus on identifying, when 
appropriate core replacement programs, supplemental materials, and interventions. This 
discussion is replicated at the school level, between the principal and the school 
leadership team and the School Site Council. Once the improvement plan and 
interventions are implemented, goals are closely monitored at the site and district level.  
 
In the event that a school qualifies for PI status, in the first year of PI, schools notify 
parents of the school’s status and offer them an opportunity to move to another school.  
The school does another needs-assessment and makes plans for modifying their 
instructional plan.  The District assigns an outside coach to work with the principals to 
assist in developing their plan.  In the second year of program improvement (or beyond), 
the District provides supplemental services for at risk students based on needs and the site 
coach continues to work with the school.  The school must make an annual report to the 
Board on their goals and whether they have successfully met them.  District 
Administration meets with the principal regularly to monitor progress in meeting their 
goals. 
 
 
Please describe the actions the LEA will take to implement public school choice and 
Supplemental Services, consistent with the requirements of Section 1116. 
 
 
As described above, The National School District, in collaboration with the California 
State Department of Education, tracks school-wide progress in each of the ten elementary 
schools toward accomplishing Adequate Yearly Progress.   
 
In the event that a school enters into Program Improvement, the District will immediately 
notify parents of their rights to have their child transfer to a non-Program Improvement 
School within the District.  All arrangements for transportation will be furnished and paid 
for by the District during the time the home school is designated as a Program 
Improvement school.  The District will be committed to working thoroughly with the 
principal, staff and community to identify and support instructional and school 
environment changes that encourage the school’s transition out of Program Improvement 
status. 
 
In the event a school enters into year two or beyond of Program Improvement, the 
District is committed to informing students of the availability of supplemental services to 
support identified students who are having difficulty achieving grade level standards.  
Parents of identified students will be informed of the availability of service providers, the 
specific services provided and the effectiveness of the provider in meeting student needs.  
Parents will continue to be offered school choice in year two and beyond of Program 
Improvement.  
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Additional Mandatory Title I Descriptions 
(Continued) 
 
 
Please describe the strategy the LEA will use to coordinate programs under Title I with 
programs under Title II to provide professional development for teachers and principals, 
and, if appropriate, pupil services personnel, administrators, parents, and other staff, 
including LEA-level staff in accordance with sections 1118 and 1119. 
 
 
The National School District has extensive plans to provide professional development to 
support Title I programs.  Plans outlining priority areas are fully explained in 
Performance Goal 3:  Planned Improvement for Professional Development (Title II). 
 
 
 
 
Coordination of Educational Services 
 
In the space below, please describe how the LEA will coordinate and integrate 
educational services at the LEA or individual school level in order to increase program 
effectiveness, eliminate duplication, and reduce fragmentation of the instructional 
program. Include programs such as: 
 
Even Start; Head Start; Reading First; Early Reading First and other preschool programs 
(including plans for the transition of participants in such programs to local elementary 
school programs; services for children with limited English proficiency; children with 
disabilities; migratory children; neglected or delinquent youth; Native American (Indian) 
students served under Part A of Title VII; homeless children; and immigrant children. 
 
 
The National School District collaborates effectively with parents and children who will 
be new students in transitional kindergarten and kindergarten programs through a variety 
of programs for school readiness including: 
 
• A California State sponsored preschool 
• Federal Healthy Start – Family Resource Centers 
• California State Proposition 10 kindergarten preparation classes  
 
At the end of every school year, the Director of Early Childhood Programs facilitates the 
transfer of important student information between preschool and transitional 
kindergarten/kindergarten. For students with special needs, this information include, 
assessments, interventions and results and a list of successful strategies that transitional 
kindergarten/kindergarten teachers can continue to use to ensure that students continue to 
learn.  
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Part III 

Assurances and Attachments 
 
 

Assurances 

 

Signature Page 

 

Appendix 

Appendix A: California’s NCLB Performance Goals and Performance Indicators 

Appendix B: Links to Data Web sites 

Appendix C: Science-Based Programs 

Appendix D: Research-based Activities  

Appendix E: Promising or Favorable Programs 

Appendix F: NCLB Legislation, Sections 1111 through 1120 

 



 

 63  

ASSURANCES 
 
To assure the LEA’s eligibility for funds included in this Plan, the Superintendent must 
provide an original signature below attesting to compliance with all of the following 
statements. 
 
GENERAL ASSURANCES 
 
1. Each such program will be administered in accordance with all applicable statutes, 

regulations, program plans, and applications. 
 
2. The LEA will comply with all applicable supplement not supplant and maintenance of effort 

requirements. 
  
3. (a) The control of funds provided under each program and title to property acquired with 

program funds will be in a public agency, a non-profit private agency, institution, 
organization, or Indian tribe, if the law authorizing the program provides for assistance to 
those entities; (b) the public agency, non-profit private agency, institution or organization, or 
Indian tribe will administer the funds and property to the extent required by the authorizing 
law. 

 
4. The LEA will adopt and use proper methods of administering each such program, including – 

(a) the enforcement of any obligations imposed by law on agencies, institutions, 
organizations, and other recipients responsible for carrying out each program; and (b) the 
correction of deficiencies in program operations that are identified through audits, 
monitoring, or evaluation. 

 
5. The LEA will cooperate in carrying out any evaluation of each such program conducted by, 

or for, the State educational agency, the Secretary, or other Federal officials. 
 
6. The LEA will use such fiscal control and fund accounting procedures as will ensure proper 

disbursement of, and accounting for, Federal funds paid to the applicant under each such 
program. 

 
7. The LEA will – (a) submit such reports to the State educational agency (which shall make the 

reports available to the Governor) and the Secretary as the State educational agency and 
Secretary may require to enable the State educational agency and Secretary to perform their 
duties under each such program; and (b) maintain such records, provide such information, 
and afford such access to the records as the State educational agency (after consultation with 
the Governor) or the Secretary may reasonably require to carry out the State educational 
agency’s or the Secretary’s duties. 

 
8. The LEA has consulted with teachers, school administrators, parents, and others in the 

development of the local consolidated application/LEA Plan to the extent required under 
Federal law governing each program included in the consolidated application/LEA Plan. 

 
9. Before the application was submitted, the LEA afforded a reasonable opportunity for public 

comment on the application and considered such comment. 
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9a. The LEA will provide the certification on constitutionally protected prayer that is required by 
section 9524. 

 
10. The LEA will comply with the armed forces recruiter access provisions required by section 

9528. 
 
TITLE I, PART A  
 
The LEA, hereby, assures that it will: 
 
11. Participate, if selected, in the State National Assessment of Educational Progress in 4th and 8th 

grade reading and mathematics carried out under section 411(b)(2) of the National Education 
Statistics Act of 1994. 

 
12. If the LEA receives more than $500,000 in Title I funds, it will allow 1% to carry out NCLB 

Section 1118, Parent Involvement, including promoting family literacy and parenting skills; 
95% of the allocation will be distributed to schools. 

 
13. Inform eligible schools and parents of schoolwide program authority and the ability of such 

schools to consolidate funds from Federal, State, and local sources. 
 
14. Provide technical assistance and support to schoolwide programs. 
 
15. Work in consultation with schools as the schools develop the schools’ plans pursuant to 

section 1114 and assist schools as the schools implement such plans or undertake activities 
pursuant to section 1115 so that each school can make adequate yearly progress toward 
meeting the State student academic achievement standards. 

 
16. Fulfill such agency’s school improvement responsibilities under section 1116, including 

taking actions under paragraphs (7) and (8) of section 1116(b). 
 
17. Provide services to eligible children attending private elementary schools and secondary 

schools in accordance with section 1120, and timely and meaningful consultation with private 
school officials regarding such services. 

 
18. Take into account the experience of model programs for the educationally disadvantaged, and 

the findings of relevant scientifically based research indicating that services may be most 
effective if focused on students in the earliest grades at schools that receive funds under this 
part. 

 
19. In the case of an LEA that chooses to use funds under this part to provide early childhood 

development services to low-income children below the age of compulsory school 
attendance, ensure that such services comply with the performance standards established 
under section 641A(a) of the Head Start Act. 

 
20. Work in consultation with schools as the schools develop and implement their plans or 

activities under sections 1118 and 1119 and California Education Code Section 64001. 
 
21. Comply with requirements regarding the qualifications of teachers and paraprofessionals and 

professional development. 
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22. Inform eligible schools of the local educational agency’s authority to obtain waivers on the 
school’s behalf under Title IX. 

 
23. Coordinate and collaborate, to the extent feasible and necessary as determined by the local 

educational agency, with the State educational agency and other agencies providing services 
to children, youth, and families with respect to a school in school improvement, corrective 
action, or restructuring under section 1116 if such a school requests assistance from the local 
educational agency in addressing major factors that have significantly affected student 
achievement at the school. 

 
24. Ensure, through incentives for voluntary transfers, the provision of professional development, 

recruitment programs, or other effective strategies, that low-income students and minority 
students are not taught at higher rates than other students by unqualified, out-of-field, or 
inexperienced teachers. 

 
25. Use the results of the student academic assessments required under section 1111(b)(3), and 

other measures or indicators available to the agency, to review annually the progress of each 
school served by the agency and receiving funds under this part to determine whether all of 
the schools are making the progress necessary to ensure that all students will meet the State’s 
proficient level of achievement on the State academic assessments described in section 
1111(b)(3) within 12 years from the baseline year described in section 1111(b)(2)(E)(ii). 

 
26. Ensure that the results from the academic assessments required under section 1111(b)(3) will 

be provided to parents and teachers as soon as is practicably possible after the test is taken, in 
an understandable and uniform format and, to the extent practicable, provided in a language 
or other mode of communication that the parents can understand. 

 
27. Assist each school served by the agency and assisted under this part in developing or 

identifying examples of high-quality, effective curricula consistent with section 
1111(b)(8)(D) and California Education Code Section 64001. 

 
28. Ensure that schools in school improvement status spend not less than ten percent of their Title 

I funds to provide professional development (in the area[s] of identification to teachers and 
principals) for each fiscal year. 

 
29. Prepare and disseminate an annual LEA report card in accordance with section 1111(h)(2). 
 
30. Where applicable, the applicant will comply with the comparability of services requirement 

under section 1120A(c).  In the case of a local educational agency to which comparability 
applies, the applicant has established and implemented an agency-wide salary schedule; a 
policy to ensure equivalence among schools in teachers, administrators, and other staff; and a 
policy to ensure equivalence among schools in the provision of curriculum materials and 
instructional supplies.  Documentation will be on file to demonstrate that the salary schedule 
and local policies result in comparability and will be updated biennially.  

 
TITLE I, PART D – SUBPART 2 
 
31. Where feasible, ensure that educational programs in the correctional facility are coordinated 

with the student’s home school, particularly with respect to a student with an individualized 
education program under Part B of the Individuals with Disabilities Education Act. 
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32. Work to ensure that the correctional facility is staffed with teachers and other qualified staffs 
that are trained to work with children and youth with disabilities taking into consideration the 
unique needs of such children and youth. 

 
33. Ensure that the educational programs in the correctional facility are related to assisting 

students to meet high academic achievement standards. 
 
TITLE II, PART A 
 
34. The LEA, hereby, assures that: 
 

• The LEA will target funds to schools within the jurisdiction of the local educational 
agency that: 
 have the lowest proportion of highly qualified teachers; 
 have the largest average class size; or 
 are identified for school improvement under section 1116(b). 

• The LEA will comply with section 9501 (regarding participation by private school 
children and teachers). 

• The LEA has performed the required assessment of local needs for professional 
development and hiring, taking into account the activities that need to be conducted in 
order to give teachers the means, including subject matter knowledge and pedagogy 
skills, and to give principals the instructional leadership skills to help teachers, to provide 
students with the opportunity to meet California’s academic content standards. This needs 
assessment was conducted with the involvement of teachers, including teachers 
participating in programs under Part A of Title I. 

• The LEA will assure compliance with the requirements of professional development as 
defined in section 9101 (34). 
 

TITLE II, PART D 
 
35. The LEA has an updated, local, long-range, strategic, educational technology plan in place 

that includes the following: 

• Strategies for using technology to improve academic achievement and teacher 
effectiveness. 

• Goals aligned with challenging state standards for using advanced technology to improve 
student academic achievement. 

• Steps the applicant will take to ensure that all students and teachers have increased access 
to technology and to help ensure that teachers are prepared to integrate technology 
effectively into curricula and instruction. 

• Promotion of curricula and teaching strategies that integrate technology, are based on a 
review of relevant research, and lead to improvements in student academic achievement. 

• Ongoing, sustained professional development for teachers, principals, administrators, and 
school library media personnel to further the effective use of technology in the classroom 
or library media center. 

• A description of the type and costs of technology to be acquired with Ed Tech funds, 
including provisions for interoperability of components. 

• A description of how the applicant will coordinate activities funded through the Ed Tech 
program with technology-related activities supported with funds from other sources. 

• A description of how the applicant will integrate technology into curricula and 
instruction, and a timeline for this integration. 
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• Innovative delivery strategies – a description of how the applicant will encourage the 
development and use of innovative strategies for the delivery of specialized or rigorous 
courses and curricula through the use of technology, including distance learning 
technologies, particularly in areas that would not otherwise have access to such courses 
or curricula due to geographical distances or insufficient resources. 

• A description of how the applicant will use technology effectively to promote parental 
involvement and increase communication with parents. 

• Collaboration with adult literacy service providers. 
• Accountability measures – a description of the process and accountability measures that 

the applicant will use to evaluate the extent to which activities funded under the program 
are effective in integrating technology into curricula and instruction, increasing the ability 
of teachers to teach, and enabling student to reach challenging state academic standards. 

• Supporting resources – a description of the supporting resources, such as services, 
software, other electronically delivered learning materials, and print resources that will be 
acquired to ensure successful and effective uses of technology. 

 
36. The LEA must use a minimum of 25 percent of their funds to provide ongoing, sustained, and 

intensive high quality professional development in the integration of advanced technology 
into curricula and instruction and in using those technologies to create new learning 
environments. 

 
37. Any LEA that does not receive services at discount rates under section 254(h)(5) of the 

Communications Act of 1934 (47 U.S.C. 254(h)(5) ) hereby assures the SEA that the LEA 
will not use any Title II, Part D funds to purchase computers used to access the Internet, or to 
pay for direct costs associated with accessing the Internet, for such school unless the school, 
school board, local educational agency, or other authority with responsibility for 
administration of such school: 
• has in place a policy of Internet safety for minors that includes the operation of a 

technology protection measure with respect to any of its computers with Internet access 
that protects against access through such computers to visual depictions that are obscene, 
child pornography, or harmful to minors; and 

• is enforcing the operation of such technology protection measure during any use of such 
computers by minors; and 

• has in place a policy of Internet safety that includes the operation of a technology 
protection measure with respect to any of its computers with Internet access that protects 
against access through such computers to visual depictions that are obscene or child 
pornography, and is enforcing the operation of such technology protection measure 
during any use of such computers. 

• Any LEA that does receive such discount rates hereby assures the SEA that it will have in 
place a policy of Internet safety for minors required by Federal or State law. 

 
TITLE III 
 
38. The LEA assures that it consulted with teachers, researchers, school administrators, parents, 

and, if appropriate, with education-related community groups, nonprofit organizations, and 
institutions of higher education in developing the LEA Plan. 

 
39. The LEA will hold elementary and secondary schools accountable for increasing English 

language proficiency and for LEP subgroups making adequate yearly progress. 
 
40. The LEA is complying with Section 3302 prior to, and throughout, each school year. 
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41. The LEA annually will assess the English proficiency of all students with limited English 
proficiency participating in programs funded under this part. 

 
42. The LEA has based its proposed plan on scientifically based research on teaching limited-

English-proficient students. 
 
43. The LEA ensures that the programs will enable to speak, read, write, and comprehend the 

English language and meet challenging State academic content and student academic 
achievement standards. 

 
44. The LEA is not in violation of any State law, including State constitutional law, regarding the 

education of limited-English-proficient students, consistent with Sections 3126 and 3127. 
 
TITLE IV, PART A  
 
45. The LEA assures that it has developed its application through timely and meaningful 

consultation with State and local government representatives, representatives of schools to be 
served (including private schools), teachers and other staff, parents, students, community-
based organizations, and others with relevant and demonstrated expertise in drug and 
violence prevention activities (such as medical, mental health, and law enforcement 
professionals). 

 
46. The activities or programs to be funded comply with the principles of effectiveness described 

in section 4115(a) and foster a safe and drug-free learning environment that supports 
academic achievement. 

 
47. The LEA assures that funds under this subpart will be used to increase the level of State, 

local, and other non-Federal funds that would, in the absence of funds under this subpart, be 
made available for programs and activities authorized under this subpart, and in no case 
supplant such State, local, and other non-Federal funds. 

 
48. Drug and violence prevention programs supported under this subpart convey a clear and 

consistent message that acts of violence and the illegal use of drugs are wrong and harmful. 
 
49. The LEA has, or the schools to be served have, a plan for keeping schools safe and drug-free 

that includes: 
• Appropriate and effective school discipline policies that prohibit disorderly conduct, the 

illegal possession of weapons, and the illegal use, possession, distribution, and sale of 
tobacco, alcohol, and other drugs by students. 

• Security procedures at school and while students are on the way to and from school. 
• Prevention activities that are designed to create and maintain safe, disciplined, and drug-

free environments. 
• A crisis management plan for responding to violent or traumatic incidents on school 

grounds. 
• A code of conduct policy for all students that clearly states the responsibilities of 

students, teachers, and administrators in maintaining a classroom environment that: 
 Allows a teacher to communicate effectively with all students in the class. 
 Allows all students in the class to learn. 
 Has consequences that are fair, and developmentally appropriate. 
 Considers the student and the circumstances of the situation. 
 Is enforced accordingly. 
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50. The application and any waiver request under section 4115(a)(3) (to allow innovative 
activities or programs that demonstrate substantial likelihood of success) will be available for 
public review after submission of the application. 

 
TITLE IV, PART A, SUBPART 3 
 
51. The LEA assures that it has, in effect, a written policy providing for the suspension from 

school for a period of not less than one year of any student who is determined to have brought 
a firearm to school or who possesses a firearm at school and the referral of a student who has 
brought a weapon or firearm to the criminal or juvenile justice system. Such a policy may 
allow the Superintendent to modify such suspension requirement for a student on a case-by-
case basis. 

 
TITLE V, PART A 
 
52. The LEA has provided, in the allocation of funds for the assistance authorized by this part 

and in the planning, design, and implementation of such innovative assistance programs, for 
systematic consultation with parents of children attending elementary schools and secondary 
schools in the area served by the LEA, with teachers and administrative personnel in such 
schools, and with such other groups involved in the implementation of this part (such as 
librarians, school counselors, and other pupil services personnel) as may be considered 
appropriate by the LEA. 

 
53. The LEA will comply with this Part, including the provisions of section 5142 concerning the 

participation of children enrolled in private nonprofit schools. 
 
54. The LEA will keep such records, and provide such information to the SEA, as may be 

reasonably required for fiscal audit and program evaluation. 
 
55. The LEA will annually evaluate the programs carried out under this Part, and that evaluation: 

• will be used to make decisions about appropriate changes in programs for the subsequent 
year; 

• will describe how assistance under this part affected student academic achievement and 
will include, at a minimum, information and data on the use of funds, the types of 
services furnished, and the students served under this part; and 

• will be submitted to the SEA at the time and in the manner requested by the SEA. 
 
New LEAP Assurances 
 
56. Uniform Management Information and Reporting System: the LEA assures that it will 

provide to the California Department of Education (CDE) information for the uniform 
management information and reporting system required by No Child Left Behind, Title IV in 
the format prescribed by CDE. That information will include:  
• truancy rates;  
• the frequency, seriousness, and incidence of violence and drug-related offenses resulting 

in suspensions and expulsions in elementary schools and secondary schools in the State;  
• the types of curricula, programs, and services provided by the chief executive officer, the 

State educational agency, local educational agencies, and other recipients of funds under 
this subpart; and  
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• the incidence and prevalence, age of onset, perception of health risk, and perception of 
social disapproval of drug use and violence by youth in schools and communities. 
(Section 4112, General Provisions, Title IV, Part A, PL 107-110) 

 
57. Unsafe School Choice Policy: the LEA assures that it will establish and implement a policy 

requiring that a student attending a persistently dangerous public elementary school or 
secondary school, as determined by the State, or who becomes a victim of a violent criminal 
offense, as determined by State law, while in or on the grounds of a public elementary school 
or secondary school that the student attends, be allowed to attend a safe public elementary or 
secondary school within the local educational agency, including a public charter school.  The 
LEA will submit on a format to be designated by CDE the information the state requires to 
complete annual federal reporting requirements on the number of schools that have been 
designated “persistently dangerous” in accordance with California State Board of Education 
policy. (Section 9532, General Provisions, Title IX, PL 107-110.) 

 
Other  
 
58. The LEA assures that a minimum of 95% of all students and a minimum number of students 

in each subgroup (at both the school and district levels) will participate in the state’s 
assessments program.
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SIGNATURE PAGE 
 
 
Christopher Oram, Ed.D.     
Print Name of Superintendent 
 
 
 
          
Signature of Superintendent 
 
 
        
Date 
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APPENDIX A 
 
On May 30, 2002, the California State Board of Education (SBE) adopted the five goals 
and 12 performance indicators for No Child Left Behind, as set forth in the Federal 
Register Notice of May 22, 2002.  The SBE’s adoption of the specified goals and 
performance indicators represents California’s commitment to the development of an 
accountability system to achieve the goals of NCLB. 
 
Collectively, NCLB’s goals, performance indicators, and performance targets constitute 
California’s framework for ESEA accountability.  The framework provides the basis for 
the state’s improvement efforts, informing policy decisions by the SBE and 
implementation efforts by the California Department of Education (CDE) to fully realize 
the system envisioned by NCLB; it also provides a basis for coordination with the State 
Legislature and the Governor’s Office. 
 

California’s NCLB Performance Goals and Performance Indicators 
 
Performance Goal 1:  All students will reach high standards, at a minimum attaining 
proficiency or better in reading and mathematics, by 2013-2014. 
 
1.1 Performance indicator:  The percentage of students, in the aggregate and for each 

subgroup, who are above the proficient level in reading on the State’s assessment.  
(These subgroups are those for which the ESEA requires State reporting, as 
identified in section 1111(h)(1)(C)(i). ) 

 
1.2 Performance indicator:  The percentage of students, in the aggregate and in each 

subgroup, who are at or above the proficient level in mathematics on the State's 
assessment. (These subgroups are those for which the ESEA requires State 
reporting, as identified in section 1111(h)(C)(i). ) 

 
1.3 Performance indicator:  The percentage of Title I schools that make adequate yearly 

progress. 
      
Performance Goal 2:  All limited-English-proficient students will become proficient in 
English and reach high academic standards, at a minimum attaining proficiency or 
better in reading/language arts and mathematics. 
 
2.1. Performance indicator:  The percentage of limited-English-proficient 

Students, determined by cohort, who have attained English proficiency by the end 
of the school year. 

 
2.2 Performance indicator:  The percentage of limited-English-proficient students 

who are at or above the proficient level in reading/language arts on the State’s 
assessment, as reported for performance indicator 1.1. 
 



 

 73  

2.3 Performance indicator:  The percentage of limited-English-proficient students 
who are at or above the proficient level in mathematics on the State’s assessment, 
as reported for performance indicator 1.2. 

 
Performance Goal 3: By 2005-2006, all students will be taught by highly qualified 
teachers. 
 
3.1 Performance indicator:  The percentage of classes being taught by “highly 

qualified” teachers (as the term is defined in section 9101(23) of the ESEA), in 
the aggregate and in “high-poverty” schools (as the term is defined in section 
1111(h)(1)(C)(viii) of the ESEA). 

 
3.2 Performance indicator:  The percentage of teachers receiving high-quality 

professional development.  (See definition of “professional development” in 
section 9101(34). ) 

  
3.3 Performance indicator:  The percentage of paraprofessionals (excluding those with 

sole duties as translators and parent involvement assistants) who are qualified.  
(See criteria in section 1119(c) and (d). ) 

 
Performance Goal 4: All students will be educated in learning environments that are 
safe, drug free, and conducive to learning.  
 
4.1 Performance indicator:  The percentage of persistently dangerous schools, as 

defined by the State. 
 
 Performance Goal 5: All students will graduate from high school. 
 
5.1 Performance indicator:  The percentage of students who graduate from high 

school, with a regular diploma: 
• disaggregated by race, ethnicity, gender, disability status, migrant status, 

English proficiency, and status as economically disadvantaged; and, 
• calculated in the same manner as used in National Center for Education 

Statistics reports on Common Core of Data. 
 
5.2 Performance indicator:  The percentage of students who drop out of school: 

• disaggregated by race, ethnicity, gender, disability status, migrant status, 
English proficiency, and status as economically disadvantaged; and 

• calculated in the same manner as used in National Center for Education 
Statistics reports on Common Core of Data. 
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APPENDIX B 
 
Links to Data Web sites 
 
Below is a listing of Web site links for accessing district-level data and information to be 
used by the LEA in developing this Plan: 
 
 

• Academic Performance Index (API) 
< http://www.cde.ca.gov/psaa/api/index.htm > 

 
• California Basic Educational Data System (CBEDS) 

< http://www.cde.ca.gov/demographics/coord/ > 
 
• California English Language Development Test (CELDT) 

< http://www.cde.ca.gov/statetests/celdt/celdt.html > 
 

• California High School Exit Exam (CAHSEE) 
< http://www.cde.ca.gov/statetests/cahsee/eval/eval.html > 

 
• California Standardized Test (CST) 

< http://www.cde.ca.gov/statetests/index.html > 
 

• DataQuest 
< http://data1.cde.ca.gov/dataquest/ > 
 

• School Accountability Report Card (SARC) 
< http://www.cde.ca.gov/ope/sarc/ > 

 
• Standardized Testing and Reporting (STAR) Program 

< http://www.cde.ca.gov/statetests/star/index.html > 
 

 
 
 
 
 
 
 

http://www.cde.ca.gov/psaa/api/index.htm
http://www.cde.ca.gov/demographics/coord/
http://www.cde.ca.gov/statetests/celdt/celdt.html
http://www.cde.ca.gov/statetests/cahsee/eval/eval.html
http://www.cde.ca.gov/statetests/index.html
http://data1.cde.ca.gov/dataquest/
http://www.cde.ca.gov/ope/sarc/
http://www.cde.ca.gov/statetests/star/index.html
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APPENDIX C 
 

Science-Based Programs 
Science-based research has provided evidence of effectiveness for the following school-based prevention programs.  Each of the listed programs have been identified as a research-validated, exemplary, 
or model program by one or more of the following agencies: The California Healthy Kids Resource Center, the Center for Substance Abuse Prevention, United States Department of Education’s Expert 
Panel, or the University of Colorado’s Center for the Study and Prevention of Violence. Some of these programs are also discussed in the California Department of Education’s publication Getting 
Results.  Websites where additional information can be found about each program’s description, target population, and outcomes are listed below.  The code in the last column of the menu provides a 
quick reference indicating which websites have information specific to each program.   
 
A: < http://www.californiahealthykids.org > (California Healthy Kids Resource Center: Research-Validated Programs) 
 
B: < http://www.colorado.edu/cspv/blueprints/model/overview.html >(University of Colorado: Blueprints) 
 
C: < http://modelprograms.samhsa.gov/model_prog.cfm >(Center for Substance Abuse Prevention: Model Programs) 
 
D: < http://www2.edc.org/msc/model.asp > (United States Department of Education: Expert Panel) 
 
E: < http://www.gettingresults.org/ > (Getting Results) 
 

School-Based Programs 
 Intended program outcomes and target grade levels. See research for proven effectiveness  
Name Grade Alcohol Tobacco Drugs Violence Youth Dev. Website 
Across Ages 4 to 8 x x x  x C, 
All Stars™ 6 to 8 x x x   A, C, D, E 
ATLAS (Athletes Training and Learning to Avoid Steroids) 9 to 12 x  x   A, B, C, D,  
Border Binge Drinking Reduction Program K to 12 x   x  C, 
Child Development Project/Caring School Community K to 6 x  x x x A, B, C, D, E 
Cognitive Behavioral Therapy for Child Sexual Abuse Families    x  C 
Cognitive Behavioral Therapy for Child Traumatic Stress Families    x  C 
Coping Power 5 to 8   x x  C 
DARE To Be You Pre-K x  x x x A, C, 
Early Risers Skills for Success K to 6    x  C, 
East Texas Experiential Learning Center 7 x x x x x C 
Friendly PEERsuasion 6 to 8 x     C 
Good Behavior Game 1 to 6    x  B, C 
High/Scope Perry Preschool Project Pre-K    x x B, C, E 
I Can Problem Solve Pre-K    x  A, B, D 
Incredible Years K to 3    x x B, C, 
Keep A Clear Mind 4 to 6 x x    A, C, 
Leadership and Resiliency 9 to 12     x C, 

http://www.californiahealthykids.org/
http://www.colorado.edu/cspv/blueprints/model/overview.html
http://modelprograms.samhsa.gov/model_prog.cfm
http://www2.edc.org/msc/model.asp
http://www.gettingresults.org/
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Botvin’s LifeSkills™ Training   6 to 8 x x x x  A, B, C, D, E 
Lions-Quest Skills for Adolescence 6 to 8     x D, C, E 
Minnesota Smoking Prevention Program 6 to 10  x    A, D, E 
Olweus Bullying Prevention  K to 8    x  B, C, E 
Positive Action K to 12 x x x x x C, D, 
Project ACHIEVE Pre-K to 8    x x A, C, E 
Project ALERT 6 to 8 x x x   A, C, D, E 
Project Northland 6 to 8 x  x   A, B, C, D, E 
Project PATHE 9 to 12     x B, E 
Project SUCCESS 9 to 12 x x x   C, 
Project Toward No Drug Abuse (TND) 9 to 12 x x x x  C, 
Project Toward No Tobacco Use (TNT)   5 to 8  x    A, C, D, E 
Promoting Alternative Thinking Strategies (PATHS) K to 6    x  A, B, C, D, 
Protecting You/Protecting Me K to 5 x     C, 
Quantum Opportunities 9 to 12     x B, E 
Reconnecting Youth 9 to 12 x  x x x A, C, E 
Responding in Peaceful and Positive Ways  6 to 12   x x  C, D, E 
Rural Educational Achievement Project 4    x  C 
School Violence Prevention Demonstration Program 5 to 8    x  C 
Second Step Pre-K to 8    x  A, C, D, 
Skills, Opportunities, and Recognition (SOAR): Seattle Social 
Development Project: K to 6 x   x x B, C, D, E 
SMART Leaders 9 to 12   x   C 
Social Competence Promotion Program for Young Adolescents (SCPP-
YA) 5 to 7   x   C 
Start Taking Alcohol Risks Seriously (STARS) for Families 6 to 8 x     C, 
Students Managing Anger and Resolution Together (SMART) Team 6 to 9    x  C, D, 
Too Good for Drugs K to 12 x x x x  C 

Community and Family-based Programs 
 Intended program outcomes and target setting. See research for proven effectiveness  
Name Target Population Alcohol Tobacco Drugs Violence Youth Dev. Website 
Big Brothers Big Sisters Community     x B, E 
Brief Strategic Family Therapy   Families   x    B, C, 
CASASTART Community   x x   B, C, D, 
Communities Mobilizing for Change Community x      C 
Creating Lasting Family Connections Families (6 to 12) x  x  x A, C, D, 
Families And Schools Together (FAST) Families    x   C, 
Family Development Research Project Families    x   C 
Family Effectiveness Training Families    x   C, 
Family Matters Families x x     C 
FAN (Family Advocacy Network) Club Families   x  x  C 
Functional Family Therapy Families x  x x   B, E 
Home-Based Behavioral Systems Family Therapy Families    x   C 
Houston Parent-Child Development Program Parents      x C 
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Multisystemic Therapy Parents   x x   B, C, E 
Nurse-Family Partnership  Parents  x     B, C, 
Parenting Wisely Parents    x   C, 
Preparing for the Drug Free Years Parents (4 to 7) x  x  x A, B, C, D, 
Project Star (Students Taught Awareness and Resistance): Midwestern 
Prevention Project 

Community x x x    B, D, C, E 

Schools and Families Educating Children (SAFE Children) Families     x C 
Stopping Teenage Addiction to Tobacco  Community  x    C 
Strengthening Families Program Families (4 to 6) x  x x x A, C, D, 
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APPENDIX D 
 
Research-based Activities (4115 (a)(1)(C) ): 
The LEA must designate and list the research-based activities (strategies and activities 
developed by the LEA to supplement the science-based programs listed above) selected 
from below: 
 
 
Research-based Activities 
Activities Research Summaries Supporting Each 

Activity: 
After School Programs 
 

Getting Results Part I, page 77-78 

Conflict Mediation/Resolution Getting Results Part I, page 63-65 
Getting Results Part I, page 127-129 

Early Intervention and Counseling  Getting Results Part I, page 72 
Getting Results Part I, page 100-101 
Getting Results Part I, page 106-107 

Environmental Strategies Getting Results Part I, page 73-75 
Getting Results Part II, page 47-48 
Getting Results Part II, page 76-79 
Getting Results Part II, page 89-94 

Family and Community Collaboration Getting Results Part I, page 104-105 
Getting Results Part II, page 26-28 
Getting Results Part II, page 33 

Media Literacy and Advocacy Getting Results Part II, page 45 
Getting Results Update 3, page 22-24 

Mentoring 
 

Getting Results Part I, page 49 

Peer-Helping and Peer Leaders Getting Results Part I, page 104-106 
Getting Results Update 3, page 43-45 

Positive Alternatives Getting Results Part I, page 79-81 
Getting Results Part I, page 104-106 
Getting Results Part I, page 108-109 

School Policies Getting Results Part I, page 66-72 
Getting Results Part II, page 22-23 

Service Learning/Community Service Getting Results Part I, page 81-83 
Getting Results Part II, page 46-47 

Student Assistance Programs 
 

Getting Results Part I, page 89-90 

Tobacco-Use Cessation Getting Results Part II, page 28 
Getting Results Part II, page 42-43 
Getting Results Part II, page 72-74 

Youth Development/Caring Schools/Caring 
Classrooms 

Getting Results Part I, page 121-123 
Getting Results Part I, page 136-137 
Getting Results Part II, page 28 
Getting Results Update 1 
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APPENDIX E 
 

Promising or Favorable Programs 
Either the United States Department of Education’s Expert Panel, the University of Colorado’s Center for the Study and Prevention of 
Violence, or the Center for Substance Abuse Prevention has identified the programs listed below as producing a consistent positive 
pattern of results (CSAP) or have evidence of a deterrent effect (Blueprints) but otherwise did not match all of the criteria established 
by these agencies to be identified as an exemplary or model program. The code in the last column of the chart provides a quick 
reference indicating which web sites have information specific to each program.   
 
A: < http://www.californiahealthykids.org > (California Healthy Kids Resource Center) 
 
B: < http://www.colorado.edu/cspv/blueprints/model/overview.html > (University of Colorado: 
Blueprints) 
 
C: < http://modelprograms.samhsa.gov/model_prog.cfm > (Center for Substance Abuse Prevention) 
 
D: < http://www2.edc.org/msc/model.asp > (United States Department of Education: Expert Panel) 
 
E: < http://www.gettingresults.org/ > (Getting Results) 
 
Name Grade, or 

Setting 
Alcohol Tobacco Drug Violence Youth 

Dev. 
Web 
site 

Adolescent Alcohol Prevention Trial 5 to 7   x   C 
Aggression Replacement Training School    x  D 
Aggressors, Victims, and Bystanders 6 to 9    x  D 
Al’sPal’s: Kids Making Healthy 
Choices 

Pre K to 2    x  D 

Baby Safe (Substance Abuse Free 
Environment) Hawaii 

Families x x x   C 

Basement Bums 6 to 8  x    A 

Be a Star  K to 6     x C 
Behavioral Monitoring and 
Reinforcement 

 7 to 8   x x  C 

Bilingual/Bicultural Counseling and 
Support Services 

 Communities x  x   C 

Bully Proofing Your School  K to 8    x  B 
CAPSLE (Creating a Peaceful 
School Learning Environment) 

 K to 5    x  B 

Club Hero  6     x C 
Coca-Cola Valued Youth Program 
(CCVYP) 

 School     x B 

Colorado Youth Leadership Project  7 x    x C 
Comer School Development 
Program (CSDP) 

School      x B 

Earlscourt Social Skills Group 
Program 

K to 6     x B 

Effective Black Parenting Program 
(EBPP) 

 Families    x  B 

Facing History and Ourselves 7 to 12    x  D 
Family Health Promotion  Families x x x  x C 
FAST Track 1 to 6    x  B 
Get Real About Violence  K to 12    x  C 
Growing Healthy K to 6 x x x   D 
Intensive Protective Supervision 
Program 

Community    X  B 

Iowa Strengthening Families 
Program 

Family x     B 

Kids Intervention with Kids in 
School (KIKS) 

 6 to 12 x x x x x C 

Let Each One Teach One Mentoring     x D 
Linking the Interests of Families and 
Teachers (LIFT) 

1 to 5    x  B, C, 
D 

Lion’s Quest Working Toward Peace 5 to 9    x  D 

http://www.californiahealthykids.org/
http://www.colorado.edu/cspv/blueprints/model/overview.html
http://modelprograms.samhsa.gov/model_prog.cfm
http://www2.edc.org/msc/model.asp
http://www.gettingresults.org/
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R6942
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Massachusetts Tobacco Control 
Program 

7 to 12  X    C 

Michigan Model for Comprehensive 
School Health Education 

K to 12 x x x   D 

Open Circle Curriculum K to 5    x x D 
Parent-Child Assistance Program (P-
CAP) 

 Families x  x   C 

PeaceBuilders K to 8    x  D 
Peacemakers Program 4 to 8    x  D 
Peer Assistance and Leadership   9 to 12   x x  C 
Peer Coping Skills (PCS)  1 to 3    x  B 
Peers Making Peace K to 12    x  D 

Personal/Social Skills 
Lessons 

6 to 12  x    A 

Preventive Intervention 6 to 8   x   B 
Preventive Treatment Program Parents   x x  B 
Primary Mental Health Project Pre k to 3      D 

Project Alive K to 12  x    A 

Project BASIS  6 to 8    x x C 
Project Break Away 6 to 8   x x   C 

Project Life 9 to 12  x    A 

Project PACE 4      x C 

Project SCAT 4 to 12  x    A 

Project Status 6 to 12   x x x B 
Safe Dates School     x  B 
Say It Straight (SIS) Training 6 to 12 x     D 
School Transitional Environmental 
Program 

9 to 12   x x x B 

Smokeless School Days 9 to 12  x    A 

Social Decision Making and Problem 
Solving 

1 to 6 x   x  D 

Social Decision Making and Problem 
Solving Program (SDM/PS) 

K to 5      x B 

Socio-Moral Reasoning 
Development Program (SMRDP) 

 School    x  B 

Storytelling for Empowerment 6 to 8  x  x   C 
Strengthening Hawaii Families Families   x   C 
Strengthening the Bonds of Chicano 
Youth & Families 

Communities x  x   C 

Syracuse Family Development 
Program 

Family    x  B 

Teams-Games-Tournaments Alcohol 
Prevention  

10 to 12  x     C 

Teenage Health Teaching Modules 6 to 12  x    C, D 
Teens Tackle Tobacco! - Triple T  6 to 12  x    A 
The Scare Program School    x  D 
The Think Time Strategy K to 9    x  D 
Tinkham Alternative High School 9 to 12      x C 

Tobacco-Free 
Generations 

8 to 12  x    A 

Viewpoints 9 to 12     x  B 
Woodrock Youth Development 
Project 

K to 8  x x x  x C 

Yale Child Welfare Project Families    x  B 

 

http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R7135
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R7135
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R3797
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R4215
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R3007
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R5696
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R4217
http://www.californiahealthykids.org/c/@14NdrrLG0Ll22/Pages/product.html?record@R4217


June 22, 2016 
 
Agenda Item: 14.C. Approve the 2015-2018 Local Control Accountability Plan (LCAP). 

 
Author/Speaker: Paula Jameson-Whitney, Assistant Superintendent, Educational Services 

 
Quick Summary / 
Abstract: 

The Local Control Accountability Plan (LCAP) is an important component of the Local 
Control funding Formula (LCFF). Under the LCFF all districts are required to prepare an 
LCAP, which describes how they intend to meet the annual goals for all pupils, with 
specific activities to address state and local priorities. The governing board of each district 
needs to adopt an LCAP on or before July 1 of each fiscal year. The LCAP must include a 
description of annual goals to be achieved for each student group for each state priority. 
Goals must address each of the state priorities and any additional local priorities; 
however, one goal may address multiple priorities. 
 
The National School District LCAP has been created through a process of data analysis 
and stakeholder input. The three-year plan addresses all state priorities, outlines the 
estimated budget, and aligns NSD Strategic Plan goals to the state priorities. Major 
activities in the plan for 2016-2017 include: 

 
• Instructional Enrichment Wheel, training, supplies, administration and personnel 
• Transitional kindergarten class size reduction 20:1 
• Full time Library Media Technicians at all school sites, funding for books 
• Teacher/student support for Common Core implementation 
• Parent Engagement outreach from the Family Resource Center 
• Full time interpreter 
• Continued support from two additional Computer Systems Technicians 
• Director of Technology and Educational Services 
• Teacher on special assignment or coordinator to support Common Core training and 

support 
• Purchases/replacement of computers/devices for all schools 
• Professional learning for Restorative Justice or other student centered teacher training 
• Third grade swim program 
• Basic services including: maintenance, busses, instructional materials, site 

allocations to support LCAP goals, maintenance of current levels of staffing, and 
allowance for increased air conditioning costs resulting from Measure N 
 

Comments: The NSD LCAP website provided a system for public input and response. The 
Superintendent’s response to public questions and comments has been added to the 
website since the public hearing held on June 8. 
 

Superintendent’s 
Recommended 
Motion: 
 

Approve LCAP 



June 22, 2016 
 
Agenda Item: 15. BUSINESS SERVICES 
 
Agenda Item: 15.A. Ratify Contract #CT3315 with Dannis Woliver Kelley, a Professional 

Corporation, to provide Bond Issuance and Bond Disclosure Counsel legal services 
for the 2016 Measure N bond issuance.  
 

Author/Speaker: Christopher Carson, Assistant Superintendent Business Services 
 

Quick Summary / 
Abstract: 

The National School District is doing construction during the summer 2016 adding 
Heating, Ventilation, and Air Conditioning (HVAC), as well as electrical upgrades to four 
schools. These schools are Olivewood, Las Palmas, John Otis, and Kimball Schools. In 
order to pay for these costs, the District must sell the remaining $8.1 million in voter 
approved authorized bonds under Measure N.  
 

Comments: Marilyn Jacobs, attorney with Dannis Woliver Kelley (DWK) will be handling the 
District's legal requirements related to the Resolution. Prior to working with DWK, Ms. 
Jacobs worked with Kronick Moskovitz Tiedmann & Girard (Kronick), and helped with 
the Measure N Bond issuance. DWK will draft the sample and final resolutions for the 
Governing Board regarding the sale of 2016 General Obligation Bonds under the Measure 
N authorization. These fees will be paid out of the bond proceeds.  
 

Superintendent’s 
Recommended 
Motion: 
 

Ratify Contract 

Financial Impact: $31,500  
One time cost 
General Obligation Bond Fund 
 

Attachments: 
CT3315 



AGREEMENT FOR PROFESSIONAL SERVICES

NATIONAL SCHOOL DISTRICT

This Agreement is made and entered lnto on May 19, 2016 by and between National

School Distric[, hereinafter referred to as "District," and Dannis Woliver Kelley, a professional

corporation, hereinafter referred to as "Attorney."

WHEREAS, District desires to retain Attorney to provide legal services associated with

the issuance and sale of 2014 general obligation refunding bonds, Series B.

In consideration of the promises and the mutual agreements hereinafter contained,

District and Attorney agree as follows:

A. SCOPE Or WORtt ANÞ PAY!'|E['¡T

District appoints Attorney to represent, advise, and counsel it from May 19, 2016, and

continuing thereãiter in connection with the District's 2OL4 general obligation refundlng bonds

(,'Bond Sðrvices") as more specifically described in Attachment A hereto, and incorporated

Àerein by reference. Attorney may represent District in other legal matters and provide other

services as deslred pursuant to a separate Professional Services Agreement. Bond Services

shall be compensated in the manner described in Attachment A.

The performance of Bond Services rendered prior to the date of this Agreement is

hereby ratifled and aPProved.

B. TERM AND TERMT}IATION

1. Term. The term of this Agreement shall. commence as of its date of

execution and shall expire on after the bond closing.

2.
issuance is perman
District shall compe
termination of the P

If for any reason a Bond

ently abandoned or terminated prior to the issuance of the Bonds, then

nsate DWK for services performed up to the date of the abandonment or

roposed financing at the rate of $300 per hou r for attorneys and $120 Per

hour for paralegals, plus DWK's out-of-pocket expenses.

3. Ter:mln.aJion of Attoru District may terminate DWK without cause

upon 30 days,written notice to Attorney; provided, however, that if District terminates these

services after Attorney has rendered Bond Services, then District shall pay Attorney for

services rendered, at the rate of $3OO per hour for attorneys and $120 per hour for paralegals,

plus DWK's out-of-pocket expenses.

C. OTHSR PROVISIONS

1. Malpr:actice Cov.eragg, Attorney agrees to prepare periodic reviews of

relevant court decisions,'legislation, and other legal issues. Attorney agrees to keep current

and in force at all times a policy covering incidents of legal malpractice

Z. pgdqrmançe of ebltqatlons. District shall be truthful with Attorney,

cooperate with Attornãy,-Èeép Attorney informed of developments, perform the obligations it
has agreed to perform under this Agreement.

3. FoodlÞteeiE. Occasionally Attorney may provide District officials andlor

employees with wort<inglrtncfres or meals when working with District officials and/or
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employees, Attorney may provide such food or meals without additional charge in exchange
for the consideration provided by the District under this Agreement.

4. Independent ContrÍK:tor. It is expressly understood and agreed to by
both parties that Attorney, while carrying out and complying with any of the terms and
conditions of this Agreement, is an independent contractor and is not an employee of the
District.

5. U.ge of Subconsultants/SubContractors. Attorney uses the servíces of
legal sub-consultants and independent contractors from time to time on finance transactions,
including federal taxation specialists, which costs are paid in full by Attorney without additional
expense to District. District consents to the use of such sub-consultants or independent
contractors at Attorney's discretion.

6. Conflicts gf_Interest. Because Attorney represents many school and
community coflege districts, county offices of education, joint powers authorities, SELPAS,

other educational entities, and bond underwriters on an occasional basis, conflicts of interest
may arise in the course of Attorney's representation, If Attorney becomes aware of any
potential or actual conflicts of interest, Attorney will inform the District of the conflict and
comply with the legal and ethical requirements to fulfill its duties of loyalty and confidentiality
to District. If District has any question about whether Attorney has a conflict of interest in its
representation of District in any matter, it may contact Attorney or other legal counsel for
clarification.

IN WITNESS WHEREOF, the parties hereto have signed this Agreement for Professional
Services.

NATIONAL SCHOOL DISTRICT

Christopher Oram, Ed,D
Superintendent

DANNIS WOLIVER KELLEY

Marilyn L. and
Attorney at Law

DANNIS WOLIVER KE

Attorney
Marilyn L.

W

bs

2A

ó-/3-/¿

Date

Date
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ATTACHMENT "A'' -SCOPE OF WORK AND FEES

NATIONAL SCHOOL DISTRICT

I. SCOPE OF WORK

Attorney shall provide the following Bond Services to District with regard to the issuance of
2016 General Obligation Refunding Bonds.

Bond Issuance Services

Bond Issuance Services have two service components: Bond Counsel Services and Disclosure
Counsel Services.

Bond Counsel Serviçes. Services to issue bonds ("Bonds") will include the
following:

financial advisor ccincerning the Bonds and the timing, terms and
structure of the offering;

resolution of the District Governing Board requesting that the County
Board of Supervisors issue the Bonds in the name of the District (lf
necessary); the resolution of the County Board of Supervisors setting
forth the terms and conditions of the bonds and their form, date,
denominations and maturity (if necessary); and preparation of the
proceedings for the sale of the bonds by competitive or negotiated sale;

Agent Agreement, Purchase Agreement, and Escrow Agreement, as

needed;

Board and with the District's financial advisor and other consultants
regarding the issuance and sale of the Bonds, as needed or requested;
Coordination of the full finance team as necessary for the review of
documents and finance Plans;

papers, organization and conduct of the Bond closing, and the rendering
of a final legal oplnion at the time of delivery of and receipt of payment
for the bonds; Review of post-closing legal compliance requirements
with the District.

2. Disçlpç"Uf_e Cormsel_SprviceE. Services to assure compliance of the Bonds with
federal seCurities laws ("Disclosure Counsel Services") will include the
following:

Statement, and continuing disclosure certificate whlch accompanies the
latter, for use in marketing and sale of the bonds;

1



Review of Continuing Disclosure filing status pursuant to MSRB Rule
75c2-12.

II. FEES

A. Bond Counsel Services

Bond Counsel Services shall be compensated a set fee of $30,000.00, plus reimbursement of
expenses of $1,250.00. Unless the contract is terminated as set forth in Section B(2) or B(3)
of the Agreement, fees shall not be due and owing unless and until Bonds are lssued, and
shall be paid or reimbursed from Bond proceeds.

B. Disclosure Counsel Services

Disclosure Counsel Services shall be compensated a set fee of $20,000.00'per transaction,
plus reimbursement of expenses of $1,250.00. Unless the contract is terminated as set forth
in Section B(2) or B(3) of the Agreement, Fees shall not be due and owing unless and until
Bonds are issued, and shall be paid or reimbursed from Bond Proceeds.

III. EXCTUDED SERVICES

The followlng additional services are excluded from the Scope of Work and are subject to the
payment provisions on an hourly basis or as otherwise agreed by the Parties in writing, These
include:

Questions related to bonds outstandlng prior to the date of Attorney's
engagement by the District;
Post-closing legal advice requiring significant legal research;
Capital project planning, implementation, construction, and litigation;
Applications for Private Letter Rulings from the IRS;
Negotiation of investment contracts;
In-person particípation in Finance Team or Governing Board meetings
exceeding two during the transaction;
In-person participation in rating agency meetings or bond insurance agencies
outside California ; and
Excluded expenses enumerated in the Professional Services Agreement,
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Agenda Item: 15.B. Information regarding the sale of Capital Appreciation Bonds under the 

Measure N voter approved authorization. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

The National School District has entered into contracts to provide Heating, Ventilation, 
and Air Conditioning (HVAC), as well as electrical upgrades at four schools during the 
summer of 2016. These four schools are Olivewood, Las Palmas, John Otis, and Kimball 
Schools. In order to complete this construction, the District must sell the remaining $8.1 
million in voter approved bond authorization under Measure N. Proposition 39 limitations 
require projected tax rates to be no more than $30 per $100,000 of assessed valuation. The 
National School District is proposing issuing Capital Appreciation Bonds (CABs). 
Without CABs, the debt repayment ratio would be 2.11 to 1, meaning for every dollar 
borrowed, the District pays $2.11. With CABs being issued, this rate goes to 2.17 to 1, or 
a repayment of $2.17 for every dollar borrowed.  
 

Comments: Pursuant to Assembly Bill 182 and in accordance with Board Policy 7214, School 
Districts proposing the use of Capital Appreciation Bonds (CABs) must do the following: 

 
• Limit all CABs to a maximum of 25 years and 8% interest. 
• Require all CABs to have a call option after no later than 10 years from issuance. 
• Limit the ratio of total debt service to principal to no more than 4:1 on all bond sales. 
• Require public disclosure of detailed information about any proposed use of CABs, 

including financing terms and time of maturity, repayment ratio, and estimated change 
in assessed value of property in the district over the financing term. 

• Require that if the bond sale will include CABs, then a board resolution approving the 
sale must be presented to the Governing Board on two consecutive meeting agendas, 
first as an informational item, and second as an action item. 

• Require that the agenda items for bond sales, including CABs, must identify that CABs 
are proposed and that the Governing Board be presented with all of the following: (i) an 
analysis containing the total overall cost of the CABs; (ii) a comparison to the overall 
cost of current interest bonds; (iii) the reason CABs are being recommended; and (iv) a 
copy of the written disclosure made by the underwriter to the district in compliance 
with Rule G-17 adopted by the federal Municipal Securities Rulemaking Board. 
 

Attachments: 
1. Resolution #16-17.01 
2. Preliminary Statement 
3. Bond Purchase Agreement 
4. Continuing Disclosure Certificate 
5. Paying Agent Agreement 
6. SD County Investment Mgmt Agreement 



National School District 
Resolution 

#16-17.01  

A Resolution of the Governing Board of the National School District 
Prescribing the Terms of Bonds of the District; Approving Forms of and Authorizing 
Execution and Delivery of a Paying Agent Agreement, a Bond Purchase Agreement, a 

Continuing Disclosure Certificate, an Investment Management 
Agreement, and an Official Statement; Authorizing Distribution of the Official Statement; 

and Authorizing Execution of Necessary Certificates 

WHEREAS, the National School District (the “District”) is a school district duly 
organized under the laws of the State of California; 

WHEREAS, the Governing Board of the District (the “Board”) determined that it would 
be in the best interest of the District to improve facilities throughout the District in order to 
benefit the students served by the District; 

WHEREAS, at a duly called election held in the District on November 4, 2014, the 
requisite fifty-five percent (55%) vote of the District's qualified electors approved the following 
measure for incurring bonded indebtedness (the "2014 Authorization"): 

“To repair and rebuild aging classrooms and facilities throughout 
the District; meet handicapped access requirements, increase 
student access to computers and modern technology; and upgrade 
outdated heating and air conditioning systems; shall the National 
School District be authorized to issue $26.1 million of bonds with 
legal interest rates, annual audits, an independent citizens’ 
oversight committee, all funds spent locally and no money used for 
administrative salaries or taken by the State and spent elsewhere?” 

WHEREAS, pursuant to the 2014 Authorization, the Board issued and sold the first 
series of general obligation bonds, designated the “National School District, San Diego County, 
California, General Obligation Bonds, Election of 2014, Series A,” in an aggregate principal 
amount of $18,000,000 (the “Series A Bonds”), on May 5, 2015; 

WHEREAS, the Board has determined that it is necessary and desirable to issue and sell 
its second series of general obligation bonds pursuant to the 2014 Authorization, such series of 
bonds to be designated the “National School District, San Diego County, California, General 
Obligation Bonds, Election of 2014, Series B,” in an aggregate principal amount not to exceed 
$8,100,000 (the “Series B Bonds”), pursuant to the terms of Chapter 3 of Part I of Section 2 of 
Title 5 sections 53506 et seq. of the Government Code, according to the terms and in the manner 
hereinafter set forth; 
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WHEREAS, Sections 53506 and following of the California Government Code (the 
“Government Code”), including Section 53508.7 thereof, provide that a school district may issue 
and sell bonds on its own behalf at a private or negotiated sale pursuant to Sections 15140 or 
15146 of the California Education Code (the “Education Code”); 

WHEREAS, Section 15140(b) of the Education Code provides that the board of 
supervisors of a county may authorize a school district in the county to issue and sell its own 
bonds without the further action of the board of supervisors or officers of the county if said 
school district has not received a qualified or negative certification in its most recent interim 
report;  

WHEREAS, because the District did not receive a qualified or negative certification in 
its most recent interim report, the District had decided to issue and sell the Series B Bonds on its 
own behalf through a negotiated sale pursuant to authorization to be obtained from the Board of 
Supervisors of the County of San Diego (the “County”); 

WHEREAS, as required by Government Code Section 53508.5 and Education Code 
Section 15146(b)(2), because it is anticipated that a portion of the Series B Bonds will be issued 
as capital appreciation bonds, which provide for the compounding of interest as provided herein, 
this Resolution was publicly noticed as an information item on the agenda for the June 22, 2016, 
meeting of the Board, and the Board was presented with the following items, all as more 
particularly set forth in Appendix B which is attached hereto and made a part hereof: 

(a) an analysis containing the total overall cost of the Series B Bonds that 
allow for the compounding of interest, 

(b) a comparison to the overall cost of issuing only current interest bonds, 

(c) the reasons that capital appreciation bonds that provide for the 
compounding of interest are being recommended,  

(d) a copy of the disclosure made by the Underwriter (as defined herein) in 
compliance with Municipal Securities Rulemaking Board Rule G-17; and  

(e) the annual assessed value growth assumptions to be used upon issuance of 
Series B Bonds through final maturity; 

WHEREAS, the following documents and proposed agreements relating to the 
execution, sale, and delivery of the Series B Bonds, which are incorporated herein by reference, 
have been presented to the Board for its review and approval: 

(a) the paying agent agreement by and between the District and Office of the 
Treasurer-Tax Collector, San Diego County, relating to the Series B Bonds (the “Paying 
Agent Agreement”), 
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(b) the bond purchase agreement (the “Purchase Agreement”) by and between 
the District and an underwriter to be selected by the District (the “Underwriter”) whereby 
the Underwriter will agree to purchase the Series B Bonds when and as issued and 
delivered by the District, 

(c) the continuing disclosure certificate relating to the Series B Bonds (the 
“Continuing Disclosure Certificate”), 

(d) the investment management agreement by and between the District and 
Office of the Treasurer-Tax Collector, San Diego County (“Investment Management 
Agreement”), and 

(e) the official statement relating to the Series B Bonds (the “Official 
Statement”); 

WHEREAS, it appears to the Board that the authorization, approval, execution, and 
delivery, as appropriate, of the agreements and documents described above or contemplated 
thereby or incidental thereto and the issuance, sale and delivery of the Series B Bonds in 
accordance with the Paying Agent Agreement and this Resolution are desirable and in the best 
interests of the District; 

WHEREAS, all acts, conditions and things required by law to be done or performed 
have been done and performed in strict conformity with the laws authorizing the issuance of 
general obligation bonds of the District; and 

WHEREAS, the indebtedness of the District, including this proposed issue of Series B 
Bonds, is within all limits prescribed by law. 

NOW, THEREFORE, be it resolved by the Governing Board of the National School 
District, San Diego County, California, as follows: 

Section 1. Recitals.  The Board hereby finds and determines that the foregoing 
recitals are true and correct. 

Section 2. Definitions. The terms defined in this Section, as used and capitalized 
herein, shall, for all purposes of this Resolution, have the meanings given them below, unless the 
context clearly requires some other meaning.  Any capitalized terms defined in the recitals of this 
Resolution and not otherwise defined in this Section shall have the meaning given such terms in 
the recitals. 

“Accreted Value” means, with respect to any Capital Appreciation Bond, the total 
amount of principal thereof and interest thereon as of any Compounding Date determined 
solely by reference to the Table of Accreted Values set forth on such Capital 
Appreciation Bond.  The Accreted Value of any Capital Appreciation Bond as of any 
date other than a Compounding Date will be the sum of (a) the Accreted Value as of the 
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Compounding Date immediately preceding the date as of which the calculation is being 
made plus (b) interest on the Accreted Value determined under the preceding clause (a), 
computed to the date as of which the calculation is being made at the Accretion Rate set 
forth on such Capital Appreciation Bond (computed on the basis of a 360-day year of 
twelve 30-day months). 

“Accretion Rate” means the rate which, when applied to the principal amount of 
any Capital Appreciation Bond and compounded semiannually on each Compounding 
Date, produces the Maturity Value of such Capital Appreciation Bond on the maturity 
date thereof. 

“Capital Appreciation Bonds” means the Series B Bonds which are designated as 
such in Section 10, the interest on which is compounded semiannually on each 
Compounding Date and is payable in full at maturity as shown in the table of Accreted 
Value for the Capital Appreciation Bonds. 

“Compounding Date” means, with respect to any Capital Appreciation Bond, each 
February 1 and August 1, commencing on the first Compounding Date identified in the 
Bond Purchase Agreement, to and including the date of maturity or redemption of such 
Series B Bond. 

“Costs of Issuance” means all items of expense directly or indirectly payable by 
or reimbursable to the District and related to the authorization, issuance, sale and delivery 
of the Series B Bonds, including but not limited to the costs of preparation and 
reproduction of documents, printing expenses, filing and recording fees, initial fees and 
charges of the Paying Agent and its counsel, legal fees and charges, fees and 
disbursements of consultants and professionals, rating agency fees and any other cost, 
charge or fee in connection with the original issuance of the Series B Bonds. 

“Current Interest Bonds” means the Series B Bonds which are designated as such 
in Section 9, the interest on which is payable on a current basis on each Interest Payment 
Date. 

“Denominational Amount” means, with respect to any Capital Appreciation 
Bond, the original amount of such Capital Appreciation Bond as of the Closing Date. 

“DTC” means The Depository Trust Company, New York, New York, and its 
successors and assigns. 

“Maturity Value” means, with respect to any Capital Appreciation Bond, the 
Accreted Value of such Capital Appreciation Bond to be paid at maturity. 

“Purchase Agreement” means the bond purchase agreement between the District 
and the Underwriter, under which the Underwriter agrees to purchase the Series B Bonds 
and pay the purchase price thereof. 
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“Securities Depositories” means DTC; and, in accordance with then current 
guidelines of the Securities and Exchange Commission, such other addresses and/or such 
other securities depositories as the District may designate in a Written Request of the 
District delivered to the Paying Agent. 

“Term Bonds” means any Series B Bonds which are subject to mandatory sinking 
fund redemption prior to the stated maturity thereof, as designed in the Purchase 
Agreement. 

“Underwriter” means the underwriter of the Series B Bonds upon the negotiated 
sale thereof. 

Section 3. Request to San Diego County for Authorization to Issue the Series B 
Bonds.  The Board hereby requests that the Board of Supervisors of the County authorize the 
District to issue the Series B Bonds on its own behalf and sell the Series B Bonds through a 
negotiated sale, all pursuant to Sections 53506 et seq. of the Government Code and Section 
15140(b) of the Education Code.  The Board hereby represents and warrants that it has not 
received a qualified or negative certification in its most recent interim report. 

Section 4. Authorization of the Series B Bonds.  The Board hereby authorizes and 
approves the issuance of the Series B Bonds, in the aggregate principal amount of not to exceed 
$8,100,000, on the terms and conditions set forth, and subject to the limitations specified, herein.  
The Series B Bonds described herein are being issued pursuant to the authority of Article 4.5 of 
Chapter 3, of Part 1 of Division 2 of Title 5 of the Government Code, and other applicable 
provisions of law, including applicable provisions of the Education Code.  The date, respective 
principal amounts of each maturity, the interest rates, interest payment dates, maturity dates, 
denominations, form, registration privileges, place or places of payment, terms of redemption, 
and other terms of the Series B Bonds shall be as otherwise provided in the Purchase Agreement.  
The proceeds of the Series B Bonds, exclusive of any premium and accrued interest received, 
shall be applied to finance projects authorized to be financed under the 2014 Authorization.  The 
Series B Bonds are the second and last series of general obligation bonds to be issued and sold 
pursuant to the 2014 Authorization.   

The Series B Bonds are authorized to be issued in the form of Current Interest Bonds or 
Capital Appreciation Bonds, or any combination thereof, as set forth in Section 7.  For purposes 
of determining the principal amount of the Series B Bonds which are issued hereunder, the 
principal amount of the Capital Appreciation Bonds shall be equal to the Denominational 
Amount thereof.   

Section 5. Approval of Method of Sale and the Purchase Agreement.  This Board 
hereby approves the sale of the Series B Bonds.  Upon recommendation of the Financial Advisor 
(as defined herein), the President of this Board, the Superintendent of the District, and the 
Assistant Superintendent, Business Services of the District (the "Authorized Representatives"), 
and each of them individually, on behalf of this Board, are hereby authorized to negotiate the 
sale of the Series B Bonds with the Underwriter and to execute and deliver the Purchase 
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Agreement to the Underwriter. The terms and conditions of the offering and the sale of the Series 
B Bonds shall be as specified in the Purchase Agreement.  In the event of any inconsistency or 
conflict between the provisions of this Resolution and the Purchase Agreement, the provisions of 
the Purchase Agreement shall be controlling. 

This method of sale has been selected by the Board because it offers greater flexibility 
than as public sale process in setting and changing the time and terms of the sale of the Series B 
Bonds, in structuring the Series B Bonds to meet the particular needs of potential investors, in 
enhancing the sale of the Series B Bonds to local investors, in evaluating the benefits of bond 
insurance, and in providing greater assurance that the tax outcome will conform to the 
expectations of voters. 

The Series B Bonds shall be sold to the Underwriter under the Purchase Agreement in 
substantially the form on file with the Clerk of the Board, together with any changes thereto 
which are approved by an Authorized Representative, whose execution thereof shall be 
conclusive evidence of the approval of such changes, provided that the Purchase Agreement shall 
contain the following terms: 

(a) the Series B Bonds shall bear a rate of interest or Accretion Rate of not to 
exceed 8 percent per annum;  

(b) the Capital Appreciation Bonds shall have a final maturity date of 25 years 
or less from the date of issuance thereof; 

(c) the Current Interest Bonds shall have a final maturity date of 40 years or 
less from the date of issuance thereof, and any Current Interest Bonds having a maturity 
of greater than 30 years (if any) shall only be issued if the finding required by Section 9 
can be made; 

(d) the Series B Bonds shall have a ratio of total debt service to principal of 
not to exceed four to one;  

(e) the Capital Appreciation Bonds shall be subject to redemption prior to 
maturity at the option of the District, at a price determined in the Bond Purchase 
Agreement, beginning no later than 10 years following the issuance thereof; and 

(f) the Underwriter’s discount shall not exceed 1.00% of the principal amount 
of the Series B Bonds.  

The estimated costs associated with the issuance of the Series B Bonds, including the 
expenses of bond counsel, disclosure counsel, the Financial Advisor, the rating agency and other 
services and including an estimated underwriter’s discount and premium for municipal bond 
insurance, are $______________. 

Section 6. Approval of the Paying Agent Agreement.  The proposed form of Paying 
Agent Agreement between the District and the County of San Diego Treasurer-Tax Collector’s 
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Office (the "Paying Agent"), as presented to this meeting, is hereby approved.  The Authorized 
Representatives are, individually, hereby authorized, for and on behalf of the District, to execute 
and deliver to the other parties thereto the Paying Agent Agreement in substantially said form, 
with such changes therein as such officer, with the advice of Bond Counsel (as defined herein), 
and/or Paying Agent may require or approve, such approval to be conclusively evidenced by the 
execution and delivery thereof. 

Section 7. Approval of the Investment Management Agreement.  The proposed form 
of Investment Management Agreement between the District and the San Diego County 
Treasurer-Tax Collector, as presented to this meeting, is hereby approved.  The Authorized 
Representatives are, individually, hereby authorized, for and on behalf of the District, to execute 
and deliver to the other parties thereto the Investment Management Agreement in substantially 
said form, with such changes therein as such officer, with the advice of Bond Counsel, and/or 
Paying Agent may require or approve, such approval to be conclusively evidenced by the 
execution and delivery thereof.  To the extent permitted by law, the Board further approves the 
investment of the proceeds from the sale of the Series B Bonds in Authorized Investments.  
“Authorized Investments” shall mean the San Diego County Treasurer's Investment Pool, the 
Local Agency Investment Fund, any investment authorized pursuant to Sections 53601 and 
53635 of the Government Code, or investment agreements, including guaranteed investment 
contracts, float contracts or other investment products (provided that such agreements comply 
with the requirements of Section 148 of the Internal Revenue Code of 1986, as amended (the 
“Code”). 

Section 8. Form of the Series B Bonds; Execution of the Series B Bonds.   

(a)  Form of the Series B Bonds.  The Series B Bonds shall be issued in the form 
of Current Interest Bonds or Capital Appreciation Bonds, or any combination thereof, in 
fully registered form without coupons.  The Current Interest Bonds and the Capital 
Appreciation Bonds shall be in substantially the forms attached hereto as Exhibit A, with 
necessary or appropriate variations, omissions and insertions as permitted or required by 
this Resolution. 

(b) Execution of the Series B Bonds.  The Series B Bonds shall be executed by 
the President of the Board by his manual or facsimile signature and countersigned by the 
manual or facsimile signature of the Secretary of the Board, all in their official capacities; 
provided that one such signature or countersignature or the signature of an officer of the 
Paying Agent shall be manually affixed. 

(c) Valid Authentication.  Only such of the Series B Bonds as shall bear 
thereon a certificate of authentication shall be valid or obligatory for any purpose or 
entitled to the benefits of this Resolution, and such certificate of authentication shall be 
conclusive evidence that the Series B Bonds so authenticated have been duly 
authenticated and delivered hereunder and are entitled to the benefits of this Resolution. 
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(d) Identifying Number. The Paying Agent shall assign each Series B Bond a 
distinctive letter, or number, or letter and number, and shall maintain a record thereof at 
its principal office, which record shall be available to the District for inspection. 

Section 9. Terms of Current Interest Bonds. 

(a) Date of Current Interest Bonds.  The Current Interest Bonds shall be dated 
the date of their delivery, or such other date as shall be set forth in the Purchase 
Agreement.  

(b) Denominations.  The Current Interest Bonds shall be issued in fully 
registered form without coupons, and in denominations of $5,000 principal amount or 
any integral multiple thereof.  

(c) Maturity.  The Current Interest Bonds shall mature on the date or dates, in 
each of the years, in the principal amounts and in the aggregate principal amount as shall 
be set forth in the Purchase Agreement.  No Current Interest Bonds shall have principal 
maturing on more than one principal maturity date.  Pursuant to Government Code 
Section 53508.6, the Current Interest Bonds may have a maturity greater than 30 years 
but not greater than 40 years, but only if the useful life of the facilities which are financed 
with the proceeds of Series B Bonds having a maturity greater than 30 years equals or 
exceeds the maturity date of such Series B Bonds.  A representative of the District who is 
familiar with the projects to be financed with the proceeds of the Series B Bonds is 
authorized to make such determination and to execute a certificate to such effect in the 
event the Current Interest Bonds have a maturity greater than 30 years. 

(d) Interest.  The Current Interest Bonds shall bear interest at an interest rate 
or rates not to exceed 12.00% per annum, payable on the Interest Payment Dates in each 
year computed on the basis of a 360-day year of twelve 30-day months.  "Interest 
Payment Date" means February 1 and August 1 of each year, commencing on August 1, 
_____, or such other dates as may be set forth in the Purchase Agreement.  Each Current 
Interest Bonds shall bear interest from the Interest Payment Date next preceding the date 
of authentication thereof, unless it is authenticated as of a date during the period from the 
15th day of the calendar month immediately preceding such Interest Payment Date, 
whether or not such day is a business day, or such other date or dates as may be set forth 
in the Purchase Agreement (each, a “Record Date”) to such Interest Payment Date, 
inclusive, in which event it shall bear interest from such Interest Payment Date, or unless 
it is authenticated on or before the Record Date preceding the first Interest Payment Date 
for such Current Interest Bonds, in which event it shall bear interest from its dated date; 
provided, however, that if, at the time of authentication of any Current Interest Bonds, 
interest is in default on any outstanding Current Interest Bonds, such Current Interest 
Bonds shall bear interest from the Interest Payment Date to which interest has previously 
been paid or made available for payment on the outstanding Current Interest Bonds. 

Section 10. Terms of Capital Appreciation Bonds.   
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(a) Date of Capital Appreciation Bonds.  The Capital Appreciation Bonds 
shall be dated as of the Closing Date.  T 

(b) Denominations.  The Capital Appreciation Bonds shall be issued in fully 
registered form without coupons, and the Maturity Values thereof shall be in 
denominations of $5,000 or any integral multiple thereof (except that one Capital 
Appreciation Bond may be issued in a denomination the Maturity Value of which is not 
an integral multiple of $5,000).   

(c) Maturity.  The Capital Appreciation Bonds shall mature on August 1 in 
each of the years (which shall not exceed 25 years following the Closing Date) and in the 
Maturity Values as set forth in the Bond Purchase Agreement, and interest thereon shall 
compound on each Compounding Date at the respective Accretion Rates set forth in the 
Bond Purchase Agreement. 

(d) Accreted Value.  The Accreted Value of the Capital Appreciation Bonds 
shall be payable solely at maturity or earlier redemption thereof to the Owners thereof 
upon presentation and surrender thereof at the Office of the Paying Agent.  The Accreted 
Value of the Capital Appreciation Bonds shall be payable in lawful money of the United 
States of America upon presentation and surrender thereof at the Office of the Paying 
Agent.   

Section 11. Interest: Tax-Exempt or Taxable.  The Series B Bonds may be issued such 
that the interest on the Series B Bonds is Tax-Exempt or not Tax-Exempt.  The term “Tax-
Exempt” means, with respect to interest on any obligations of a state or local government, that 
such interest is excluded from the gross income of the holders thereof for federal income tax 
purposes, whether or not such interest is includable as an item of tax preference or otherwise 
includable directly or indirectly for purposes of calculating other tax liabilities, including any 
alternative minimum tax or environmental tax under the Code.  The term “Taxable Bonds” 
means those general obligation bonds the interest on which is not Tax-Exempt.  The Board 
hereby finds and determines that, pursuant to Section 5903 of the Government Code, the interest 
payable on Series B Bonds issued as Taxable Bonds will be subject to federal income taxation 
under the Code in existence on the date of issuance of such Series B Bonds. 

Section 12. Payment of Bonds.   

(a)  Request for Tax Levy.  The Series B Bonds are general obligations of the 
District, and the money for the payment of principal, interest, Accreted Value, and 
redemption premium, if any, on the Series B Bonds shall be raised by taxation upon all 
taxable property in the District and provision shall be made for the levy and collection of 
such taxes in the manner provided by law and for such payment out of the interest and 
sinking fund of the District.  The Board of Supervisors and officers of the County are 
obligated by statute to provide for the levy and collection of property taxes in each year 
sufficient to pay all principal and interest coming due on the Series B Bonds in such year, 
and to pay from such taxes all amounts due on the Series B Bonds.  The Board of 
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Supervisors, the County Auditor-Controller, the County Treasurer-Tax Collector, and 
other officials of the County are hereby requested to take and authorize such actions as 
may be necessary pursuant to law to provide for the levy and collection of a property tax 
on all taxable property of the District sufficient to provide for payment of all principal of 
and interest on the Current Interest Bonds and the Accreted Value of the Capital 
Appreciation Bonds as the same shall become due and payable, including the principal 
amount of the Term Bonds upon the mandatory sinking fund redemption thereof, and to 
apply moneys in the District’s interest and sinking fund as necessary to the payment of 
such Series B Bonds, as provided herein.  The Authorized Representatives are, and each 
of them is, hereby authorized, and any one of the Authorized Representatives is hereby 
directed, (i) to transmit a certified copy of this Resolution and the debt service schedule 
for the Series B Bonds to the Board of Supervisors, the County Auditor-Controller, and 
the County Treasurer-Tax Collector in sufficient time to permit the County to establish 
tax rates and necessary funds or accounts for each Series of Series B Bonds, and (ii) to 
formally request that the Board of Supervisors adopt a resolution to levy the appropriate 
taxes as herein provided.  

(b) Principal.  The principal of the Current Interest Bonds at maturity and the 
Accreted Value of the Capital Appreciation Bonds at maturity shall be payable in lawful 
money of the United States of America to the person whose name appears on the books 
for the registration and transfer of the Series B Bonds maintained by the Paying Agent in 
accordance with Section 14(d) hereof (the “Registration Books”) as the registered Owner 
thereof (the “Owner”), upon the surrender thereof at the principal corporate trust office of 
the Paying Agent. 

(c) Interest; Record Date.  The interest on the Current Interest Bonds shall be 
payable on each Interest Payment Date in lawful money of the United States of America 
to the Owner thereof as of the Record Date preceding such Interest Payment Date, such 
interest to be paid by check or draft mailed on such Interest Payment Date (if a business 
day, or on the next business day if the Interest Payment Date does not fall on a business 
day) to such Owner at such Owner’s address as it appears on the Registration Books or at 
such address as the Owner may have filed with the Paying Agent for that purpose except 
that the payment shall be made by wire transfer of immediately available funds to any 
Owner of at least $1,000,000 of outstanding Current Interest Bonds who shall have 
requested in writing such method of payment of interest prior to the close of business on 
the Record Date immediately preceding any Interest Payment Date. 

(d) Interest and Sinking Fund.  Principal and interest due on the Current 
Interest Bonds and the Accreted Value of the Capital Appreciation Bonds shall be paid 
from the interest and sinking fund of the District as provided in Section 15146 of the 
California Education Code. 

(e) Obligation of the District.  No part of any fund or account of the County is 
pledged or obligated to the payment of the Series B Bonds. The obligation for repayment 
of the Series B Bonds is the sole obligation of the District. 
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(f) Estimates Regarding Assessed Valuations.  As provided in Education 
Code Section 15268, the Series B Bonds may only be issued if the District projects at the 
time of issue that the tax rate levied to pay debt service on the Series B Bonds and on all 
other outstanding Bonds issued under the Bond Proposition would not exceed $30 per 
$100,000 of assessed valuation when assessed valuation is projected to increase in 
accordance with Article XIIIA of the California Constitution.  In making such projection, 
the District has estimated that the assessed value of taxable property within the District 
will increase by the percentages set forth in Appendix B hereto during the term of the 
Series B Bonds. 

(g) Insurance.  The payment of principal of and interest on all or a portion of 
the Series B Bonds may be secured by a municipal bond insurance policy.  The 
Authorized Representatives are each hereby authorized and directed to apply for, or cause 
to be applied for, municipal bond insurance for the Series B Bonds and to obtain such 
insurance if doing so puts the Series B Bonds (or portion thereof) and the marketing 
thereof on an economically advantageous basis, and is deemed to be in the best interests 
of the District.  The Authorized Representatives are each hereby authorized and directed, 
for and in the name and on behalf of the District, to execute and deliver a contract or 
contracts for such insurance if such contract is deemed by the Authorized Representative 
executing the same to be in the best interests of the District, such determination to be 
conclusively evidenced by such Authorized Representative's execution and delivery of 
such contract.  If the Authorized Representatives so deem and obtain municipal bond 
insurance, and such insurance is issued by a mutual insurance company, the Authorized 
Representatives are each hereby authorized and directed to enter into any required mutual 
insurance agreement substantially in such insurer’s standard form with such changes, 
insertions and omissions therein as the Authorized Representative executing the same 
may require or approve, such requirement or approval to be conclusively evidenced by 
the execution of such agreement by such Authorized Representative. 
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Section 13. Redemption Provisions.   

(a) Optional Redemption.  The Series B Bonds may be subject to redemption, 
at the option of the District, on the dates and terms as shall be designated in the Purchase 
Agreement.   

(b) Selection.  If less than all of the Series B Bonds, if any, are subject to such 
redemption and are called for redemption, such Series B Bonds shall be redeemed in 
inverse order of maturities or as otherwise directed by the District (or as otherwise set 
forth in the Purchase Agreement), and if less than all of the Series B Bonds of any given 
maturity are called for redemption, the portions of such Series B Bonds of a given 
maturity to be redeemed shall be determined by lot (or as otherwise set forth in the 
Purchase Agreement).  For purposes of such selection, each Current Interest Bond will be 
deemed to consist of individual bonds of $5,000 denominations each which may be 
separately redeemed, and each Capital Appreciation Bond will be deemed to consist of 
individual bonds of $5,000 Maturity Value, each which may be separately redeemed. 

(c) Mandatory Sinking Fund Redemption of Term Bonds.  The Series B 
Bonds, if any, which are designated in the Purchase Agreement as Term Bonds shall also 
be subject to redemption prior to their stated maturity dates, without a redemption 
premium, in part by lot (or as otherwise set forth in the Purchase Agreement), from 
mandatory sinking fund payments in the amounts and in accordance with the terms to be 
specified in such Purchase Agreement.  Unless otherwise provided in the Purchase 
Agreement, the principal amount of each mandatory sinking fund payment of any 
maturity shall be reduced proportionately or as otherwise directed by the District by the 
amount of any Series B Bonds of that maturity redeemed in accordance with subsection 
(a) of this Section prior to the mandatory sinking fund payment date.  The Purchase 
Agreement may provide that the Series B Bonds shall not be subject to mandatory 
sinking fund redemption.  The County Auditor-Controller is hereby authorized to create 
such sinking funds or accounts for the term Series B Bonds, if any, as shall be necessary 
to accomplish the purposes of this Section. 

(d) Notice of Redemption.  Notice of any redemption of the Series B Bonds 
shall be mailed by the Paying Agent, postage prepaid, not less than 30 nor more than 60 
days prior to the redemption date (i) by first class mail to the respective Owners thereof at 
the addresses appearing on the Registration Books, and (ii) as may be further required in 
accordance with the applicable Continuing Disclosure Certificate. 

Each notice of redemption shall state (i) the date of such notice; (ii) the name of 
the Series B Bonds and the date of issue of such Series B Bonds; (iii) the redemption 
date; (iv) the redemption price; (v) the dates of maturity or maturities of Series B Bonds 
to be redeemed; (vi) if less than all of the Series B Bonds of any maturity are to be 
redeemed, the distinctive numbers of the Series B Bonds of each maturity to be 
redeemed; (vii) in the case of Series B Bonds redeemed in part only, the respective 
portions of the principal amount of the Series B Bonds to be redeemed; (viii) the CUSIP 
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number, if any, of each maturity of Series B Bonds to be redeemed; (ix) a statement that 
such Series B Bonds must be surrendered by the Owners at the principal corporate trust 
office of the Paying Agent, or at such other place or places designated by the Paying 
Agent; (x) notice that further interest on such Series B Bonds will not accrue after the 
designated redemption date; and (xi) in the case of a conditional notice, that such notice 
is conditioned upon certain circumstances and the manner of rescinding such conditional 
notice. 

(e) Effect of the Notice. A certificate of the Paying Agent that notice of 
redemption has been given to Owners as herein provided shall be conclusive as against 
all parties.  Neither the failure to receive the notice of redemption as provided in this 
Section, nor any defect in such notice shall affect the sufficiency of the proceedings for 
the redemption of the Series B Bonds called for redemption or the cessation of interest on 
the date fixed for redemption. 

When notice of redemption has been given substantially as provided for herein, 
and when the redemption price of the Series B Bonds called for redemption is set aside 
for the purpose as described in subsection (g) of this Section, the Series B Bonds 
designated for redemption shall become due and payable on the specified redemption 
date and interest shall cease to accrue or compound thereon as of the redemption date, 
and upon presentation and surrender of such Series B Bonds at the place specified in the 
notice of redemption, such Series B Bonds shall be redeemed and paid at the redemption 
price thereof out of the money provided therefor.  The Owners of such Series B Bonds so 
called for redemption after such redemption date shall be entitled to payment thereof only 
from the interest and sinking fund or the trust fund established for such purpose.  All 
Series B Bonds redeemed shall be cancelled forthwith by the Paying Agent and shall not 
be reissued. 

(f) Right to Rescind Notice. The District may rescind any optional redemption 
and notice thereof for any reason on any date prior to the date fixed for redemption by 
causing written notice of the rescission to be given to the Owners of the Series B Bonds 
so called for redemption, and to the Securities Depositories and the Municipal Securities 
Rulemaking Board.  Any optional redemption and notice thereof shall be rescinded if for 
any reason on the date fixed for redemption moneys are not available in the interest and 
sinking fund or otherwise held in trust for such purpose in an amount sufficient to pay in 
full on said date the principal of, interest, Accreted Value, and any premium due on the 
Series B Bonds called for redemption.  Notice of rescission of redemption shall be given 
not later than the business day immediately preceding the designated redemption date, in 
the same manner in which notice of redemption was originally given.  The actual receipt 
by the Owner of any Series B Bond of notice of such rescission shall not be a condition 
precedent to rescission, and failure to receive such notice or any defect in such notice 
shall not affect the validity of the rescission.  The District and the Paying Agent have no 
liability to the owners or any other party related to or arising from such rescission of 
redemption. 
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(g) Funds for Redemption.  Prior to or on the redemption date of any Series B 
Bonds there shall be available in the interest and sinking fund of the District, or held in 
trust for such purpose as provided by law, monies for the purpose and sufficient to 
redeem, at the redemption prices as in this Resolution provided, the Series B Bonds 
designated in the notice of redemption.  Such monies shall be applied on or after the 
redemption date solely for payment of principal of, interest, Accreted Value, and 
premium, if any, on the Series B Bonds to be redeemed upon presentation and surrender 
of such Series B Bonds, provided that all monies in the interest and sinking fund of the 
District shall be used for the purposes established and permitted by law.  Any interest due 
on or prior to the redemption date shall be paid from the interest and sinking fund of the 
District, unless otherwise provided to be paid from such monies held in trust.  If, after all 
of the Series B Bonds have been redeemed and cancelled or paid and cancelled, there are 
monies remaining in the interest and sinking fund of the District or otherwise held in trust 
for the payment of redemption price of the Series B Bonds, the monies shall be held in or 
returned or transferred to the interest and sinking fund of the District for payment of any 
outstanding bonds of the District payable from such fund; provided, however, that if the 
monies are part of the proceeds of bonds of the District, the monies shall be transferred to 
the fund created for the payment of principal of, Accreted Value, and interest on such 
bonds.  If no such bonds of the District are at such time outstanding, the monies shall be 
transferred to the general fund of the District as provided and permitted by law. 

(h) Defeasance of the Series B Bonds. If at any time the District shall pay or 
cause to be paid or there shall otherwise be paid to the Owners of any or all of the 
outstanding Series B Bonds all or any part of the principal, interest, Accreted Value, and 
premium, if any, on such Series B Bonds at the times and in the manner provided herein 
and in such Series B Bonds, or as provided in the following paragraph, or as otherwise 
provided by law consistent herewith, then such Owners of such Series B Bonds shall 
cease to be entitled to the obligation of the District as provided in Section 12 hereof, and 
such obligation and all agreements and covenants of the District and of the County to 
such Owners hereunder and under such Series B Bonds shall thereupon be satisfied and 
discharged and shall terminate, except only that the District shall remain liable for 
payment of all principal, interest, Accreted Value, and premium, if any, represented by 
such Series B Bonds, but only out of monies on deposit in the interest and sinking fund or 
otherwise held in trust for such payment; and provided further, however, that the 
provisions of subsection (i) of this Section shall apply in all events. 

For purposes of this Section, the District may pay and discharge any or all of the 
Series B Bonds by depositing in trust with the Paying Agent or an escrow agent, selected 
by the District, at or before maturity, money and/or non-callable direct obligations of the 
United States of America (including zero interest bearing State and Local Government 
Series) or other non-callable obligations the payment of the principal of and interest on 
which is guaranteed by a pledge of the full faith and credit of the United States of 
America, in an amount which will, together with the interest to accrue (or, in the case of 
Capital Appreciation Bonds, accrete) thereon and available monies then on deposit in the 
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interest and sinking fund of the District, be fully sufficient to pay and discharge the 
indebtedness on such Series B Bonds (including all principal, interest, Accreted Value, 
and redemption premiums) at or before their respective maturity dates.   

(i) Unclaimed Monies. Any money held in any fund created pursuant to this 
Resolution, or by the Paying Agent or an escrow agent in trust, for the payment of the 
principal of, Accreted Value, redemption premium, if any, or interest on the Series B 
Bonds and remaining unclaimed for two years after the principal of (or maturity value in 
the case of Capital Appreciation Bonds) all the Series B Bonds has become due and 
payable (whether by maturity or upon prior redemption) shall be transferred to the 
interest and sinking fund of the District for payment of any outstanding bonds of the 
District payable from the fund; or, if no such bonds of the District are at such time 
outstanding, the monies shall be transferred to the general fund of the District as provided 
and permitted by law. 

Section 14. Paying Agent.   

(a)  Appointment; Payment of Fees and Expenses.  This Board does hereby 
consent to and confirm the appointment of the County of San Diego Treasurer-Tax 
Collector’s Office, to act as the initial paying agent, registrar, authenticating agent and 
transfer agent (as identified and defined in Section 6 herein) for the Series B Bonds.  All 
fees and expenses of the Paying Agent shall be the sole responsibility of the District, and 
to the extent not paid from the proceeds of sale of the Series B Bonds, or from the interest 
and sinking fund of the District, insofar as permitted by law, including specifically by 
Section 15232 of the California Education Code, such fees and expenses shall be paid by 
the District. 

(b) Resignation, Removal and Replacement of Paying Agent.  The Paying 
Agent initially appointed or any successor Paying Agent may resign from service as 
Paying Agent and may be removed at any time by the District as provided in the Paying 
Agent’s service agreement. If at any time the Paying Agent shall resign or be removed, 
the District shall appoint a successor Paying Agent, which shall be any bank, trust 
company, national banking association or other financial institution doing business in and 
having a corporate trust office in California, with at least $100,000,000 in net assets.  The 
District’s appointment of a successor Paying Agent is subject to the prior written consent 
of the County Treasurer, which consent shall not be unreasonably withheld. 

(c) Principal Corporate Trust Office.  The initial Paying Agent, and any 
successor Paying Agent, shall designate each place or places where it will conduct the 
functions of transfer, registration, exchange, payment, and surrender of the Series B 
Bonds, and any reference herein to the “principal corporate trust office” of the Paying 
Agent shall mean the office so designated for a particular purpose.  If no office is so 
designated for a particular purpose, such functions shall be conducted at the Office of the 
Treasurer-Tax Collector, in San Diego, California, or the principal corporate trust office 
of any successor Paying Agent. 
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(d) Registration Books.  The Paying Agent shall keep or cause to be kept at its 
principal corporate trust office sufficient books for the registration and transfer of the 
Series B Bonds, which upon reasonable notice shall be open to inspection by the District, 
and, upon presentation for such purpose, the Paying Agent shall, under such reasonable 
regulations as it may prescribe, register or transfer or cause to be registered or transferred 
on the Registration Books, the Series B Bonds as provided in Sections 15 and 16 hereof.  
The Paying Agent shall keep accurate records of all funds administered by it and of all 
Series B Bonds paid and discharged by it.  Such records shall be provided, upon 
reasonable request, to the District in a format mutually agreeable to the Paying Agent and 
the District. 

Section 15. Transfer Under Book-Entry System.  

(a)  Unless otherwise specified herein, DTC, a limited-purpose trust company 
organized under the laws of the State of New York, and its successors as securities 
depository for the Series B Bonds, including any such successor thereto appointed 
pursuant to this Section, is hereby appointed depository for the Series B Bonds and each 
Series B Bonds shall be issued in book-entry form only, and shall be initially registered in 
the name of “Cede & Co.,” as nominee of DTC (“Cede & Co.”).  One bond certificate 
shall be issued for each maturity of the Series B Bonds; provided, however, that if 
different CUSIP numbers are assigned to Series B Bonds maturing in a single year or, if 
Series B Bonds maturing in a single year are issued with different interest rates, 
additional bond certificates shall be prepared for each such maturity.  Registered 
ownership of such Series B Bonds of each such maturity, or any portion thereof, may not 
thereafter be transferred except as provided in this Section or Section 16 hereof: 

(i) To any successor of DTC, or its nominee, or to any substitute 
depository designated pursuant to clause (ii) of this Section (a “substitute 
depository”); provided, however that any successor of DTC, as nominee of DTC 
or substitute depository, shall be qualified under any applicable laws to provide 
the services proposed to be provided by it; 

(ii) To any substitute depository not objected to by the District, upon 
(1) the resignation of DTC or its successor (or any substitute depository or its 
successor) from its functions as depository, or (2) a determination by the District 
to substitute another depository for DTC (or its successor) because DTC or its 
successor (or any substitute depository or its successor) is no longer able to carry 
out its functions as depository; provided, that any such substitute depository shall 
be qualified under any applicable laws to provide the services proposed to be 
provided by it; or 

(iii) To any person as provided below, upon (1) the resignation of DTC 
or its successor (or substitute depository or its successor) from its functions as 
depository; provided that no substitute depository which is not objected to by the 
District can be obtained, or (2) a determination by the District that it is in the best 
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interests of the District to remove DTC or its successor (or any substitute 
depository or its successor) from its functions as depository. 

(b) In the case of any transfer pursuant to clause (i) or clause (ii) of subsection 
(a) of this Section, upon receipt of the outstanding Series B Bonds by the Paying Agent, 
together with a written request of the District to the Paying Agent, a new Series B Bond 
for each maturity of each Series shall be executed and delivered (in the aggregate 
principal amount of such Series B Bonds then outstanding), registered in the name of 
such successor or such substitute depository, or their nominees, as the case may be, all as 
specified in such written request of the District.  In the case of any transfer pursuant to 
clause (iii) of subsection (a) of this Section, upon receipt of the outstanding Series B 
Bonds by the Paying Agent together with a written request of the District to the Paying 
Agent, new Series B Bonds shall be executed and delivered in such denominations, 
numbered in the manner determined by the Paying Agent, and registered in the names of 
such persons, as are requested in such written request of the District, subject to the 
limitations of Section 8 hereof and the receipt of such a written request of the District, 
and thereafter, the Series B Bonds shall be transferred pursuant to the provisions set forth 
in Section 13 hereof; provided, however, that the Paying Agent shall not be required to 
deliver such new Series B Bonds within a period of less than 60 days after the receipt of 
any such written request of the District. 

(c) In the case of partial redemption or an advance refunding of the Series B 
Bonds evidencing all or a portion of the principal amount then outstanding, DTC shall make an 
appropriate notation on the Series B Bonds indicating the date and amounts of such reduction in 
principal. 

(d) The District and the Paying Agent shall be entitled to treat the person in 
whose name any Series B Bond is registered as the owner thereof, notwithstanding any 
notice to the contrary received by the District or the Paying Agent; and the District and 
the Paying Agent shall have no responsibility for transmitting payments to, 
communicating with, notifying, or otherwise dealing with any beneficial owners of the 
Series B Bonds, and neither the County, the District nor the Paying Agent shall have any 
responsibility or obligation, legal or otherwise, to the beneficial owners or to any other 
party, including DTC or its successor (or substitute depository or its successor), except 
for the Owner of any Series B Bonds. 

(e) So long as the outstanding Series B Bonds are registered in the name of 
Cede & Co. or its registered assigns, the District and the Paying Agent shall cooperate 
with Cede & Co., as sole registered Owner, or its registered assigns in effecting payment 
of the principal of and interest on the Series B Bonds by arranging for payment in such 
manner that funds for such payments are properly identified and are made immediately 
available on the date they are due. 

Section 16. Discontinuation of Book-Entry System; Transfer and Exchange.   
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(a)  Transfer.  Following the termination or removal of DTC or successor 
depository pursuant to Section 15 hereof, or upon the initial delivery of Series B Bonds 
not registered in the name of Cede & Co., as nominee of DTC, any Series B Bond may, 
in accordance with its terms, be transferred, upon the Registration Books, by the Owner 
thereof, in person or by the duly authorized attorney of such Owner, upon surrender of 
such Series B Bond to the Paying Agent for cancellation, accompanied by delivery of a 
duly executed written instrument of transfer in a form approved by the Paying Agent. 

Whenever any Series B Bond or Series B Bonds shall be surrendered for transfer, 
the designated District officials shall execute and the Paying Agent shall authenticate and 
deliver, as provided in Section 8 hereof, a new Series B Bond or Series B Bonds, of the 
same series, maturity, interest payment dates and interest rate (for a like aggregate 
principal amount).  The Paying Agent may require the payment by any Owner of Series B 
Bonds requesting any such transfer of any tax or other governmental charge required to 
be paid with respect to such transfer. 

No transfer of any Series B Bond shall be required to be made by the Paying 
Agent (i) during the period established by the Paying Agent for selection of the Series B 
Bonds for redemption, and (ii) after any Series B Bond has been selected for redemption. 

(b) Exchange.  The Current Interest Bonds may be exchanged for a like 
aggregate principal amount of Current Interest Bonds of other authorized denominations 
and of the same maturity.  Capital Appreciation Bonds may be exchanged for a like 
aggregate Maturity Value of Capital Appreciation Bonds of other authorized 
denominations.  Such exchanges may be made by the Owner thereof, in person or by the 
duly authorized attorney of such Owner, upon surrender of such Series B Bond to the 
Paying Agent for cancellation, accompanied by delivery of a duly executed request for 
exchange in a form approved by the Paying Agent. 

Whenever any Series B Bond or Series B Bonds shall be surrendered for 
exchange, the designated District officials shall execute and the Paying Agent shall 
authenticate and deliver, as provided in Section 8 hereof, a new Series B Bond or Series 
B Bonds of the same series, maturity, interest payment dates and interest rate (for a like 
aggregate principal amount). The Paying Agent may require the payment by the Owner 
requesting such exchange of any tax or other governmental charge required to be paid 
with respect to such exchange. 

No exchange of any Series B Bonds shall be required to be made by the Paying 
Agent (i) during the period established by the Paying Agent for selection of the Series B 
Bonds for redemption, and (ii) after any Series B Bond has been selected for redemption. 

Section 17. Approval of the Continuing Disclosure Certificate.  The Board hereby 
approves the form of the Continuing Disclosure Certificate.  A copy of the Continuing 
Disclosure Certificate has been presented to this meeting and is on file with the Secretary of the 
Board.  The Superintendent, or his designee, and the Assistant Superintendent, Business 
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Services, or his designee, are hereby authorized, for and on behalf of the District, to execute and 
deliver the Continuing Disclosure Certificate in substantially said form, with such changes 
therein as such officer, with the advice of Bond Counsel, may require or approve, such approval 
to be conclusively evidenced by the execution and delivery thereof. 

The District hereby covenants and agrees that it will comply with and carry out all of the 
provisions of the Continuing Disclosure Certificate, which shall be executed by an Authorized 
Representative and delivered on the Closing Date.  Notwithstanding any other provision of this 
Resolution, failure of the District to comply with the Continuing Disclosure Certificate does not 
constitute a default by the District hereunder or under the Series B Bonds; however, any 
Participating Underwriter (as such term is defined in the Continuing Disclosure Certificate) or 
any holder or beneficial owner of the Series B Bonds may, take such actions as may be necessary 
and appropriate to compel performance, including seeking mandate or specific performance by 
court order. 

Section 18. Approval of the Preliminary Official Statement.  The Board hereby 
approves the Preliminary Official Statement relating to the Series B Bonds, in substantially the 
form submitted to this meeting and made a part hereof as though set forth in full herein, with 
such changes therein as may be approved by an Authorized Representative.  The Board further 
authorizes and approves the use of the Preliminary Official Statement in connection with the 
offering and sale of such Series B Bonds.  The Authorized Representatives are each hereby 
authorized, and any one of the Authorized Representatives is hereby directed, to certify on behalf 
of the District that the information contained in such Preliminary Official Statement is deemed 
final as of its date, within the meaning of Rule 15c2-12 (except for the omission of certain final 
pricing, rating and related information as permitted by Rule 15c2-12).  If and to the extent it is 
necessary to make substantial changes to such Preliminary Official Statement prior to the 
offering and sale of the initial Series B Bonds, the use of the Preliminary Official Statement in 
connection with the offering and sale of the Series B Bonds, and the certification of its finality 
within the meaning of Rule 15c2-12 by an Authorized Representative, shall follow the 
distribution to this Governing Board of a revised draft of such Preliminary Official Statement 
with accompanying directions and instructions to members of this Board to review such revised 
Preliminary Official Statement and provide comments to such Authorized Representative. 

Section 19. Official Statement.  The preparation and delivery of a final Official 
Statement with respect the Series B Bonds (an “Official Statement”) and its use in connection 
with the offering and sale of the Series B Bonds are hereby authorized and approved.  Each 
Official Statement shall be in substantially the form of the related Preliminary Official 
Statement, with such changes, insertions and omissions as may be approved by an Authorized 
Officer, such approval to be conclusively evidenced by the execution and delivery thereof.  The 
Authorized Representatives are, and each of them is, hereby authorized, and any one of the 
Authorized Representatives is hereby directed, to execute each final Official Statement, and any 
amendment or supplement thereto, for and in the name of the District. 

Section 20. Tax Covenants.   
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(a)  The District shall not take any action, or fail to take any action, if such action 
or failure to take such action would adversely affect the exclusion from gross income of 
the interest payable on the Series B Bonds under Section 103 of the Code.  Without 
limiting the generality of the foregoing, the District hereby covenants that it will comply 
with the requirements of a tax certificate (the “Tax Certificate”) to be executed by the 
District on the date of issuance of the Series B Bonds.  The provisions of this subsection 
(a) shall survive payment in full or defeasance of the Series B Bonds. 

(b) In the event that at any time the District is of the opinion that for purposes 
of this Section it is necessary or helpful to restrict or limit the yield on the investment of 
any monies held by the County Treasurer-Tax Collector on behalf of the District, in 
accordance with this Resolution or pursuant to law, the District shall so request of the 
County Treasurer-Tax Collector in writing, and the District shall make its best efforts to 
ensure that the County Treasurer-Tax Collector shall take such action as may be 
necessary in accordance with such instructions. 

(c) Notwithstanding any provision of this Section, if the District shall provide 
to the County Treasurer-Tax Collector an opinion of counsel of nationally recognized 
standing in the field of law relating to municipal bonds (“Opinion of Bound Counsel”) 
that any specified action required under this Section is no longer required or that some 
further or different action is required to maintain the exclusion from federal income tax of 
interest on the Series B Bonds under Section 103 of the Code, the County Treasurer-Tax 
Collector may conclusively rely on such Opinion of Bond Counsel in complying with the 
requirements of this Section and of the Tax Certificate, and the covenants hereunder shall 
be deemed to be modified to that extent. 

Section 21. Other Covenants.   

(a) Punctual Payment.  The District will direct the County to levy ad valorem 
taxes, as provided in Sections 15250 and 15252 of the Education Code, so as to enable 
the District to punctually pay, or cause to be paid, the principal of and interest on the 
Current Interest Bonds and the Accreted Value of the Capital Appreciation Bonds, in 
conformity with the terms of the Series B Bonds and of this Resolution.  Nothing herein 
contained shall prevent the District from making advances of its own moneys howsoever 
derived to any of the uses or purposes permitted by law. 

(b) Books and Accounts; Financial Statements.  The District will keep, or 
cause to be kept, proper books of record and accounts, separate from all other records and 
accounts of the District in which complete and correct entries are made of all transactions 
relating to the expenditure of the proceeds of the Series B Bonds.  Such books of record 
and accounts shall at all times during business hours be subject to the inspection of the 
Paying Agent and the Owners of not less than 10% in aggregate principal amount of the 
Series B Bonds then Outstanding, or their representatives authorized in writing. 
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(c) Protection of Security and Rights of Series B Bond Owners.  The District 
will preserve and protect the security of the Series B Bonds and the rights of the Series B 
Bond Owners, and will warrant and defend their rights against all claims and demands of 
all persons.  Following the issuance of the Series B Bonds by the District, the Series B 
Bonds shall be incontestable by the District. 

Section 22. Cost of Issuance.  The Authorized Representatives are each hereby 
authorized to cause to be deposited in a costs of issuance account, which may be held by a bank, 
national banking association or trust company meeting the qualifications necessary to be a 
paying agent set forth in Section 14, as cost of issuance administrator, the proceeds of the sale of 
the Series B Bonds (exclusive of any premium or accrued interest received), in an amount as 
shall be set forth in the applicable Purchase Agreement, for the purposes of paying the costs 
associated with the issuance of the Series B Bonds.  

Section 23. Valid Obligations.  The Board hereby determines that all acts and 
conditions necessary to be performed by the District or to have been met precedent to and in the 
issuing of the Series B Bonds (in order to make them legal, valid, and binding general 
obligations of the District) have been performed and have been met, or will at the time of 
delivery of the Series B Bonds have been performed and have been met, in regular and due form 
as required by law; that an ad valorem property tax shall be levied by the County on behalf of the 
District and is hereby pledged for the timely payment of the principal of and interest on the 
Series B Bonds; and that no statutory or constitutional limitation of indebtedness or taxation will 
have been exceeded in the issuance of the Series B Bonds. 

Section 24. Events of Default and Remedies.   

(a)  Events of Default.  The following events shall be events of default (“Events of 
Default”) under this Resolution: 

(i) default in the due and punctual payment of the principal or 
redemption price of any Series B Bond when and as the same shall become due 
and payable, whether at maturity as therein expressed, by mandatory redemption, 
by proceedings for optional redemption, or otherwise; 

(ii) default in the due and punctual payment of any installment of 
interest on any Series B Bond when and as such interest installment shall become 
due and payable;  

(iii) failure by the District to observe or perform any covenant, 
condition, agreement or provision in this Resolution on its part to be observed or 
performed, other than as referred to in subsection (i) or (ii) of this Section, for a 
period of sixty (60) days after written notice, specifying such failure and 
requesting that it be remedied, has been given to the District by an Owner; except 
that, if such failure can be remedied but not within such sixty (60) day period and 
if the District has taken all action reasonably possible to remedy such failure 
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within such sixty (60) day period, such failure shall not become an Event of 
Default for so long as the District shall diligently proceed to remedy same in 
accordance with and subject to any directions or limitations of time established by 
a majority of the Owners; and 

(iv) if the District shall file a petition seeking reorganization or 
arrangement under the federal bankruptcy laws or any other applicable law of the 
United States of America, or if a court of competent jurisdiction shall approve a 
petition, seeking reorganization of the District under the federal bankruptcy laws 
or any other applicable law of the United States of America, or if, under the 
provisions of any other law for the relief of aid of debtors, any court of competent 
jurisdiction shall assume custody or control of the District or of the whole or any 
substantial part of its property.  

(b) Remedies of Owners.  Upon the occurrence and continuance of an Event 
of Default, any Owner shall have the right for the equal benefit and protection of all 
Owners similarly situated 

(i) by mandamus or other action, suit, or proceeding at law or in 
equity to enforce the Owners’ rights against the Board or the District or any of the 
officers or employees of the District, and to compel the Board or the District or 
any such officers or employees to perform and carry out their duties under the 
Bond Law and the agreements and covenants with the Owners contained herein; 

(ii) by suit in equity to enjoin any acts or things that are unlawful or 
violate the rights of the Owners; or 

(iii) by suit in equity upon the nonpayment of the Series B Bonds to 
require the Board or the District or its officers and employees to account as the 
trustee of an express trust. 

(c) Restoration of Positions.  In case any proceedings taken by any one or 
more Owners on account of any Event of Default shall have been discontinued or 
abandoned for any reason or shall have been determined adversely to the Owners, then in 
every such case the District and the Owners, subject to any determination in such 
proceedings, shall be restored to their former positions and rights hereunder, severally 
and respectively, and all rights, remedies, powers, and duties of the District, the County, 
and the Owners shall continue as though no such proceedings had been taken. 

(d) Rights and Remedies Cumulative.  No right or remedy herein conferred 
upon or reserved to the Owners of the Series B Bonds is intended to be exclusive of any 
other right or remedy, and every right and remedy shall, to the extent permitted by law, 
be cumulative and in addition to every other right or remedy given hereunder or now or 
hereafter existing at law or in equity or otherwise.  The assertion or employment of any 



 
Resolution #16-17.01 
July 13, 2016 
Page 23 
 

 23 
DWK DMS 3040097v2 

right or remedy hereunder, or otherwise, shall not prevent the concurrent assertion or 
employment of any other appropriate right or remedy. 

(e) Delay or Omission Not Waiver.  No delay or omission of any Owner of 
the Series B Bonds to exercise any right or remedy accruing upon an Event of Default 
shall impair any such right or remedy or constitute a waiver of any such Event of Default 
or acquiescence therein.  Every right and remedy given by this Resolution or by law to 
the Owners of the Series B Bonds may be exercised from time to time, and as often as 
may be deemed expedient, by the Owners. 

(f) No Acceleration.  The Owners of the Bonds have no right to declare the 
principal of the Series B Bonds immediately due and payable. 

Section 25. Authorization of Officers to Execute Documents.  The Board hereby 
authorizes and directs its officers and the officials and staff of the District, and each of them 
individually, to do any and all things and to execute and deliver any and all documents that they 
may deem necessary or advisable in order to complete the issuance and sale of the Series B 
Bonds and otherwise to carry out, give effect to and comply with the terms and intent of this 
Resolution.  All actions heretofore taken by the District’s officers, officials and staff that are in 
conformity with the purposes and intent of this Resolution are hereby ratified, confirmed and 
approved in all respects.  

Section 26. Modification or Amendment.   

(a)  Amendments Effective Without Consent of the Owners.  The Board may 
amend this Resolution from time to time, without the consent of the Owners of the Series 
B Bonds, for any one or more of the following purposes: 

(i) to add to the covenants and agreements of the District in this 
Resolution, other covenants and agreements to be observed by the District which 
are not contrary to or inconsistent with this Resolution as theretofore in effect; 

(ii) to confirm, as further assurance, any pledge under, and to subject 
to any lien or pledge created or to be created by, this Resolution, of any moneys, 
securities or funds, or to establish any additional funds or accounts to be held 
under this Resolution; 

(iii) to cure any ambiguity, supply any omission, or cure or correct any 
defect or inconsistent provision in this Resolution, in a manner which does not 
materially adversely affect the interests of the Series B Bond Owners in the 
opinion of Bond Counsel filed with the District; or 

(iv) to make such additions, deletions or modifications as may be 
necessary or desirable to assure exemption from federal income taxation of 
interest on the Series B Bonds. 
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(b) Amendments Effective With Consent of the Owners.  The Board may 
amend this Resolution from time to time for any purpose not set forth in Subsection (a), 
with the written consent of the Owners of a majority in aggregate principal amount of the 
Series B Bonds outstanding at the time such consent is given.  No such modification or 
amendment shall permit a change in the terms of maturity of the principal of any 
outstanding Series B Bonds or of any interest payable thereon or a reduction in the 
principal amount thereof or in the rate of interest thereon, or shall reduce the percentage 
of Series B Bonds the consent of the Owners of which is required to effect any such 
modification or amendment, or shall change any of the provisions in Section 24(a) or 
shall reduce the amount of moneys pledged for the repayment of the Series B Bonds 
without the consent of all the Owners of such Series B Bonds, or shall change or modify 
any of the rights or obligations of any Paying Agent without its written consent. 

Section 27. Building Fund and Interest and Sinking Fund.   

(a)  The District hereby requests that the Paying Agent establish, create, and/or 
maintain as necessary the “National School District, Election of 2014, Building Fund,” 
with the Series B Building Account therein, which shall be kept separate and distinct 
from all other District and County funds and into which the County Treasurer-Tax 
Collector shall deposit the proceeds of the sale of the Series B Bonds (except any 
premium or accrued interest received from the sale). 

(b) The District hereby requests that the County Treasurer-Tax Collector 
establish, create, and/or maintain as necessary, the “National School District Election of 
2014, Interest and Sinking Fund,” which fund shall be kept separate and distinct from all 
other District and County funds and into which the County Treasurer-Tax Collector shall 
deposit any premium or accrued interest received from the sale of the Series B Bonds. 

Section 28. Identification of Professionals Involved.   The Board hereby approves the 
firm of Dale Scott & Company, Inc. to act as Financial Advisor, and the firm of Dannis Woliver 
Kelley, to act as Bond Counsel and Disclosure Counsel to the District for the sale and delivery of 
the Series B Bonds.  The estimated costs associated with the issuance of the Series B Bonds, 
including the expenses of Bond Counsel, Disclosure Counsel, the Financial Advisor, the 
estimated underwriter(s) discount, and the rating agency and other services are $_______; and if 
the premium for municipal bond insurance is included, the estimated costs of issuance are 
$________. 

Section 29. Official Intent to Reimburse Expenditures.   

(a)  The District intends to finance the improvements to District’s facilities 
throughout the District as described in the bond measure (the “Project”).  The District 
intends to use the proceeds of the Series B Bonds, authorized in an aggregate principal 
amount not to exceed $8,100,000, to finance a portion of the Project.  The District 
expects to pay certain capital expenditures (the “Reimbursement Expenditures”) in 
connection with the Project prior to the issuance by it of indebtedness for the purpose of 
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financing the costs of the Project on a long-term basis.  The District reasonably expects 
that debt obligations in an amount not expected to exceed $8,100,000 will be issued by it 
for the purpose of financing the costs of the Project on a long-term basis and that certain 
of the proceeds of such debt obligations will be used to reimburse the District for the 
Reimbursement Expenditures. 

(b) The Board declares the District’s official intent to use the proceeds of the 
Series B Bonds to reimburse the District for the Reimbursement Expenditures.  The 
foregoing statement is a declaration of official intent that is made under and only for the 
purpose of establishing compliance with the requirements of Treasury Regulations 
section 1.150-2. 

Section 30. Interpretation.  The terms of this Resolution shall be interpreted broadly to 
effect the purpose of providing broad and clear authority for the officers and employees of the 
District to provide for the issuance of, and issue, from time to time, of the Series B Bonds in 
accordance with the provisions of the documents described herein and on the terms set forth in 
this Resolution. 

Section 31. Effective Date.  This Resolution shall take effect immediately upon its 
passage. 

PASSED AND ADOPTED by the following vote of the members of the Governing 
Board of the National School District, of San Diego County, State of California, this 13th day of 
July 2016: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

           
President of the Governing Board 
National School District 

I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
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EXHIBIT A 

FORM OF CURRENT INTEREST BOND 

REGISTERED 
NO. R-___ 

REGISTERED 
$    

NATIONAL SCHOOL DISTRICT 
SAN DIEGO COUNTY, CALIFORNIA 

GENERAL OBLIGATION BONDS 
ELECTION OF 2014, SERIES B 

MATURITY DATE INTEREST RATE 
PER ANNUM 

DATE CUSIP 

August 1, 20__ ____% _________, 2016  

 

REGISTERED OWNER:  CEDE & CO. 

PRINCIPAL SUM:  ________________ DOLLARS 

National School District, a school district duly organized and existing under and pursuant 
to the Constitution and laws of the State of California (the “District”), for value received, hereby 
acknowledges itself indebted to and promises to pay to the registered owner named above or 
registered assigns, on the maturity date specified above, the principal sum specified above 
together with interest thereon from the date hereof until the principal hereof shall have been paid, 
at the interest rate per annum specified above, payable semiannually on February 1 and August 
1, commencing August 1, ___.  Interest hereon is payable in lawful money of the United States 
of America by check mailed or, upon the written request of any Owner of $1,000,000 or more in 
aggregate principal amount of Current Interest Bonds who has provided the Paying Agent 
(identified below) with wire transfer instructions, by wire transfer on each interest payment date 
to the registered owner as of the close of business on the 15th day of the calendar month 
immediately preceding such interest payment date.  The principal hereof and premium, if any, 
hereon are payable at the office of the Office of the Treasurer-Tax Collector of San Diego 
County, as paying agent (together with any successor as paying agent under the hereinafter 
mentioned Paying Agent Agreement, the “Paying Agent”), in San Diego, California, in lawful 
money of the United States of America. 

This Bond is one of a duly authorized issue of bonds of the District designated “National 
School District, San Diego County, California, General Obligation Bonds, Election of 2014” (the 
“Bonds”) aggregating $26,100,000 in principal amount, all of like tenor (except for such 
variations, if any, as may be required to designate varying series, denominations, numbers, 
maturities, interest rates, redemption provisions, and forms).  This Bond is also one of a duly 
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authorized series of Bonds additionally designated “Series B ” (the “Series B Bonds”) issued 
pursuant to a Resolution adopted by the Governing Board of the District on July 13, 2016 (the 
"Resolution"), in the aggregate principal amount of $_______.  The Series B Bonds is 
additionally designated as a Current Interest Bond. 

This Series B Bond is issued under the authority of and pursuant to the Constitution and 
statutes of the State of California, and the proceedings of the District duly adopted and taken, a 
vote and assent of more than fifty-five percent of all the qualified electors of the District voting 
at an election duly called and held for that purpose on November 4, 2014 (collectively, the 
“Law”), and pursuant to the Resolution and a Paying Agent Agreement, as amended and 
supplemented from time to time (the “Paying Agent Agreement”). 

The Series B Bonds are secured by the levy of ad valorem property taxes on all taxable 
property in the territory of the District, which taxes are unlimited as to rate and amount (except 
with respect to certain personal property that is taxable at limited rates).  The Series B Bonds, 
including interest and redemption premium thereon, do not constitute a debt or liability of the 
State of California, the County of San Diego, or any other political subdivision of the State of 
California other than the District. 

Reference is hereby made to the Resolution, the Purchase Agreement, the Paying Agent 
Agreement, and to the Law for a description of the terms on which the Series B Bonds are issued 
and to be issued and the rights of the registered owners of the Series B Bonds.  All the terms of 
the Resolution, the Purchase Agreement, the Paying Agent Agreement, and the Law are hereby 
incorporated herein and constitute a contract between the District and the registered owner from 
time to time of this Series B Bond.  The registered owner of this Series B Bond, by its 
acceptance hereof, consents and agrees to all the provisions of the Resolution, the Purchase 
Agreement, and the Paying Agent Agreement.   

The Series B Bonds are subject to optional redemption.  The Series B Bonds maturing on 
or after August 1, 2027, are subject to redemption prior to their respective stated maturity dates, 
at the option of the District, from any source of available funds, as a whole or in part (by such 
maturities as may be specified by the District and by lot with in a maturity) on any date on or 
after August 1, 2026, at a redemption price equal to 100% of the principal amount of the Series B 
Bonds to be redeemed together with accrued interest thereon to the date fixed for redemption, 
without premium. 

The Series B Term Bonds maturing on August 1, 20__, are subject to mandatory sinking 
fund redemption in part by lot on August 1 of each year, in accordance with the schedules set 
forth below.  The Series B Term Bonds so called for mandatory sinking fund redemption shall be 
redeemed at the principal amount of such Series B Bonds to be redeemed, plus accrued but 
unpaid interest, without premium. 
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Mandatory Redemption Dates 
Mandatory Sinking 

Fund Payment 

 $ 

    
* Final maturity 

This Series B Bond is transferable or exchangeable for other Series B Bonds of other 
authorized denominations by the registered owner hereof, in person or by its attorney duly 
authorized in writing, at the corporate trust office of the Paying Agent, but only in the manner, 
subject to the limitations and upon payment of the charges provided in the Resolution, and upon 
surrender and cancellation of this Series B Bond. Upon such transfer a new fully registered 
Series B Bond or Series B Bonds without coupons, of authorized denomination or 
denominations, of the same series, tenor, and maturity for the same aggregate principal amount 
will be issued to the transferee in exchange herefor. 

Unless this Series B Bond is presented by an authorized representative of The Depository 
Trust Company, a New York corporation (“DTC”), to the Paying Agent or its agent for 
registration of transfer, exchange, or payment, and any such Series B Bond issued is registered in 
the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an 
authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF 
FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the 
registered owner hereof Cede & Co. has an interest herein. 

The District and the Paying Agent may deem and treat the registered owner hereof as the 
absolute owner hereof for all purposes, and the District and the Paying Agent shall not be 
affected by any notice to the contrary. 

The rights and obligations of the District and of the registered owners of the Series B 
Bonds may be modified or amended at any time in the manner, to the extent, and upon terms 
provided in the Resolution, which provide, in certain circumstances, for modifications and 
amendments without the consent of or notice to the registered owners of the Series B Bonds.. 

It is hereby certified and recited that any and all acts, conditions, and things required to 
exist, to happen, and to be performed, precedent to and in the incurring of the indebtedness 
evidenced by this Series B Bond, and in the issuing of this Series B Bond, do exist, have 
happened, and have been performed in due time, form and manner, as required by the 
Constitution and statutes of the State of California; that the total amount of indebtedness of the 
District, including the amount of this Series B Bond, does not exceed any limit prescribed by the 
Constitution and the statutes of the State of California; and that this Series B Bond is not in 
excess of the amount of Bonds permitted to be issued under the Resolution. 
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IN WITNESS WHEREOF, the National School District has caused this Series B Bond 
to be executed in its name and on its behalf with the signatures of its President and its Secretary 
of the Governing Board, and its seal to be reproduced hereon, all as of the date stated above. 

 NATIONAL SCHOOL DISTRICT 
 
By:           
 President of the Governing Board 

I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
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CERTIFICATE OF AUTHENTICATION 

This is one of the Series B Bonds described in the within-mentioned Resolution, which 
has been authenticated on the date set forth below. 

Dated:    , 2016 Office of the Treasurer-Tax Collector, San Diego County,  
as Paying Agent and Authenticating Agent 
 
By:             
 Authorized Officer 

 

FORM OF ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
_____________________ the within Series B Bond and do(es) hereby irrevocably constitute and 
appoint ___________________ attorney, to transfer the same on the bond register of the Paying 
Agent, with full power of substitution in the premises. 

Dated:                   
NOTE: The signature(s) to this Assignment must 
correspond with the name(s) on the face of the 
within Series B Bond in every particular, without 
alteration or enlargement or any change 
whatsoever. 

Signature(s) Guaranteed by:           
NOTE: Signature(s) must be guaranteed by a 
member firm of the New York Stock Exchange or 
a commercial bank or trust company. 

Social Security Number, Tax Identification 
Number, or Other Identifying Number of 
Assignee: 
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The following is a true copy of the opinion rendered by Dannis Woliver Kelley, in connection 
with the issuance of, and dated as of the date of the original delivery of, the Bond.  A signed 
copy is on file in my office. 

           
Secretary of the Governing Board 
National School District 

 
Governing Board 
National School District 
1500 N Avenue 
San Diego, CA 91950 

Re: $______  
National School District 
San Diego County, California  
General Obligation Bonds 
Election of 2014, Series B Bonds 
Final Approving Opinion of Bond Counsel 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the National School 
District (the “District”) of $__________ principal amount of the National School District, San 
Diego County, California, General Obligation Bonds, Election of 2014, Series B” (the “Bonds”).  
In such capacity, we have examined such law and such certified proceedings, certifications, and 
other documents as we have deemed necessary to render this opinion.  

Regarding questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Attention is called to the fact that we have not been requested to examine, and have not 
examined, any documents or information relating to the District other than the record of 
proceedings hereinabove referred to, and no opinion is expressed as to any financial or other 
information, or the adequacy thereof, which has been, or may be supplied to any purchaser of the 
Bonds. 
 

We have not been engaged or undertaken to review the accuracy, completeness or 
sufficiency of the Official Statement or other offering material relating to the Bonds (except to 
the extent, if any, stated in the Official Statement) and we express no opinion relating thereto 
(excepting only matters set forth as our opinion in the Official Statement). 
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Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been duly authorized and executed by the District and are valid 
and binding general obligations of the District.   

2. All taxable property in the territory of the District is subject to ad valorem 
taxation without limitation regarding rate or amount (except certain personal property that is 
taxable at limited rates) to pay the Bonds.  The County of San Diego is required by law to 
include in its annual tax levy the principal and interest coming due on the Bonds to the extent 
that necessary funds are not provided from other sources. 

3. Interest on the Bonds is excludable from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax 
imposed on certain corporations.  The opinion set forth in the preceding sentence is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended, that must be satisfied subsequent to the issuance of the Bonds in order that the interest 
thereon be, and continue to be, excludable from gross income for federal income tax purposes.  
The District has covenanted to comply with all such requirements.  Failure to comply with 
certain of such requirements may cause interest on the Bonds to be included in gross income for 
federal income tax purposes retroactively to the date of issuance of the Bonds.   

4. Interest on the Bonds is exempt from State of California personal income 
taxation. 

The rights of the owners of the Bonds and the enforceability thereof are limited by 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors’ 
rights generally, and by equitable principles, whether considered at law or in equity.   

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Bonds.  Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth 
herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

 Very truly yours, 
 
 
 
DANNIS WOLIVER KELLEY 
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FORM OF CAPITAL APPRECIATION BOND 

REGISTERED 
NO. RCAB-___ 

REGISTERED 
$    

(Accreted Value at Maturity) 

NATIONAL SCHOOL DISTRICT 
SAN DIEGO COUNTY, CALIFORNIA 

GENERAL OBLIGATION BONDS 
ELECTION OF 2014, SERIES B 

MATURITY 
DATE 

ACCRETION 
RATE  

DATE ORIGINAL 
PRINCIPAL 
AMOUNT 

CUSIP 

August 1, 20__ ____% _________, 2016   

 

REGISTERED OWNER:  CEDE & CO. 

PRINCIPAL SUM:  ________________ DOLLARS 

National School District, a school district duly organized and existing under and pursuant 
to the Constitution and laws of the State of California (the “District”), for value received, hereby 
acknowledges itself indebted to and promises to pay to the registered owner named above or 
registered assigns, on the maturity date specified above, the accreted value at maturity specified 
above, representing principal together with interest accreted thereon from the date hereof until 
the principal hereof shall have been paid, at the interest rate per annum specified above, 
compounded on _________, 20__,  and semiannually on February 1 and August 1 in each hear.  
The principal hereof and compounded interest hereon are payable at the Office of the Treasurer-
Tax Collector of San Diego County, as paying agent (together with any successor as paying 
agent under the hereinafter mentioned Paying Agent Agreement, the “Paying Agent”), in San 
Diego, California, in lawful money of the United States of America.  

This Bond is one of a duly authorized issue of Bonds of the District designated “National 
School District, San Diego County, California, General Obligation Bonds, Election of 2014” (the 
“Bonds”) aggregating $26,100,000 in principal amount, all of like tenor (except for such 
variations, if any, as may be required to designate varying series, denominations, numbers, 
maturities, interest rates, redemption provisions, and forms).  This Bond is also one of a duly 
authorized series of Bonds additionally designated “Series B ” (the “Series B Bonds”) issued 
pursuant to a Resolution adopted by the Governing Board of the District on July 13, 2016 (the 
"Resolution"), in the aggregate principal amount of $_______.  This Bond is additionally 
designated as a Capital Appreciation Bond. 
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This Series B Bond is issued under the authority of and pursuant to the Constitution and 
statutes of the State of California, and the proceedings of the District duly adopted and taken, a 
vote and assent of more than fifty-five percent of all the qualified electors of the District voting 
at an election duly called and held for that purpose on November 4, 2014 (collectively, the 
“Law”) and pursuant to the Resolution and a Paying Agent Agreement, as amended and 
supplemented from time to time (the “Paying Agent Agreement”). 

The Series B Bonds are secured by the levy of ad valorem property taxes on all taxable 
property in the territory of the District, which taxes are unlimited as to rate and amount (except 
with respect to certain personal property that is taxable at limited rates).  The Series B Bonds, 
including interest and redemption premium thereon, do not constitute a debt or liability of the 
State of California, the County of San Diego, or any other political subdivision of the State of 
California other than the District. 

Reference is hereby made to the Resolution, the Bond Purchase Agreement, the Paying 
Agent Agreement, and to the Law for a description of the terms on which the Series B Bonds are 
issued and to be issued and the rights of the registered owners of the Series B Bonds.  All the 
terms of the Resolution, the Purchase Agreement, the Paying Agent Agreement, and the Law are 
hereby incorporated herein and constitute a contract between the District and the registered 
owner from time to time of this Series B Bond.  The registered owner of this Series B Bond, by 
its acceptance hereof, consents and agrees to all the provisions of the Resolution, the Purchase 
Agreement, and the Paying Agent Agreement.   

The Series B Bonds are subject to optional redemption.  The Series B Bonds maturing on 
or after August 1, 2027, are subject to redemption prior to their respective stated maturity dates, 
at the option of the District, from any source of available funds, as a whole or in part (by such 
maturities as may be specified by the District and by lot within a maturity) on any date on or 
after August 1, 2026, at a redemption price equal to 100% of the principal amount of the Series B 
Bonds to be redeemed together with accrued interest thereon to the date fixed for redemption, 
without premium. 

The Series B Term Bonds maturing on August 1, 20__, are subject to mandatory sinking 
fund redemption in part by lot on August 1 of each year, in accordance with the schedules set 
forth below.  The Series B Term Bonds so called for mandatory sinking fund redemption shall be 
redeemed at the principal amount of such Series B Bonds to be redeemed, plus accrued but 
unpaid interest, without premium. 

Mandatory Redemption Dates 
Mandatory Sinking 

Fund Payment 

 $ 

    
* Final maturity 
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This Series B Bond is transferable or exchangeable for other Series B Bonds of other 
authorized denominations by the registered owner hereof, in person or by its attorney duly 
authorized in writing, at the corporate trust office of the Paying Agent, but only in the manner, 
subject to the limitations and upon payment of the charges provided in the Resolution and the 
Paying Agent Agreement, and upon surrender and cancellation of this Series B Bond. Upon such 
transfer a new fully registered Series B Bond or Series B Bonds without coupons, of authorized 
denomination or denominations, of the same series, tenor, and maturity for the same aggregate 
principal amount will be issued to the transferee in exchange herefor. 

Unless this Series B Bond is presented by an authorized representative of The Depository 
Trust Company, a New York corporation (“DTC”), to the Paying Agent or its agent for 
registration of transfer, exchange, or payment, and any such Series B Bond issued is registered in 
the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an 
authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF 
FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the 
registered owner hereof Cede & Co. has an interest herein. 

The District and the Paying Agent may deem and treat the registered owner hereof as the 
absolute owner hereof for all purposes, and the District and the Paying Agent shall not be 
affected by any notice to the contrary. 

The rights and obligations of the District and of the registered owners of the Series B 
Bonds may be modified or amended at any time in the manner, to the extent, and upon terms 
provided in the Resolution, which provide, in certain circumstances, for modifications and 
amendments without the consent of or notice to the registered owners of the Series B Bonds. 

It is hereby certified and recited that any and all acts, conditions, and things required to 
exist, to happen, and to be performed, precedent to and in the incurring of the indebtedness 
evidenced by this Series B Bond, and in the issuing of this Series B Bond, do exist, have 
happened, and have been performed in due time, form and manner, as required by the 
Constitution and statutes of the State of California; that the total amount of indebtedness of the 
District, including the amount of this Series B Bond, does not exceed any limit prescribed by the 
Constitution and the statutes of the State of California; and that this Series B Bond is not in 
excess of the amount of Bonds permitted to be issued under the Resolution. 

IN WITNESS WHEREOF, the National School District has caused this Series B Bond 
to be executed in its name and on its behalf with the signatures of its President and its Secretary 
of the Governing Board, and its seal to be reproduced hereon, all as of the date stated above. 
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NATIONAL SCHOOL DISTRICT 
 
By:           
 President of the Governing Board 

I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
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CERTIFICATE OF AUTHENTICATION 

This is one of the Series B Bonds described in the within-mentioned Resolution, which 
has been authenticated on the date set forth below. 

Dated:    , 2016 Office of the Treasurer-Tax Collector, San Diego County,  
as Paying Agent and Authenticating Agent 
 
By:             
 Authorized Officer 

 

FORM OF ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
_____________________ the within Series B Bond and do(es) hereby irrevocably constitute and 
appoint ___________________ attorney, to transfer the same on the bond register of the Paying 
Agent, with full power of substitution in the premises. 

Dated:                   
NOTE: The signature(s) to this Assignment must 
correspond with the name(s) on the face of the 
within Series B Bond in every particular, without 
alteration or enlargement or any change 
whatsoever. 

Signature(s) Guaranteed by:           
NOTE: Signature(s) must be guaranteed by a 
member firm of the New York Stock Exchange or 
a commercial bank or trust company. 

Social Security Number, Tax Identification 
Number, or Other Identifying Number of 
Assignee: 
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The following is a true copy of the opinion rendered by Dannis Woliver Kelley, in connection 
with the issuance of, and dated as of the date of the original delivery of, the Bond.  A signed 
copy is on file in my office. 

           
Secretary of the Governing Board 
National School District 

 
Governing Board 
National School District 
1500 N Avenue 
San Diego, CA 91950 

Re: $______  
National School District 
San Diego County, California  
General Obligation Bonds 
Election of 2014, Series B Bonds 
Final Approving Opinion of Bond Counsel 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the National School 
District (the “District”) of $__________ principal amount of the National School District, San 
Diego County, California, General Obligation Bonds, Election of 2014, Series B” (the “Bonds”).  
In such capacity, we have examined such law and such certified proceedings, certifications, and 
other documents as we have deemed necessary to render this opinion.  

Regarding questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Attention is called to the fact that we have not been requested to examine, and have not 
examined, any documents or information relating to the District other than the record of 
proceedings hereinabove referred to, and no opinion is expressed as to any financial or other 
information, or the adequacy thereof, which has been, or may be supplied to any purchaser of the 
Bonds. 
 

We have not been engaged or undertaken to review the accuracy, completeness or 
sufficiency of the Official Statement or other offering material relating to the Bonds (except to 
the extent, if any, stated in the Official Statement) and we express no opinion relating thereto 
(excepting only matters set forth as our opinion in the Official Statement). 
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Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been duly authorized and executed by the District and are valid 
and binding general obligations of the District.   

2. All taxable property in the territory of the District is subject to ad valorem 
taxation without limitation regarding rate or amount (except certain personal property that is 
taxable at limited rates) to pay the Bonds.  The County of San Diego is required by law to 
include in its annual tax levy the principal and interest coming due on the Bonds to the extent 
that necessary funds are not provided from other sources. 

3. Interest on the Bonds is excludable from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax 
imposed on certain corporations.  The opinion set forth in the preceding sentence is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended, that must be satisfied subsequent to the issuance of the Bonds in order that the interest 
thereon be, and continue to be, excludable from gross income for federal income tax purposes.  
The District has covenanted to comply with all such requirements.  Failure to comply with 
certain of such requirements may cause interest on the Bonds to be included in gross income for 
federal income tax purposes retroactively to the date of issuance of the Bonds.   

4. Interest on the Bonds is exempt from State of California personal income 
taxation. 

The rights of the owners of the Bonds and the enforceability thereof are limited by 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors’ 
rights generally, and by equitable principles, whether considered at law or in equity.   

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Bonds.  Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth 
herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

 Very truly yours, 
 
 
 
DANNIS WOLIVER KELLEY 
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APPENDIX B 
 

ITEMS REQUIRED PURSUANT TO ASSEMBLY BILL 182 
 
Attachments: 
 

• an analysis containing the total overall cost of the Series B Bonds that allow 
for the compounding of interest, 
 

• a comparison to the overall cost of issuing only current interest bonds, 
 
• the reasons bonds that allow for the compounding of interest are being 

recommended,  
 
• a copy of the disclosure made by the Underwriter (as defined herein) in 

compliance with Municipal Securities Rulemaking Board Rule G-17, and 
 
• an annual assessed value growth assumptions to be used upon issuance of 

Series B Bonds 
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1. Total overall cost of the Series B Bonds that allow for the compounding of interest: 
 
The portion of the Series B Bonds that are CABs totals $702,045.05 and is estimated to 
be repaid in the amount of $1,615,000. 
 

Current Interest and Capital Appreciation Bonds Debt Service 
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2. Comparison to the overall cost of issuing only current interest bonds: 
 
In response to the AB182 requirement that a direct comparison of the cost of CABs 
versus CIBs be provided, the following tables demonstrate the estimated debt service for 
a hypothetical CIB-only structure for the Series B Bond. The difference in the overall 
debt service cost is estimated at $203,108.33.  The debt service ratio of the bonds with 
CABs is 2.17 to 1.  Without CABs, the ratio would be 2.11 to 1.  Both ratios are below 
the AB182 maximum of 4.00 to 1. 
 

Current Interest Only Debt Service 
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3. Reason bonds that allow for the compounding of interest are being recommended: 
 
CABs are recommended to be included in the authorizing resolution to maintain a 
projected tax rate that does not exceed $30 per $100,000 of assessed valuation, the legal 
limit under the Bond Proposition. 

 
4. Copy of the disclosure made by the Underwriter: 

 
Attached. 

 
5. Annual assessed value growth assumptions to be used upon issuance of the Series B 

Bonds: 
 
3.00% from 2016 through the maturity of the bonds. 
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June 14, 2016 

Chris Carson 
Assistant Superintendent, Business Services 
National School District 
1500 N. Avenue 
National City, CA  91950 
 
 Re:   Disclosures by Underwriter/Senior Managing Underwriter 
  Pursuant to MSRB Rule G-17 
  General Obligation Bonds, Election of 2014, Series B 
 
Dear Chris: 

We are writing to provide you, as Assistant Superintendent, Business Services of National School 
District (the “Issuer”), and an official of the Issuer with the authority to bind the Issuer by contract, 
with certain disclosures relating to the captioned bond issue (the “Bonds”), as required by 
Municipal Securities Rulemaking Board (MSRB) Rule G-17 as set forth in MSRB Notice 2012-25 
(May 7, 2012)1.  

The Issuer has engaged Raymond James & Associates, Inc. (“RJA”), to serve as an underwriter, 
and not as a financial advisor or municipal advisor, in connection with the issuance of the Bonds. 

As part of our services as underwriter, RJA may provide advice concerning the structure, timing, 
terms, and other similar matters concerning the issuance of the Bonds. 

I. Disclosures Concerning the Underwriters’ Role: 

(i) MSRB Rule G-17 requires an underwriter to deal fairly at all times with both municipal issuers 
and investors. 

(ii) The primary role of the underwriters is to purchase the Bonds with a view to distribution in an 
arm’s-length commercial transaction with the Issuer. The underwriters have financial and other 
interests that differ from those of the Issuer. 

(iii) Unlike a municipal advisor, the underwriters do not have a fiduciary duty to the Issuer under 
the federal securities laws and are, therefore, not required by federal law to act in the best 
interests of the Issuer without regard to their own financial or other interests. 

(iv) The underwriters have a duty to purchase the Bonds from the Issuer at a fair and reasonable 
price, but must balance that duty with their duty to sell the Bonds to investors at prices that are 
fair and reasonable. 

                                                            
1   Interpretive Notice Concerning  the Application of MSRB Rule G‐17  to Underwriters of Municipal  Securities 

(effective August 2, 2012). 
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(v) The underwriters will review the official statement for the Bonds in accordance with, and as 
part of, their respective responsibilities to investors under the federal securities laws, as applied 
to the facts and circumstances of this transaction2.  

II. Disclosures Concerning the Underwriters’ Compensation: 

The underwriters will be compensated by a fee and/or an underwriting discount that will be set 
forth in the bond purchase agreement to be negotiated and entered into in connection with the 
issuance of the Bonds.  Payment or receipt of the underwriting fee or discount will be contingent 
on the closing of the transaction and the amount of the fee or discount may be based, in whole or 
in part, on a percentage of the principal amount of the Bonds.  While this form of compensation 
is customary in the municipal securities market, it presents a conflict of interest since the 
underwriters may have an incentive to recommend to the Issuer a transaction that is unnecessary 
or to recommend that the size of the transaction be larger than is necessary.  

III. Additional Conflicts and Business Relationships Disclosures: 

In the ordinary course of its various business activities, RJA and its affiliates, officers, directors, 
and employees may purchase, sell or hold a broad array of investments and may actively trade 
securities, derivatives, loans, commodities, currencies, credit default swaps, and other financial 
instruments for their own account and for the accounts of customers.  Such investment and trading 
activities may involve or relate to assets, securities and/or instruments of the Issuer (whether 
directly, as collateral securing other obligations or otherwise) and/or persons and entities with 
relationships with the Issuer. RJA and its affiliates also may communicate independent investment 
recommendations, market advice or trading ideas and/or publish or express independent 
research views in respect of such assets, securities or instruments and at any time may hold, or 
recommend to clients that they should acquire, long and/or short positions in such assets, 
securities and instruments.  

Additionally, one or more of the individual RJA bankers executing the referenced transaction may, 
in their individual capacities and not as employees of RJA, have an outside business interest 
which does business with or accepts customary fees or sponsorship remuneration from municipal 
securities industry participants, including a credit enhancement provider. 

 
IV. Disclosures Concerning Structure of Municipal Securities Financing:  

Since RJA has recommended to the Issuer a financing structure that may be considered a 
“complex municipal securities financing” for purposes of MSRB Rule G-17, attached is a 
description of the material financial characteristics of that financing structure as well as the 
material financial risks of the financing that are known to the underwriter and reasonably 
foreseeable at this time. 

In accordance with the requirements of MSRB Rule G-17, if RJA recommends a “complex 
municipal securities financing” to the Issuer that is not otherwise described herein, this letter will 
be supplemented to provide disclosure of the material financial characteristics of that financing 
                                                            
2   Under federal securities  law, an  issuer of securities has the primary responsibility for disclosure to  investors.  

The review of the official statement by the underwriters is solely for purposes of satisfying the underwriters’ 
obligations  under  the  federal  securities  laws  and  such  review  should  not  be  construed  by  an  issuer  as  a 
guarantee of the accuracy or completeness of the information in the official statement. 
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structure as well as the material financial risks of the financing that are known to the underwriter 
and reasonably foreseeable at that time. 

If you or any other Issuer official has any questions or concerns about these disclosures, then 
please make those questions or concerns known immediately to the undersigned. In addition, the 
Issuer should consult with its own financial and/or municipal, legal, accounting, tax and other 
advisors, as applicable, to the extent it deems appropriate. 

It is our understanding that you have the authority to bind the Issuer by contract with us, and that 
you are not a party to any conflict of interest relating to the subject transaction.  If our 
understanding is incorrect, please notify the undersigned immediately. 

Under MSRB Rules, we are required to seek your acknowledgement that you have received this 
letter.  Accordingly, please send me an email to that effect.  Depending on the structure of the 
transaction that the Issuer decides to pursue, or if additional potential or actual material conflicts 
are identified, we may be required to send you additional disclosures regarding the material 
financial characteristics and risks of such transaction and/or describing those conflicts. At that 
time, we also will seek your acknowledgement of receipt of any such additional disclosures.  

We look forward to working with you and the Issuer in connection with the issuance of the Bonds.  
We appreciate your business. 

Sincerely, 

      RAYMOND JAMES & ASSOCIATES, INC. 
       
       
       
       
      By:_________________________________ 
 
 
CC:    Dale Scott & Company 
   Dannis Wolliver Kelley 
   Stradling Yocca Carlson & Rauth 
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Fixed Rate Structure Disclosure 

The following is a general description of the financial characteristics and security structures of 
fixed rate municipal bonds (“Fixed Rate Bonds”), as well as a general description of certain 
financial risks that you should consider before deciding whether to issue Fixed Rate Bonds.  If 
you decide that you would like to pursue this financing alternative, we may provide you with 
additional information more specific to your particular issue. 

Financial Characteristics 

Maturity and Interest.  Fixed Rate Bonds are interest-bearing debt securities issued by state and 
local governments, political subdivisions and agencies and authorities.  Maturity dates for Fixed 
Rate Bonds are fixed at the time of issuance and may include serial maturities (specified principal 
amounts are payable on the same date in each year until final maturity) or one or more term 
maturities (specified principal amounts are payable on each term maturity date) or a combination 
of serial and term maturities.  The final maturity date typically will range between 10 and 30 years 
from the date of issuance.    Interest on the Fixed Rate Bonds typically is paid semiannually at a 
stated fixed rate or rates for each maturity date.   

Redemption.  Fixed Rate Bonds may be subject to optional redemption, which allows you, at your 
option, to redeem some or all of the bonds on a date prior to scheduled maturity, such as in 
connection with the issuance of refunding bonds to take advantage of lower interest rates.  Fixed 
Rate Bonds will be subject to optional redemption only after the passage of a specified period of 
time, often approximately ten years from the date of issuance, and upon payment of the 
redemption price set forth in the bonds, which may include a redemption premium.  You will be 
required to send out a notice of optional redemption to the holders of the bonds, usually not less 
than 30 days prior to the redemption date.  Fixed Rate Bonds with term maturity dates also may 
be subject to mandatory sinking fund redemption, which requires you to redeem specified 
principal amounts of the bonds annually in advance of the term maturity date.  The mandatory 
sinking fund redemption price is 100% of the principal amount of the bonds to be redeemed.  

Security 

Payment of principal of and interest on a municipal security, including Fixed Rate Bonds, may be 
backed by various types of pledges and forms of security, some of which are described below. 

General Obligation Bonds 
“General obligation bonds” are debt securities to which your full faith and credit is pledged to pay 
principal and interest.  If you have taxing power, generally you will pledge to use your ad valorem 
(property) taxing power to pay principal and interest.  Ad valorem taxes necessary to pay debt 
service on general obligation bonds may not be subject to state constitutional property tax millage 
limits (an unlimited tax general obligation bond).  The term “limited” tax is used when such limits 
exist.  
General obligation bonds constitute a debt and, depending on applicable state law, may require 
that you obtain approval by voters prior to issuance.  In the event of default in required payments 
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of interest or principal, the holders of general obligation bonds have certain rights under state law 
to compel you to impose a tax levy.  

The description above regarding “Security” is only a brief summary of certain possible security 
provisions for the bonds and is not intended as legal advice.  You should consult with your bond 
counsel for further information regarding the security for the bonds.  

Financial Risk Considerations 

Certain risks may arise in connection with your issuance of Fixed Rate Bonds, including some or 
all of the following : 

Issuer Default Risk 
You may be in default if the funds pledged to secure your bonds are not sufficient to pay debt 
service on the bonds when due.  The consequences of a default may be serious for you and, 
depending on applicable state law and the terms of the authorizing documents, the holders of the 
bonds, the trustee and any credit support provider may be able to exercise a range of available 
remedies against you.  For example, if the bonds are secured by a general obligation pledge, you 
may be ordered by a court to raise taxes.  Other budgetary adjustments also may be necessary 
to enable you to provide sufficient funds to pay debt service on the bonds.  If the bonds are 
revenue bonds, you may be required to take steps to increase the available revenues that are 
pledged as security for the bonds.  A default may negatively impact your credit ratings and may 
effectively limit your ability to publicly offer bonds or other securities at market interest rate levels.  
Further, if you are unable to provide sufficient funds to remedy the default, subject to applicable 
state law and the terms of the authorizing documents, you may find it necessary to consider 
available alternatives under state law, including (for some issuers) state-mandated receivership 
or bankruptcy.  A default also may occur if you are unable to comply with covenants or other 
provisions agreed to in connection with the issuance of the bonds.   
This description is only a brief summary of issues relating to defaults and is not intended as legal 
advice.  You should consult with your bond counsel for further information regarding defaults and 
remedies. 

Redemption Risk 
Your ability to redeem the bonds prior to maturity may be limited, depending on the terms of any 
optional redemption provisions.  In the event that interest rates decline, you may be unable to 
take advantage of the lower interest rates to reduce debt service.   

Refinancing Risk 
If your financing plan contemplates refinancing some or all of the bonds at maturity (for example, 
if you have term maturities or if you choose a shorter final maturity than might otherwise be 
permitted under the applicable federal tax rules), market conditions or changes in law may limit 
or prevent you from refinancing those bonds when required.  Further, limitations in the federal tax 
rules on advance refunding of bonds (an advance refunding of bonds occurs when tax-exempt 
bonds are refunded more than 90 days prior to the date on which those bonds may be retired) 
may restrict your ability to refund the bonds to take advantage of lower interest rates. 
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Reinvestment Risk 
You may have proceeds of the bonds to invest prior to the time that you are able to spend those 
proceeds for the authorized purpose.  Depending on market conditions, you may not be able to 
invest those proceeds at or near the rate of interest that you are paying on the bonds, which is 
referred to as “negative arbitrage”.   

Tax Compliance Risk 
The issuance of tax-exempt bonds is subject to a number of requirements under the United States 
Internal Revenue Code, as enforced by the Internal Revenue Service (IRS).  You must take 
certain steps and make certain representations prior to the issuance of tax-exempt bonds.  You 
also must covenant to take certain additional actions after issuance of the tax-exempt bonds.  A 
breach of your representations or your failure to comply with certain tax-related covenants may 
cause the interest on the bonds to become taxable retroactively to the date of issuance of the 
bonds, which may result in an increase in the interest rate that you pay on the bonds or the 
mandatory redemption of the bonds.  The IRS also may audit you or your bonds, in some cases 
on a random basis and in other cases targeted to specific types of bond issues or tax concerns.  
If the bonds are declared taxable, or if you are subject to audit, the market price of your bonds 
may be adversely affected.  Further, your ability to issue other tax-exempt bonds also may be 
limited.   

This description of tax compliance risks is not intended as legal advice and you should consult 
with your bond counsel regarding tax implications of issuing the bonds. 
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Capital Appreciation Bonds Disclosure 

The following is a general description of the financial characteristics of Capital Appreciation 
Bonds (CABs), as well as a general description of certain financial risks that you should 
consider before deciding whether to issue CABs.  If you have any questions or concerns about 
these disclosures, please make those questions or concerns known immediately to us. In 
addition, you should consult with your financial and/or municipal, legal, accounting, tax and 
other advisors, as applicable, to the extent you deem appropriate. 

 
Financial Characteristics 

 
CABs accrete interest over the life of the bond and such interest is compounded semi-
annually.  Interest is not paid to the investor periodically.  Instead, on each accretion date (the 
date when interest would normally be paid on a Current Interest Bond (CIB)) the interest is 
computed and then compounded, or essentially added to the principal (plus any initial 
premium). Therefore all of the interest that has accreted/compounded over the life of the bond, 
as well as the principal and any initial premium, are repaid at maturity.  This can be contrasted 
with CIBs in which interest is typically paid out semi-annually and the principal is paid back at 
maturity.  
Convertible CABs are a hybrid structure in which the bonds accrete interest while in CAB 
mode and then pay annual principal and semi-annual interest as a standard CIB after the 
conversion date. The interest and principal paid after the conversion date are based on the 
maturity value of the bonds instead of the original par value. 

 
Financial Risk Considerations 

 
Certain characteristics that may arise in connection with the issuance of CABs, including some 
or all of the following: 

 
1.  The rate of interest on a CAB is typically higher than that of a CIB of the same maturity 

date. Since investors do not receive interest payments until the maturity date, they require 
a higher interest rate to compensate for the loss of semi-annual interest payments. 

 
2.  The total debt service, or total principal, premium and interest paid, on a CAB will be more 

than that of a CIB of a corresponding maturity date. This is due to two reasons. First, the 
CAB interest rate is higher, which leads to more interest being paid. Second, since the 
accreted interest is compounded semi-annually, the issuer is effectively paying interest on 
interest. 

 
3.  Because no semi-annual interest payments are made on a CAB, the amount due at 

maturity can be large in comparison to the original amount borrowed. The longer the 
maturity date of the CAB, the greater the effect of the accreted/compounded interest will 
be and, consequently, the greater the maturity value of the CAB will be compared to a CIB. 

4.   CABs  can  be  issued without an optional  call  provision which may limit the ability of 
the  borrower to refinance. 

 
5.  If a CAB has an optional call provision, investors often seek a higher premium on the yield 
at the time of sale 

(reflecting the value of the call provision) than a comparable CIB. 
 
The proportionate costs of issuance associated with selling CABs, as a percentage of the 
amount borrowed, may be greater on a CAB than on a comparable CIB. This is due to the 
fact that CABs generate less proceeds at issuance than a comparable CIB. 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

This Official Statement, which includes the cover page, the inside cover page, and the 
appendices, does not constitute an offer to sell or the solicitation of an offer to buy, nor may there be any 
sale of the Series B Bonds by a person in any jurisdiction in which it is unlawful for such person to make 
such an offer, solicitation, or sale.  No dealer, broker, salesperson, or other person has been authorized by 
the District or the Underwriter to give any information or to make any representations other than those 
contained in this Official Statement, and if given or made, such other information or representation must 
not be relied upon as having been authorized by the District or the Underwriter. 

The information set forth in this Official Statement has been furnished by the District and other 
sources which are believed to be reliable, but it is not guaranteed as to accuracy or completeness.  All 
summaries of the Resolution, Paying Agent Agreement, or other documents referred to in this Official 
Statement are made subject to the provisions of such documents and qualified in their entirety to reference 
such documents, and do not purport to be complete statements of any or all of such provisions. 

When used in this Official Statement and in any press release and in any oral statement made 
with the approval of an authorized officer of the District, the words or phrases “will likely result,” “are 
expected to,” “will continue,” “is anticipated,” “estimate,” “project,” “forecast,” “expect,” “intend” and 
similar expressions identify “forward-looking statements.”  Such statements are subject to risks and 
uncertainties that could cause actual results to differ materially from those contemplated in such forward-
looking statements.  Any forecast is subject to such uncertainties.  Inevitably, some assumptions used to 
develop the forecasts will not be realized and unanticipated events and circumstances may occur.  
Therefore, there are likely to be differences between forecasts and actual results, and those differences 
may be material. 

The Underwriter have provided the following statement for inclusion in this Official Statement: 
The Underwriter has reviewed the information in this Official Statement in accordance with, and as a part 
of, its responsibilities to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of 
such information. 

This Official Statement is submitted in connection with the sale of the Series B Bonds referred to 
herein and may not be reproduced or used, in whole or in part, for any other purpose.  This Official 
Statement is not a contract between any bond owner and the District or the Underwriter. 

This Official Statement speaks only as of its date, and the information and expressions of opinion 
contained in this Official Statement are subject to change without notice.  Neither the delivery of this 
Official Statement nor any sale of the Series B Bonds will, under any circumstances, give rise to any 
implication that there has been no change in the affairs of the District, the County (as defined herein), the 
other parties described in this Official Statement, or the condition of the property within the District since 
the date of this Official Statement. 

The Series B Bonds have not been registered under the Securities Act of 1933, as amended, in 
reliance upon exceptions therein for the issuance and sale of municipal securities.  The Series B Bonds 
have not been registered or qualified under the securities laws of any state. 

        
In connection with the offering of the Series B Bonds, the Underwriter may over-allot or effect 

transactions that stabilize or maintain the market price of the Series B Bonds at levels above those that 
might otherwise prevail in the open market.  Such stabilizing, if commenced, may be discontinued at any 
time.  The Underwriter may offer and sell Series B Bonds to certain securities dealers and banks at prices 
lower than the initial public offering price stated on the inside cover page hereof, and said initial public 
offering price may be changed from time to time by the Underwriter. 
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$8,100,000* 
NATIONAL SCHOOL DISTRICT 

San Diego County, California 
General Obligation Bonds 
Election of 2014, Series B 

INTRODUCTION 

This Introduction is not a summary of this Official Statement. It is only a brief description 
of and guide to, and is qualified by, more complete and detailed information contained in the 
entire Official Statement, including the cover page, the inside cover page, and the appendices 
hereto, and the documents summarized or described herein. A full review should be made of the 
entire Official Statement. The offering of the Series B Bonds to potential investors is made only 
by means of the entire Official Statement. 

This Official Statement, which includes the cover page, the inside cover page, and the 
attached appendices, sets forth certain information concerning the sale and delivery by the 
National School District (the “District”) of $8,100,000* principal amount of the National School 
District, San Diego County, California, General Obligation Bonds, Election of 2014, Series B 
(the “Series B Bonds”), as described more fully herein.  The Series B Bonds consist of current 
interest bonds (the “Current Interest Bonds”) and capital appreciation bonds (the “Capital 
Appreciation Bonds”), all as indicted on the inside front cover. 

The District.  The District was formed in 1871 and is located in San Diego County (the 
“County”).  The boundaries of the District encompass an area of approximately 7.0 square miles.  
The District is located approximately 5 miles south of San Diego.  The District has ten Preschool 
through Grade 6 schools and one charter school.  The average daily attendance (the “A.D.A”) in 
the District for 2014-15 school year was 5,381.08 students, and is estimated to be 5,335.53 for 
the 2015-16 school year.   See APPENDIX A - “GENERAL AND FINANCIAL 
INFORMATION OF THE DISTRICT.”   

Purpose of Issue.  The proceeds of the Series B Bonds will be used to: (i) improve 
District facilities; and (ii) pay the costs of issuance of the Series B Bonds. 

Authority for Issuance of the Series B Bonds.  The Series B Bonds are issued pursuant 
to the Constitution and laws of the State of California (the “State”), including the provisions of 
Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, 
and applicable provisions of the Education Code of the State.  The Series B Bonds are authorized 
to be issued pursuant to that certain resolution adopted by the Governing Board of the National 
School District (the “Board”) on July 13, 2016 (the “District Resolution”).  See “THE SERIES B 
BONDS – Authority for Issuance; Purpose.”  The Bonds represent part of an authorization of 
$26,100,000 approved by at least a 55% majority of the votes cast by District voters on 
November 4, 2014 (the “2014 Bond Authorization”) to provide funding for improvements to 

                                                 
* Preliminary, subject to change 
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school facilities and educational technology.  The Series B Bonds are the second and last series 
of bonds to be issued under the 2014 Bond Authorization.   

Description of the Series B Bonds.  The Series B Bonds will be issued as current interest 
bonds in the principal amount of $______ (the “Current Interest Bonds”) and capital appreciation 
bonds in the principal amount of $_____ (the “Capital Appreciation Bonds”).  The Series B 
Bonds will be dated their date of delivery and will be issued as fully registered bonds, without 
coupons, in the denominations of $5,000 or any integral multiple thereof, provided that one 
Capital Appreciation Bond may be issued in an odd maturity amount. Interest payable with 
respect to the Current Interest Bonds will be payable on February 1 and August 1 of each year, 
commencing ________ 1, 20__, and principal payable with respect to the Current Interest Bonds 
will be paid on the dates as set forth on the inside cover page of this Official Statement.   

The Capital Appreciation Bonds will not pay interest on a current, periodic basis but will 
accrete in value to their maturity value payable only at maturity on August 1 in each of the years 
and in the amounts set forth on the inside front cover.  The Capital Appreciation Bonds will be 
compounded on each February 1 and August 1 of each year, commencing ________ 1, 20__. 

The principal or maturity value, as applicable, of the Series B Bonds is payable at 
maturity upon surrender of the Series B Bonds for payment.   See “THE SERIES B BONDS – 
Payment.” 

Registration.  The Series B Bonds will be issued in fully registered form only, registered 
in the name of Cede & Co. as nominee of The Depository Trust Company, New York, New York 
(“DTC”), and will be available to actual purchasers of the Series B Bonds (the “Beneficial 
Owners”) under the book-entry system maintained by DTC, only through brokers and dealers 
who are or act through DTC Participants as described herein. Beneficial Owners will not be 
entitled to receive physical delivery of the Series B Bonds.  See “THE SERIES B BONDS – 
Book-Entry-Only System.” 

Redemption.  The Series B Bonds are subject to optional redemption and mandatory 
sinking account redemption prior to their respective maturity dates.  See “THE SERIES B 
BONDS – Redemption.”  

Security for the Series B Bonds.  The Series B Bonds are general obligation bonds of the 
District payable solely from ad valorem taxes. The Board of Supervisors of San Diego County 
(the “County Board of Supervisors”) has the power and is obligated to annually levy ad valorem 
taxes for the payment of the principal (or, in the case of Capital Appreciation Bonds, the accreted 
value or maturity value) of and the interest on the Series B Bonds upon all property within the 
District subject to taxation without limitation of rate or amount (except certain personal property 
which is taxable at limited rates).  The San Diego County Treasurer-Tax Collector, San Diego, 
California (the “Treasurer”) will transfer proceeds of the ad valorem tax levy semiannually, and 
the Treasurer, acting as paying agent, registrar, authenticating agent, and transfer agent (the 
“Paying Agent”), will deposit said proceeds in the Interest and Sinking Fund for the Series B 
Bonds.  See “SOURCES OF PAYMENT FOR THE SERIES B BONDS.” 
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Senate Bill 222 (Stats 2015, Chapter 78) (“SB 222”) added Section 53515 to the 
California Government Code and amended Section 15251 of the Education Code.  Pursuant to 
Section 53515, all general obligation bonds issued by local agencies, including the Series B 
Bonds, will be secured by a statutory lien on all revenues received pursuant to the levy and 
collection of ad valorem property taxes. The lien will automatically attach, without further action 
or authorization by the governing board of the local agency, and will be valid and binding from 
the time the bonds are executed and delivered.  The revenues received pursuant to the levy and 
collection of the ad valorem property tax will be immediately subject to the lien, and the lien will 
be enforceable against the local agency, its successor, transferees and creditors, and all others 
asserting rights therein, irrespective of whether those parties have notice of the lien and without 
the need for physical delivery, recordation, filing or further act.  Because SB 222 became 
effective on January 1, 2016, the Series B Bonds will be secured by a statutory lien on all 
revenues received from the levy of ad valorem property taxes for the payment the Series B 
Bonds.  

Offering and Delivery of the Series B Bonds.  The Series B Bonds are offered when, as, 
and if issued and received by the Underwriter (as defined herein), subject to approval as to their 
legality by Dannis Woliver Kelley, Sacramento, California, Bond Counsel (“Bond Counsel”).  It 
is anticipated that the Series B Bonds will be available for delivery in New York, New York on 
or about July __, 2016. 

Legal Matters.  Issuance of the Series B Bonds is subject to the approving opinion of 
Bond Counsel, to be delivered in substantially the form attached hereto as APPENDIX D.  
Dannis Woliver Kelley, Sacramento, California, will also serve as Disclosure Counsel 
(“Disclosure Counsel”) to the District.  Certain matters will be passed upon for the Underwriter 
by ____________ (“Underwriter’s Counsel”).  Payment of the fees of Bond Counsel, Disclosure 
Counsel, and Underwriter’s Counsel is contingent upon issuance of the Series B Bonds. 

Tax Matters.  In the opinion of Bond Counsel, based upon an analysis of existing 
statutes, regulations, rulings, and court decisions, and assuming, among other things, the 
accuracy of certain representations and compliance with certain covenants, interest on the Series 
B Bonds is excludable from gross income for federal income tax purposes, and is exempt from 
State of California personal income taxes.  In the opinion of Bond Counsel, such interest is not 
an item of tax preference for purposes of the federal individual or corporate alternative minimum 
taxes; however, such interest is included in adjusted current earnings in calculating corporate 
alternative minimum taxable income. Bond Counsel expresses no opinion regarding any other 
tax consequences related to the ownership or disposition of the Series B Bonds or the accrual or 
receipt of such interest.  See “TAX MATTERS.” 

Continuing Disclosure.  The District has covenanted and agreed that it will comply with 
and carry out all of the provisions of the Continuing Disclosure Certificate. The form of the 
Continuing Disclosure Certificate is included in APPENDIX E. See APPENDIX E - “FORM OF 
CONTINUING DISCLOSURE CERTIFICATE.” 

Other Information.  This Official Statement speaks only as of its date, and the 
information contained herein is subject to change.  For limiting factors about this Official 
Statement, See “GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT.” 
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Copies of documents referred to herein and information concerning the Series B Bonds 
are available from the Business Office, National School District, 1500 N. Avenue, National 
City, California 91950, telephone (619) 336-75500. The District may impose a charge for 
copying, mailing, and handling. 

This Official Statement is not to be construed as a contract with the purchasers of the 
Series B Bonds.  Statements contained in this Official Statement which involve estimates, 
forecasts, or matters of opinion, whether or not expressly so described herein, are intended solely 
as such and are not to be construed as representations of fact.  The summaries and references to 
documents, statutes, and constitutional provisions referred to herein do not purport to be 
comprehensive or definitive, and are qualified in their entireties by reference to each of such 
documents, statutes, and constitutional provisions. 

The information set forth herein has been obtained from official sources which are 
believed to be reliable, but the information is not guaranteed as to accuracy or completeness, and 
is not to be construed as a representation by the District.  The information and expressions of 
opinions herein are subject to change without notice, and neither delivery of this Official 
Statement nor any sale made hereunder, shall under any circumstances create any implication 
that there has been no change in the affairs of the District since the date hereof. This Official 
Statement is submitted in connection with the sale of the Series B Bonds referred to herein and 
may not be reproduced or used, in whole or in part, for any other purpose. 

THE SERIES B BONDS 

Authority for Issuance; Purpose 

The Series B Bonds are issued pursuant to the Constitution and laws of the State, 
including the provisions of Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the 
California Government Code, and applicable provisions of the Education Code of the State.  The 
Series B Bonds are authorized to be issued pursuant to the District Resolution. 

The proceeds of the Series B Bonds will be used to: (i) improve District facilities; and (ii) 
pay the costs of issuance of the Series B Bonds 

Description of the Series B Bonds 

The Series B Bonds will be executed in the aggregate principal amount of $8,100,000*.  
The Series B Bonds will be dated their date of delivery, and will be issued in fully registered 
form without coupons, in the denomination of $5,000 or any integral multiple of $5,000, 
provided that one Capital Appreciation Bond may be issued in an odd maturity value  The Series 
B Bonds are being issued as Current Interest Bonds and Capital Appreciation Bonds.  The 
Current Interest Bonds will mature and will bear interest at the rates (calculated on the basis of a 
360-day year composed of twelve, 30-day months) as provided on the inside cover page hereof, 
payable on February 1 and August 1 of each year, commencing _________ 1, 20___. 

The Capital Appreciation Bonds will not pay interest on a current, periodic basis but will 
accrete in value to their maturity value payable only at maturity on August 1 in each of the years 
and in the amounts set forth on the inside front cover hereof.  The Capital Appreciation Bonds 
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will compound on each February 1 and August 1 to maturity, commencing ___________1, 
20___. 

The Series B Bonds will be issued in book-entry form only, and will be initially issued 
and registered in the name of Cede & Co. as nominee for DTC.  Purchasers will not receive 
physical certificates representing their interest in the Series B Bonds.  So long as the Series B 
Bonds are registered in the name of DTC, or its nominee, all payments of principal and interest 
on the Series B Bonds will be paid to DTC for subsequent disbursement to DTC Participants 
who will remit such payments to the Beneficial Owners of the Series B Bonds.  See APPENDIX 
F – “BOOK-ENTRY-ONLY SYSTEM.” 

In the event that the Series B Bonds are no longer registered in book-entry form, payment 
of interest on any Current Interest Bond on any Interest Payment Date (defined below) will be 
made to the person appearing on the registration books of the Paying Agent, as the owner 
thereof, as of the Record Date immediately preceding such Interest Payment Date.  Interest will 
be paid by check mailed to the owner on the Interest Payment Date at his address as it appears on 
such registration books or at such other address as he may have filed with the Paying Agent for 
that purpose, on or before the Record Date.  The owner in an aggregate principal amount of 
$1,000,000 or more may request in writing to the Paying Agent that such owner be paid interest 
by wire transfer to the bank and account number on file with the Paying Agent as of the Record 
Date. “Record Date” for the Series B Bonds means the fifteenth day of the month immediately 
preceding the relevant Interest Payment Date.  The principal payable on the Series B Bonds shall 
be payable upon maturity or redemption upon surrender at the principal office of the Paying 
Agent. The interest, principal, accreted value and the premiums, if any, on the Series B Bonds 
shall be payable in lawful money of the United States of America. 

Payment 

Current Interest Bonds. The Current Interest Bonds will be dated as of their date of 
delivery, and bear interest at the rates set forth on the inside front cover page of this Official 
Statement, payable on February 1 and August 1 of each year (each, an “Interest Payment Date”), 
commencing on _______ 1, 20__, computed using a year of 360 days, comprising twelve 30-day 
months.  

Capital Appreciation Bonds.  The Capital Appreciation Bonds will be dated their date 
of delivery.  The Capital Appreciation Bonds will not bear interest on a periodic basis; instead, 
each Capital Appreciation Bond will increase in value by the accumulation of earned interest 
from its initial principal amount on the date of issuance (as stated on the inside front cover page 
of this Official Statement) to its maturity value, as stated on the inside front cover page of this 
Official Statement. Interest commences to accrue on the date of delivery, and is compounded 
on each Interest Payment Date, commencing on ______1, 2016, computed using a year of 360 
days, comprising twelve 30-day months, and payable only at maturity. 

Accreted Values. The rate of interest at which a Capital Appreciation Bond’s maturity 
value is discounted to its initial principal amount is known as the “Accretion Rate,” and is 
stated on the inside front cover page of this Official Statement. For any Capital Appreciation 
Bond, the value of principal plus accrued interest on any given Interest Payment Date prior to 
maturity may be calculated by discounting the maturity value of the Capital Appreciation Bond 
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from its maturity date to that Interest Payment Date at a discount rate equal to the Accretion 
Rate, assuming a year of 360 days comprising twelve 30-day months. The accreted value on 
any other date may be calculated on the basis of a straight-line interpolation between the values 
calculated for the Interest Payment Dates immediately preceding and following the date in 
question. 

The Underwriter has prepared the Table of Accreted Values shown in Appendix H 
hereto, in order to provide the imputed value per $5,000 of maturity value for each Capital 
Appreciation Bond on each Interest Payment Date prior to maturity.  

Security  

Obligation to Levy Taxes for Payment of Series B Bonds.  The County Board of 
Supervisors and officers of the County are obligated by statute to provide for the annual levy and 
collection ad valorem taxes, without limitation as to rate or amount, upon all property subject to 
taxation within the District (except certain personal property which is taxable at limited rates), 
for the payment of principal of and interest on the Series B Bonds when due.  Such ad valorem 
property taxes will be levied annually in addition to all other taxes in an amount sufficient to pay 
the principal of and interest thereon when due. 

The District shall take all steps required by law and by the County to ensure that the 
County Board of Supervisors shall annually levy a tax upon all taxable property within the 
District sufficient to pay the principal of and interest on the Series B Bonds as and when the 
same become due.  Further information regarding ad valorem property taxation in general and 
within the District in particular may be found herein.  See “SOURCES OF PAYMENT FOR 
THE SERIES B BONDS.” 

Senate Bill 222 (Stats 2015, Chapter 78) (“SB 222”) added Section 53515 to the 
California Government Code and amended Section 15251 of the Education Code.  Pursuant to 
Section 53515, all general obligation bonds issued by local agencies, including Series B Bonds, 
will be secured by a statutory lien on all revenues received pursuant to the levy and collection of 
ad valorem property taxes. The lien will automatically attach, without further action or 
authorization by the governing board of the local agency, and will be valid and binding from the 
time the bonds are executed and delivered.  The revenues received pursuant to the levy and 
collection of the ad valorem property tax will be immediately subject to the lien, and the lien will 
be enforceable against the local agency, its successor, transferees and creditors, and all others 
asserting rights therein, irrespective of whether those parties have notice of the lien and without 
the need for physical delivery, recordation, filing or further act.  Because SB 222 became 
effective on January 1, 2016, the Series B Bonds will be secured by a statutory lien on all 
revenues received from the levy of ad valorem property taxes for the payment the Series B 
Bonds. 

Payment of Principal and Interest.  The moneys in the Interest and Sinking Fund, to the 
extent necessary to pay the principal and interest on the Series B Bonds as the same become due 
and payable, shall be transferred by the County to the Paying Agent, which, in turn, shall pay 
such moneys to DTC to pay the principal and interest on the Series B Bonds.  DTC will 
thereupon make payments of principal and interest on the Series B Bonds to the DTC 
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Participants who will thereupon make payments of principal and interest to the Beneficial 
Owners of the Series B Bonds. 

Book-Entry-Only System 

The Series B Bonds will be issued in fully registered form only, registered in the name of 
Cede & Co. as nominee of DTC, and will be available to the Beneficial Owners of the Series B 
Bonds in the denominations set forth on the inside cover page hereof, under the book-entry 
system maintained by DTC, only through brokers and dealers who are or act through DTC 
Participants as described herein.  Beneficial Owners will not be entitled to receive physical 
delivery of the Series B Bonds.  See APPENDIX F – “BOOK-ENTRY-ONLY SYSTEM.”  In 
the event that the book-entry-only system described herein is no longer used with respect to the 
Series B Bonds, the Series B Bonds will be registered as described below. 

Paying Agent 

The Treasurer of the County will act as the initial registrar, transfer agent, authentication 
agent, and paying agent for the Series B Bonds.  As long as DTC is the registered owner of the 
Series B Bonds and DTC’s book-entry method is used for the Series B Bonds, the Paying Agent 
will send any notice of prepayment or other notices to owners only to DTC.  Any failure of DTC 
to advise any DTC Participant, or of any DTC Participant to notify any Beneficial Owner, of any 
such notice and its content or effect will not affect the validity or sufficiency of the proceedings 
relating to the prepayment of the Series B Bonds called for prepayment or of any other action 
covered by such notice. 

The Paying Agent, the District, the County, and the Underwriter of the Series B Bonds 
have no responsibility or liability for any aspects of the records relating to or payments made on 
account of beneficial ownership, or for maintaining, supervising or reviewing any records 
relating to beneficial ownership, of interests in the Series B Bonds. 

Redemption∗ 

Optional Redemption of Series B Bonds.  Series B Bonds maturing on or after August 1, 
2027, are subject to redemption prior to their respective stated maturities, at the option of the 
District, from any source of available funds, as a whole or in part (by such maturities as may be 
specified by the District and by lot within a maturity), on any date on or after August 1, 2026, at 
redemption prices equal to the principal amount of Series B Bonds called for redemption, plus 
accrued interest to the date fixed for redemption, without premium. 

Mandatory Sinking Fund Redemption of Term Bonds.  The Term Bonds maturing on 
August 1, 20__ are subject to mandatory sinking fund redemption prior to their stated maturity, 
in part by lot, on August 1 of each year, in accordance with the schedules set forth below.  The 
Term Bonds so called for mandatory sinking fund redemption shall be redeemed at the principal 
amount of such Series B Bonds to be redeemed, plus accrued but unpaid interest, without 
premium. 

                                                 
∗ Preliminary, subject to change. 
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Mandatory Redemption Dates 
(August 1) 

Mandatory Sinking 
Fund Payment 

   
* Final maturity 

Selection of Series B Bonds for Redemption.  If less than all the outstanding Series 
B Bonds are to be redeemed, Paying Agent shall select the particular Series B Bonds to be 
redeemed from the outstanding Series B Bonds that have not previously been called for 
redemption, in minimum denominations of $5,000, in inverse order of maturities or as otherwise 
directed by the District.  If less than all of the Series B Bonds of any given maturity are called for 
redemption, the portion of such Series B Bonds of a given maturity to be redeemed shall be 
determined by lot.  The Paying Agent shall promptly notify the District in writing of the Series B 
Bonds selected for redemption and, in the case of a Bond selected for partial redemption, the 
principal amount to be redeemed. 

Notice of Redemption.  Notice of any redemption of the Series B Bonds shall be mailed 
by the Paying Agent, postage prepaid, not less than 30 nor more than 60 days prior to the 
redemption date (i) by first class mail to the respective Owners thereof at the addresses appearing 
on the Registration Books, and (ii) as may be further required in accordance with the applicable 
Continuing Disclosure Certificate.  See APPENDIX E – “FORM OF CONTINUING 
DISCLOSURE CERTIFICATE.” 

Each notice of redemption shall state (i) the date of such notice; (ii) the name of the 
Series B Bonds and the date of issue of such Series B Bonds; (iii) the redemption date; (iv) the 
redemption price; (v) the dates of maturity or maturities of Series B Bonds to be redeemed; (vi) 
if less than all of the Series B Bonds of any maturity are to be redeemed, the distinctive numbers 
of the Series B Bonds of each maturity to be redeemed; (vii) in the case of Series B Bonds of a 
Series redeemed in part only, the respective portions of the principal amount of the Series B 
Bonds to be redeemed; (viii) the CUSIP number, if any, of each maturity of Series B Bonds to be 
redeemed; (ix) a statement that such Series B Bonds must be surrendered by the Owners at the 
principal corporate trust office of the Paying Agent, or at such other place or places designated 
by the Paying Agent; (x) notice that further interest on such Series B Bonds will not accrue after 
the designated redemption date; and (xi) in the case of a conditional notice, that such notice is 
conditioned upon certain circumstances and the manner of rescinding such conditional notice. 

Effect of the Notice. A certificate of the Paying Agent that notice of redemption has been 
given to Owners as herein provided shall be conclusive as against all parties.  Neither the failure 
to receive the notice of redemption as provided in the District Resolution, nor any defect in such 
notice shall affect the sufficiency of the proceedings for the redemption of the Series B Bonds 
called for redemption or the cessation of interest on the date fixed for redemption. 

When notice of redemption has been given substantially as provided in the District 
Resolution, and when the redemption price of the Series B Bonds called for redemption is set 
aside for the purpose as described in the District Resolution, the Series B Bonds designated for 
redemption shall become due and payable on the specified redemption date and interest shall 
cease to accrue thereon as of the redemption date, and upon presentation and surrender of such 
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Series B Bonds at the place specified in the notice of redemption, such Series B Bonds shall be 
redeemed and paid at the redemption price thereof out of the money provided therefor.  The 
Owners of such Series B Bonds so called for redemption after such redemption date shall be 
entitled to payment thereof only from the Interest and Sinking Fund or the trust fund established 
for such purpose.  All Series B Bonds redeemed shall be cancelled forthwith by the Paying 
Agent and shall not be reissued. 

Right to Rescind Notice.  The District may rescind any optional redemption and notice 
thereof for any reason on any date prior to the date fixed for redemption by causing written 
notice of the rescission to be given to the Owners of the Series B Bonds called for redemption.  
Any optional redemption and notice thereof shall be rescinded if for any reason on the date fixed 
for redemption monies are not available in the Interest and Sinking Fund or otherwise held in 
trust for such purpose in an amount sufficient to pay in full on said date the principal of, interest, 
Accreted Value, and any premium due, on the Series B Bonds called for redemption.  Notice of 
rescission of redemption shall be given no later than the business day immediately preceding the 
designated redemption date, in the same manner in which notice of redemption was originally 
given.  The actual receipt by the Owner of any Series B Bond of notice of such rescission shall 
not be a condition precedent to rescission, and failure to receive such notice or any defect in such 
notice shall not affect the validity of the rescission. 

Deposit of Redemption Price. Prior to or on the redemption date of any Series B Bonds 
there shall be available in the Interest and Sinking Fund of the District, or held in trust for such 
purpose as provided by law, monies for the purpose and sufficient to redeem, at the redemption 
prices as provided in the District Resolution, the Series B Bonds designated in the notice of 
redemption.  Such monies shall be applied on or after the redemption date solely for payment of 
principal of, interest, Accreted Value, and premium, if any, on the Series B Bonds to be 
redeemed upon presentation and surrender of such Series B Bonds, provided that all monies in 
the Interest and Sinking Fund of the District shall be used for the purposes established and 
permitted by law.  Any interest due on or prior to the redemption date shall be paid from the 
Interest and Sinking Fund of the District, unless otherwise provided to be paid from such monies 
held in trust.  If, after all of the Series B Bonds have been redeemed and cancelled or paid and 
cancelled, there are monies remaining in the Interest and Sinking Fund of the District or 
otherwise held in trust for the payment of redemption price of the Series B Bonds, the monies 
shall be held in or returned or transferred to the Interest and Sinking Fund of the District for 
payment of any outstanding bonds of the District payable from such fund; provided, however, 
that if the monies are part of the proceeds of bonds of the District, the monies shall be transferred 
to the fund created for the payment of principal of, Accreted Value, and interest on such bonds.  
If no such bonds of the District are at such time outstanding, the monies shall be transferred to 
the general fund of the District as provided and permitted by law 

Registration, Transfer and Exchange of Series B Bonds 

The Paying Agent will keep or cause to be kept, at its principal corporate trust office, 
sufficient books for the registration and transfer of the Series B Bonds (the “Bond Register”), 
which upon reasonable notice shall be open to inspection by the District, and, upon presentation 
for such purpose, the Paying Agent shall, under such reasonable regulations as it may prescribe, 
register or transfer, or cause to be registered or transferred, on said books, the Series B Bonds. 
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In the event that the book-entry system described herein is no longer used with respect to 
the Series B Bonds, the following provisions will govern the registration, transfer, and exchange 
of the Series B Bonds. 

Whenever any Series B Bond is surrendered for transfer, the designated District officials 
shall execute and the Paying Agent shall authenticate and deliver a new Series B Bond of the 
same series, maturity, interest payment date and interest rate (for a like aggregate principal 
amount).  All fees and costs of any transfer of the Series B Bond shall be paid by the bondholder 
requesting such transfer. 

The Current Interest Bonds may be exchanged for a like aggregate principal amount of 
Current Interest Bonds of other authorized denominations and of same maturity.  Capital 
Appreciation Bonds may be exchanged for a like aggregate maturity value of Capital 
Appreciation Bonds of other authorized denominations.  Such exchanges may be made by the 
Owner thereof, in person or by the duly authorized attorney of such Owner, upon surrender of 
such Series B Bond to the Paying Agent for cancellation, accompanied by delivery of a duly 
executed request for exchange in a form approved by the Paying Agent. 

Defeasance of Series B Bonds  

If at any time the District shall pay or cause to be paid or there shall otherwise be paid to 
the Owners of any or all of the outstanding Series B Bonds all or any part of the principal, 
interest, Accreted Value, and premium, if any, on such Series B Bonds, then such Owners of 
such Series B Bonds shall cease to be entitled to the obligation of the District, and such 
obligation and all agreements and covenants of the District and of the County to such Owners 
shall thereupon be satisfied and discharged and shall terminate, except only that the District shall 
remain liable for payment of all principal, interest, Accreted Value, and premium, if any, 
represented by such Series B Bonds, but only out of monies on deposit in the Interest and 
Sinking Fund or otherwise held in trust for such payment. 

The District may pay and discharge any or all of the Series B Bonds by depositing in trust 
with the Paying Agent or an escrow agent, selected by the District, at or before maturity, money 
and/or non-callable direct obligations of the United States of America (including zero interest 
bearing State and Local Government Series) or other non-callable obligations the payment of the 
principal of and interest on which is guaranteed by a pledge of the full faith and credit of the 
United States of America, in an amount which will, together with the interest to accrue thereon 
and available monies then on deposit in the Interest and Sinking Fund of the District, be fully 
sufficient to pay and discharge the indebtedness on such Series B Bonds (including all principal, 
interest, Accreted Value, and redemption premiums) at or before their respective maturity dates. 
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DEBT SERVICE SCHEDULE 

Annual Debt Service Schedule 

The following schedule shows the annual debt service schedule with respect to the Series 
B Bonds, assuming no optional redemptions. 

 

Period Ending 
(August 1)  Principal  Interest  Principal 

 
Accreted 
Interest  

Total 
Debt Service 

           
2019           
2020           
2021           
2022           
2023           
2024           
2025           
2026           
2027           
2028           
2029           
2030           
2031           
2032           
2033           
2034           
2035           
2036           
2037           
2038           

TOTAL:           
 
  

Current Interest Bonds Capital Appreciation Bonds 
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SOURCES AND USES OF FUNDS 

The proceeds of the Series B Bonds are expected to be applied as follows: 

Sources of Funds        Amount 
  
Principal Amount $ 
Net Original Issue Premium  

Total Sources $ 
  
Uses of Funds  

  
Building Fund $ 
Underwriter’s Discount  
Costs of Issuance(1)  

Total Uses $ 
__________________ 
(1) Includes fees of Bond Counsel, Disclosure Counsel, Paying Agent and Financial Advisor, rating agency fees, printing fees, 

insurance premium (if any), and other miscellaneous expenses. 

BOND INSURANCE 

The District has applied for bond insurance to guarantee the scheduled payment of 
principal of and interest on the Series B Bonds, and if a commitment is issued to insure the 
Series B Bonds, will determine prior to the sale of the Series B Bonds whether to obtain such 
insurance. 

 
SOURCES OF PAYMENT FOR THE SERIES B BONDS 

The Series B Bonds are general obligation bonds of the District payable from ad valorem 
taxes.  The County Board of Supervisors has the power and is obligated to levy ad valorem taxes 
upon all property within the District subject to taxation without limitation of rate or amount, for 
the payment of the Series B Bonds and the interest thereon, in accordance with and subject to the 
Bond Law. The Series B Bonds are not a debt of the County. 

Payment of Principal and Interest 

The moneys in the Interest and Sinking Fund, to the extent necessary to pay the principal 
and interest on the Series B Bonds as the same become due and payable, shall be transferred by 
the County to the Paying Agent, which, in turn, shall pay such moneys to DTC to pay the 
principal and interest on the Series B Bonds.  DTC will thereupon make payments of principal 
and interest on the Series B Bonds to the DTC Participants who will thereupon make payments 
of principal and interest to the Beneficial Owners of the Series B Bonds. 



 

 13 
 

Ad Valorem Taxes 

The County Board of Supervisors is empowered and is obligated to levy ad valorem 
taxes, without limitation as to rate or amount, for the payment of the principal and interest on the 
Series B Bonds, upon all property subject to taxation within the District (except certain personal 
property which is taxable at limited rates).  Such taxes will be levied annually in addition to all 
other taxes during the period that the Series B Bonds are outstanding in an amount sufficient to 
pay the principal and interest on the Series B Bonds when due.  Such taxes, when collected, will 
be placed by the County in the District’s Interest and Sinking Fund for the Series B Bonds, 
which is segregated and maintained by the County and used for the payment of the Series B 
Bonds.  Although the County is obligated to levy an ad valorem tax for the payment of the Series 
B Bonds, and will maintain the Interest and Sinking Fund for the repayment of the Series B 
Bonds, the Series B Bonds are not a debt of the County. 

The amount of the annual ad valorem tax levied by the County to repay the Series B 
Bonds will be determined by the relationship between the assessed valuation of taxable property 
in the District and the principal and interest (the “Debt Service Deposit”) due on the Series B 
Bonds in any year.  Fluctuations in the Debt Service Deposits and the assessed value of taxable 
property in the District may cause the annual tax rate to fluctuate.  Economic and other factors 
beyond the District’s control, such as economic recession, deflation of property values, a 
relocation out of the District by one or more major property owners, or the complete or partial 
destruction of such property caused by, among other eventualities, an earthquake, flood, drought 
or other natural disaster, could cause a reduction in the assessed value of the District and 
necessitate an unanticipated increase in annual tax levy. 

Property Tax Collection Procedures 

Taxes are levied by the County for each fiscal year on taxable real and personal property 
which is situated in the County as of the preceding January 1.  For assessment and collection 
purposes, property is classified either as “secured” or “unsecured” and is listed accordingly on 
separate parts of the assessment roll. The “secured roll” is that part of the assessment roll 
containing State-assessed public utilities property and real property having a tax lien which is 
sufficient, in the opinion of the County Assessor, to secure payment of the taxes. Other property 
is assessed on the “unsecured roll.” 

Property taxes on the secured roll are due in two installments, on November 1 and 
February 1 of each fiscal year. If unpaid, such taxes become delinquent on December 10 and 
April 10, respectively, and a 10% penalty attaches to any delinquent payment. Property on the 
secured roll with respect to which taxes are delinquent becomes tax defaulted on or about June 
30 of the fiscal year. Such property may thereafter be redeemed by payment of a penalty of 1.5% 
per month to the time of redemption, plus costs and a redemption fee. If taxes are unpaid for a 
period of five years or more, the property is subject to sale by the Treasurer. 

Property taxes on the unsecured roll are due as of the January 1 lien date and become 
delinquent, if unpaid, on August 31. A 10% penalty attaches to delinquent unsecured taxes. If 
unsecured taxes are unpaid at 5:00 p.m. on October 31, an additional penalty of 1.5% attaches to 
them on the first day of each month until paid. The taxing authority has four ways of collecting 
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delinquent unsecured personal property taxes: (1) bringing a civil action against the taxpayer; (2) 
filing a certificate in the office of the County Clerk specifying certain facts in order to obtain a 
lien on certain property of the taxpayer; (3) filing a certificate of delinquency for record in the 
County Clerk and County Recorder’s office in order to obtain a lien on certain property of the 
taxpayer; and (4) seizing and selling personal property, improvements, or possessory interests 
belonging or assessed to the assesse. 

Assessed Valuations 

The assessed valuation of property the District is established by the San Diego County 
Assessor, except for public utility property which is assessed by the State Board of Equalization. 
Assessed valuations are reported at 100% of the “full value” of the property, as defined in Article 
XIIIA of the California Constitution.  Prior to 1981-82, assessed valuations were reported at 25% 
of the full value of property.  For a discussion of how properties currently are assessed, see 
APPENDIX A – “GENERAL AND FINANCIAL INFORMATION OF THE DISTRICT – 
Constitutional and Statutory Provisions Affecting District Revenues and Appropriations.”   

Certain classes of property such as churches, colleges, not-for-profit hospitals, and 
charitable institutions are exempt from property taxation and do not appear on the tax rolls. 

Property within the District had a total assessed valuation for fiscal year 2015-16 of 
$3,227,123,953, an increase of 2.42% from fiscal year 2014-15.  Shown in the following table 
are the assessed valuations for the District since fiscal year 2010-11.  Notwithstanding recent 
increases in the market value of property in the local real estate market, it is possible that the 
assessed valuation in the District could be reduced in future fiscal years. The reductions in 
assessed valuation in prior years incorporate the San Diego County Assessor’s review of 
properties eligible for a temporary reduction in assessed value under Proposition 8.  Proposition 
8 was a Constitutional amendment passed by the voters in 1978, which allows for a temporary 
reduction in assessed value when a property’s market value declines below its assessed value.  
The County Assessor initiated an annual review process in 2008 to identify and grant Proposition 
8 reductions for eligible properties.  For fiscal year 2014-15, their review included all single 
family residences and condominiums, most multi-family dwellings, apartments and commercial 
and industrial properties.  In the event of reductions in assessed valuation, the County is 
obligated to increase the tax levy to an amount sufficient to pay the Series B Bonds. 
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Table No. 1 
ASSESSED VALUE OF TAXABLE PROPERTY 

FISCAL YEARS 2010-11 THROUGH 2015-16 
National School District  

 
Fiscal Year 

 
Local Secured 

 
Utilities 

 
Unsecured 

 
Total 

     
2010-11 $2,593,236,645 $5,195,618 $231,053,174 $2,829,485,437 
2011-12 2,592,731,702 5,195,618 232,818,916 2,830,746,236 
2012-13 2,722,784,084 5,195,618 214,705,539 2,942,685,241 
2013-14 2,807,730,266 5,224,473 257,438,747 3,070,393,486 
2014-15 2,928,371,231 5,224,473 217,421,344 3,151,017,048 
2015-16 2,992,821,999 4,088,740 230,213,214 3,227,123,953 

     
Source: California Municipal Statistics, Inc. 

 
Assessed valuation of parcels by land use in the District as of fiscal year 2015-16 is 

shown below. 

Table No. 2 
ASSESSED VALUATION AND PARCELS BY LAND USE 

FISCAL YEAR 2015-16 
National School District  

Non-Residential: 
2015-16 

Assessed Valuation (1) 
% of 
Total 

No. of 
Parcels 

% of 
Total 

  Agricultural $   827,308,545 27.64% 682 7.00% 
  Commercial 35,321,685 1.18 149 1.53 
  Vacant Commercial 403,866,549 13.49 302 3.10 
  Industrial 20,462,754 0.68 96 0.98 
  Vacant Industrial 35,653,788 1.19 11 0.11 
  Recreational 45,366,181 1.52 36 0.37 
  Government/Social/Institutional          869,026   0.03        7   0.07 
    Subtotal Non-Residential $1,368,848,528 45.74% 1,283 13.16% 
     
Residential:     
  Single Family Residence $   968,834,616 32.37% 5,533 56.76% 
  Condominium/Townhouse 146,851,421 4.91 1,010 10.36 
  Mobile Home/Lots 11,532,542 0.39 133 1.36 
  Mobile Home Park 19,747,847 0.66 8 0.08 
  2-3 Residential Units 233,940,484 7.82 1,306 13.40 
  4+ Residential Units/Apartments 229,362,429 7.66 244 2.50 
  Miscellaneous Residential 265,803 0.01 9 0.09 
  Vacant Residential       3,438,329   0.45    222   2.28 
    Subtotal Residential $1,623,973,471 54.26% 8,465 86.84% 
     
Total $2,992,821,999 100.00% 9,748 100.00% 
____________________ 
(1)  Local secured assessed valuation; excluding tax-exempt property 
Source:  California Municipal Statistics, Inc. 
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Set forth in the following table is the per-parcel assessed valuation of single family 
homes in the District for fiscal year 2015-16, including the median and average assessed value 
per-parcel. 

Table No. 3 

PER PARCEL ASSESSED VALUATION OF SINGLE FAMILY HOMES 
FISCAL YEAR 2015-16 

National School District  
 

 

Single Family Residential 

No. of 
Parcels 
5,533 

2015-16 
Assessed Valuation 

$968,834,616 

Average 
Assessed Valuation 

$175,101 

Median 
Assessed Valuation 

$170,527 
 

2015-16 
Assessed Valuation 

No. of 
Parcels (1) 

% of 
Total 

Cumulative 
% of Total 

Total 
Valuation 

% of 
Total 

Cumulative 
% of Total 

         $0 - $24,999 28 0.506% 0.506% $       560,513 0.058% 0.058% 
$25,000 - $49,999 366 6.615 7.121 15,210,951 1.570 1.628 
$50,000 - $74,999 707 12.778 19.899 42,995,357 4.438 6.066 
$75,000 - $99,999 378 6.832 26.731 32,901,394 3.396 9.462 

$100,000 - $124,999 450 8.133 34.864 50,947,725 5.259 14.720 
$125,000 - $149,999 446 8.061 42.924 61,286,426 6.326 21.046 
$150,000 - $174,999 484 8.748 51.672 78,830,757 8.137 29.183 
$175,000 - $199,999 514 9.290 60.962 96,168,781 9.926 39.109 
$200,000 - $224,999 456 8.241 69.203 96,658,093 9.977 49.086 
$225,000 - $249,999 450 8.133 77.336 107,138,437 11.058 60.144 
$250,000 - $274,999 400 7.229 84.565 104,621,609 10.799 70.943 
$275,000 - $299,999 282 5.097 89.662 80,668,756 8.326 79.269 
$300,000 - $324,999 202 3.651 93.313 62,669,480 6.469 85.738 
$325,000 - $349,999 133 2.404 95.717 44,830,755 4.627 90.365 
$350,000 - $374,999 89 1.609 97.325 32,265,390 3.330 93.695 
$375,000 - $399,999 61 1.102 98.428 23,475,320 2.423 96.119 
$400,000 - $424,999 46 0.831 99.259 18,734,152 1.934 98.052 
$425,000 - $449,999 20 0.361 99.620 8,647,970 0.893 98.945 
$450,000 - $474,999 10 0.181 99.801 4,586,344 0.473 99.418 
$475,000 - $499,999 5 0.090 99.892 2,464,122 0.254 99.673 
$500,000 and greater        6     0.108 100.000     3,172,284     0.327 100.000 

Total 5,533 100.000%  $968,834,616 100.000%  
    
(1)  Improved single family residential parcels.  Excludes condominiums and parcels with multiple family units. 
Source:  California Municipal Statistics, Inc. 

Appeals and Adjustments of Assessed Valuations 

Under California law, property owners may apply for a reduction of their property tax 
assessment by filing a written application, in form prescribed by the State Board of Equalization, 
with the appropriate county board of equalization or assessment appeals board.  In most cases, 
the appeal is filed because the applicant believes that present market conditions (such as 
residential home prices) cause the property to be worth less than its current assessed value.  Any 
reduction in the assessment ultimately granted as a result of such appeal applies to the year for 
which application is made and during which the written application was filed.  Such reductions 
are subject to yearly reappraisals and may be adjusted back to their original values when market 
conditions improve.  Once the property has regained its prior value, adjusted for inflation, it once 
again is subject to the annual inflationary factor growth rate allowed under Article XIIIA.  See 
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APPENDIX A - “GENERAL AND FINANCIAL INFORMATION OF THE DISTRICT – 
CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING SCHOOL DISTRICT 
REVENUES AND APPROPRIATIONS – Article XIIIA of the California Constitution” herein. 

A second type of assessment appeal involves a challenge to the base year value of an 
assessed property.  Appeals for reduction in the base year value of an assessment, if successful, 
reduce the assessment for the year in which the appeal is taken and prospectively thereafter.  The 
base year is determined by the completion date of new construction or the date of change of 
ownership.  Any base year appeal must be made within four years of the change of ownership or 
new construction date. 

Article XIIIA of the State Constitution provides that the full cash value base of real 
property that is used to determine taxable value may be annually adjusted to reflect the 
inflationary rate, not to exceed a 2% increase for any given year, or may be reduced to reflect a 
reduction in the consumer price index or comparable local data.  According to representatives of 
the County assessor’s office, the County has in the past, pursuant to Article XIIIA of the State 
Constitution, ordered blanket reductions of assessed property values and corresponding property 
tax bills on single family residential properties when the value of the property has declined 
below the current assessed value as calculated by the County.  See APPENDIX A - “GENERAL 
AND FINANCIAL INFORMATION OF THE DISTRICT – CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING SCHOOL DISTRICT REVENUES AND 
APPROPRIATIONS – Article XIIIA of the California Constitution” herein.  This is computed 
on a calendar year basis. 

No assurance can be given that property tax appeals or County assessor blanket 
reductions of assessed value in the future will not significantly reduce the assessed valuation of 
property within the District. 

Teeter Plan 

The District’s total secured tax collections and delinquencies are apportioned on a 
County-wide basis, according to the District’s designated tax rate amount.  Therefore, the total 
secured tax levies, as well as collections and delinquencies reported, do not represent the actual 
secured tax levies, collections and delinquencies of tax payers within the tax areas of the District.  
In addition, the District’s total secured tax levy does not include special assessments, 
supplemental taxes or other charges which have been assessed on property within the District or 
other tax rate areas of the County. 

The County has adopted the Alternative Method of Distribution of Tax Levies and 
Collections and of Tax Sale Proceeds (the “Teeter Plan”) as provided for in the State Revenue 
and Taxation Code, which requires the County to pay 100% of secured property taxes due to 
local agencies in the fiscal year such taxes are due.  Pursuant to these provisions, each county 
operating under the Teeter Plan establishes a delinquency reserve and assumes responsibility for 
all secured delinquencies, assuming that certain conditions are met. 

Because of this method of tax collection, the K-12 districts, including the District, located 
in counties operating under the Teeter Plan and participating in the Teeter Plan are assured of 
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100% collection of their secured tax levies if the conditions established under the applicable 
county’s Teeter Plan are met.  However, such districts are no longer entitled to share in the 
receipt of any penalties due to delinquent payments.  This method of tax collection and 
distribution is subject to future discontinuance at the County’s option if the delinquency rate for 
all ad valorem property taxes levied within the District exceeds 3% in any year, or if demanded 
by the participating taxing agencies.  In the event that the Teeter Plan were terminated, the 
amount of the levy of ad valorem property taxes in the District would depend upon the collection 
of the ad valorem property taxes and the delinquency rates experienced with respect to the 
parcels within the District. 

Tax Levies and Delinquencies 

The following table reflects the historical secured tax levy for bond debt service and year-
end delinquencies for the District for fiscal years 2009-10 through 2014-15.  

Table No. 4 
SECURED TAX CHARGES AND DELINQUENCIES 

FISCAL YEARS 2009-10 THROUGH 2014-15 
National School District 

 
 

Fiscal 
Year 

 
Secured 

Tax Charge(1) 

Amount 
Delinquent 

June 30 

 
% Delinquent 

June 30 

2009-10 $4,211,264.44 (2) (2) 

2010-11 4,201,924.68 (2) (2) 

2011-12 4,253,773.14 (2) (2) 

2012-13 4,470,073.09 (2) (2) 

2013-14 4,562,738.36 (2) (2) 

2014-15 4,737,402.13 (2) (2) 

  
(1) 1% general fund apportionment. 
(2) San Diego County utilizes the Teeter Plan for assessment levy and distribution.  This method guarantees 

distribution of 100% of the assessments levied to the taxing entity, with the County retaining all penalties and 
interest. 

Source:  California Municipal Statistics, Inc. 
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Tax Rates 

The following is a summary of tax rates for a representative tax rate area, TRA 6-045, 
within the District. The 2015-16 assessed valuation of TRA 6-045 is $1,343,915,636, which is 
41.64% of the assessed valuation of the District. 

Table No. 5 
SUMMARY OF AD VALOREM TAX RATES 

TRA 6-045 
National School District 

 
(Dollars Per $100 of Assessed Valuation) 

 
 2011-12 2012-13 2013-14 2014-15 2015-16 
General 1.00000 1.00000 1.00000 1.00000 1.00000 
City of National City .01370 .01320 .01190 .00960 .00920 
Sweetwater Union High School District .06079 .05862 .05823 .05407 .05169 
Southwestern Comm. College District .03308 .03753 .03675 .03582 .03961 
Metropolitan Water District   00370  .00350  .00350  .00350   00350 
  Total 1.11127 1.11285 1.11038 1.10299 1.10400 
______________________ 
Source:   California Municipal Statistics, Inc.  
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Largest Property Owners 

The following table shows the 20 largest owners of taxable property in the District as 
determined by secured assessed valuation in fiscal year 2015-16. 

Table No. 6 

LARGEST 2015-16 LOCAL SECURED PROPERTY TAXPAYERS 
National School District  

 
 

Property Owner Primary Land Use 
2015-16 

Assessed Valuation 
% of 

Total (1) 
1. Pasha Automotive Services Warehouse $  67,385,178 2.25% 
2. PVHR LLC Assisted Living Facility 54,355,245 1.82 
3. ROIC California LLC Shopping Center 39,911,592 1.33 
4. Wal-Mart Real Estate Business Trust Commercial 35,613,912 1.19 
5. Plaza Bonita LLC Shopping Center 33,315,217 1.11 
6. Fenton NCP LLC Warehouse 32,407,909 1.08 
7. MPT of Paradise Valley LP Hospital 31,509,886 1.05 
8. Dixieline Lumber Co. Commercial 25,264,311 0.84 
9. Sweetwater Associates LP Shopping Center 24,526,536 0.82 
10. Prime Healthcare Services Foundation Inc. Hospital 23,358,399 0.78 
11. Walton/Greenlaw South Bay Holdings VI LLC Commercial 21,161,727 0.71 
12. Broadway/Sweetwater Square LLC Commercial 20,263,138 0.68 
13. Marina Gateway Development Co. LLC Hotel 20,225,608 0.68 
14. Derco Properties LLC Movie Theater 20,145,114 0.67 
15. H.G. Fenton Property Co. Warehouse 20,094,160 0.67 
16. Pier 32 Marina Group LLC Marina 16,830,000 0.56 
17. Macy’s California Inc. Commercial 15,211,711 0.51 
18. Netreit National City Partners LP Warehouse 15,153,989 0.51 
19. 819 D Ave. LLC Apartments 14,167,546 0.47 
20. Oak South LP Hotel   11,936,714  0.40 
   $ 542,837,892 18.14% 

    
(1)  2015-16 Local Secured Assessed Valuation:  $2,992,821,999 
Source:  California Municipal Statistics 
 
Direct and Overlapping Debt 

Set forth on the following page is a direct and overlapping debt report (the “Debt 
Report”) prepared by California Municipal Statistics, Inc., dated as of June 7, 2016, and effective 
as of June 1, 2016.  The Debt Report is included for general information purposes only. The 
District has not reviewed the Debt Report for completeness or accuracy and makes no 
representation in connection therewith. 

The Debt Report generally includes long-term obligations sold in the public credit 
markets by public agencies whose boundaries overlap the boundaries of the District in whole or 
in part. Such long-term obligations generally are not payable from revenues of the District 
(except as indicated) nor are they necessarily obligations secured by land within the District. In 
many cases, long-term obligations issued by a public agency are payable only from the general 
fund or other revenues of such public agency. 
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Table No. 7 

STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 
National School District  

 
2015-16 Assessed Valuation:  $3,227,123,953 

 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 7/1/16 
Metropolitan Water District 0.131% $     121,653 
San Diego Community College District 0.002 25,320 
Southwestern Community College District 6.794 22,844,395 
Sweetwater Union High School District 8.129 35,087,336 
National School District 100.000 18,000,000  (1) 
City of National City 87.332 3,628,645 
Sweetwater Union High School District Community Facilities District No. 10 18.835   1,521,113 
  TOTAL DIRECT & OVERLAPPING TAX AND ASSESSMENT DEBT  $81,228,462 
   
OVERLAPPING GENERAL FUND DEBT:   
San Diego County General Fund Obligations 0.729% $  2,244,081 
San Diego County Pension Obligation Bonds 0.729 4,737,479 
San Diego County Superintendent of Schools Certificates of Participation 0.729 96,921 
Southwestern Community College District General Fund Obligations 6.794 66,581 
Sweetwater Union High School District Certificates of Participation 8.129 3,401,987 
City of Chula Vista Certificates of Participation 0.518 530,639 
City of National City Certificates of Participation 87.332 842,754 
City of San Diego General Fund Obligations 0.005        29,702 
  TOTAL OVERLAPPING GENERAL FUND DEBT  $11,950,144 
   
OVERLAPPING TAX INCREMENT DEBT:  $55,331,665 
   
  COMBINED TOTAL DEBT  $148,510,271  (2) 
   
(1)  Excludes issue to be sold.   
(2)  Excludes tax and revenue anticipation notes, enterprise revenue, mortgage 

revenue and non-bonded capital lease obligations. 
  

   
Ratios to 2015-16 Assessed Valuation:   
  Direct Debt ($18,000,000) 0.56%  
  Total Direct Overlapping Tax and Assessment Debt 2.52%  
  Combined Total Debt 4.60%  
   
Ratios to Redevelopment Incremental Valuation  ($1,622,873,341):   
  Total Overlapping Tax Increment Debt 3.41%  
  
Source:  California Municipal Statistics, Inc. 
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SAN DIEGO COUNTY INVESTMENT POOL 

In accordance with Education Code Section 41001, each California public school district 
maintains substantially all of its operating funds in the county treasury of the county in which it 
is located, and each county treasurer or finance director serves as ex officio treasurer for those 
school districts located within the county.  Each county treasurer or finance director has the 
authority to invest school district funds held in the county treasury.  Generally, the county 
treasurer or finance director pools county funds with school district funds and funds from certain 
other public agencies within the County and invests the cash.  These pooled funds are carried at 
cost.  Interest earnings are accounted for on either a cash or accrual basis and apportioned to pool 
participants on a regular basis. 

Each county treasurer is required to invest funds, including those pooled funds described 
above, in accordance with Government Code Sections 53601 et seq.  In addition, each county 
treasurer is required to establish an investment policy which may impose further limitations 
beyond those required by the Government Code.  The County’s investment policy can be 
accessed through the internet at the County Treasurer’s Department, http://www.sdtreastax.com 
or by calling the office of the County Treasurer at (619) 531-5686.  The information presented 
on such website is not incorporated herein by reference.  The County’s current investment policy 
and investment report for the month ended March, 2016, is shown in APPENDIX G – “SAN 
DIEGO COUNTY INVESTMENT POOL MONTHLY REPORT DATED MARCH 31, 2016.” 

LEGAL OPINION 

The proceedings in connection with the issuance of the Series B Bonds are subject to the 
approval as to their legality of Dannis Woliver Kelley, Sacramento, California, Bond Counsel for 
the District.  The opinion of Bond Counsel with respect to the Series B Bonds will be delivered 
in substantially the form attached hereto as APPENDIX D.  Certain legal matters will also be 
passed upon for the District by Dannis Woliver Kelley, as Disclosure Counsel, and for the 
Underwriter by _____________, as Underwriter’s Counsel.  

TAX MATTERS 

The following discussion of federal income tax matters written to support the promotion 
and marketing of the Series B Bonds was not intended or written to be used, and cannot be used, 
by a taxpayer for the purpose of avoiding federal tax penalties that may be imposed.  Each 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an 
independent tax advisor. 

In the opinion of Dannis Woliver Kelley, Bond Counsel, based upon the analysis of 
existing statutes, regulations, ruling and court decisions, and assuming, among other things, the 
accuracy of certain representations and compliance with certain covenants, the interest on the 
Series B Bonds is excludable from gross income for federal income tax purposes and is exempt 
from State of California personal income taxes.  Bond Counsel is also of the opinion that interest 
on the Series B Bonds is not an item of tax preference for purposes of the alternative minimum 
tax imposed on individuals and corporations; however, such interest is taken into account when 
determining adjusted current earnings for the purpose of computing the alternative minimum tax 
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imposed on certain corporations.  A complete copy of the proposed form of Opinion of Bond 
Counsel is set forth in APPENDIX C. 

The amount, if any, by which the issue price of any maturity of the Series B Bonds is less 
than the amount to be paid at maturity of such Series B Bonds (excluding amounts stated to be 
interest and payable at least annually over the term of such Series B Bonds) constitutes “original 
issue discount,” the accrual of which, to the extent properly allocable to each owner thereof, is 
treated as interest on the Series B Bonds which is excluded from gross income for federal income 
tax purposes and which is exempt from State of California personal income taxes.  For this 
purpose, the issue price of a particular maturity of the Series B Bonds is the first price at which a 
substantial amount of such maturity of the Series B Bonds is sold to the public (excluding bond 
houses, brokers, or similar persons, or organizations acting in the capacity of underwriters, 
placement agents, or wholesalers).  The original issue discount with respect to any maturity of 
the Series B Bonds accrues daily over the term to maturity of such Series B Bonds on the basis 
of a constant interest rate compounded semiannually (with straight-line interpolations between 
compounding dates).  The accruing original issue discount is added to the adjusted basis of such 
Series B Bonds to determine taxable gain or loss upon disposition (including sale, redemption, or 
payment on maturity) of such Series B Bonds.  Owners of the Series B Bonds should consult 
their own tax advisors with respect to the tax consequences of ownership of Series B Bonds with 
original issue discount, including the treatment of purchasers who do not purchase such Series B 
Bonds in the original offering to the public at the first price at which a substantial amount of such 
Series B Bonds is sold to the public. 

Series B Bonds purchased, whether at original issuance or otherwise, for an amount 
greater than their principal amount payable on their respective maturity dates (or, in some cases, 
at their earlier call date) (“Premium Bonds”) will be treated as having amortizable bond 
premium.  No deduction is allowable for the amortizable premium in the case of bonds, like the 
Premium Bonds, the interest on which is excluded from gross income for federal income tax 
purposes.  However, a purchaser’s basis in a Premium Bond, and under Treasury Regulations the 
amount of tax exempt interest received, will be reduced by the amount of amortizable premium 
properly allocable to such purchaser.  Owners of Premium Bonds should consult their own tax 
advisors with respect to the proper treatment of amortizable premium in their particular 
circumstances. 

The Internal Revenue Code of 1986, as amended, (the “Code”) imposes various 
restrictions, conditions, and requirements relating to the exclusion from gross income for federal 
income tax purposes of interest on obligations such as the Series B Bonds.  The District has 
covenanted to comply with certain restrictions designed to assure that interest on the Series B 
Bonds will not be included in federal gross income.  Failure to comply with these covenants may 
result in interest on the Series B Bonds being included in federal gross income, possibly from the 
date of issuance of the Series B Bonds.  The opinion of Bond Counsel assumes compliance with 
these covenants.  Bond Counsel has not undertaken to determine (or to inform any person) 
whether any actions taken (or not taken) or events occurring (or not occurring) after that date of 
issuance of the Series B Bonds may adversely affect the tax status of interest on the Series B 
Bonds.  Prospective Bondholders are urged to consult their own tax advisors with respect to 
proposals to restructure the federal income tax. 
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Certain requirements and procedures contained or referred to in the Resolution, the tax 
certificate to be delivered on the date of issuance of the Series B Bonds (the “Tax Certificate”), 
and other relevant documents may be changed and certain actions (including, without limitation, 
defeasance of the Series B Bonds) may be taken or omitted under the circumstances and subject 
to the terms and conditions set forth in such documents.  Bond Counsel expresses no opinion as 
to any Series B Bond or the interest thereon if any such change occurs or action is taken or 
omitted upon the advice or approval of bond counsel other than Dannis Woliver Kelley. 

Although Bond Counsel expects to render an opinion that interest on the Series B Bonds 
is excludable from gross income for federal income tax purposes and exempt from State of 
California personal income taxes, the ownership or disposition of, or the accrual or receipt of 
interest on, the Series B Bonds may otherwise affect a beneficial owner’s federal or state tax 
liability.  The nature and extent of these other tax consequences will depend upon the particular 
tax status of the beneficial owner or the beneficial owner’s other items of income or deduction.  
Bond Counsel expresses no opinion regarding any such other tax consequences. 

In addition, no assurance can be given that any future legislation, including amendments 
to the Code, if enacted into law, or changes in interpretation of the Code, will not cause interest 
on the Series B Bonds to be subject, directly or indirectly, to federal and/or state income 
taxation, or otherwise prevent beneficial owners of the Series B Bonds from realizing the full 
current benefit of the tax status of such interest.  Prospective purchasers of the Series B Bonds 
should consult their own tax advisers regarding any pending or proposed federal and/or state tax 
legislation.  Further, no assurance can be given that the introduction or enactment of any such 
future legislation, or any action of the Internal Revenue Service (“IRS”), including but not 
limited to regulation, ruling, or selection of the Series B Bonds for audit examination, or the 
course or result of any IRS examination of the Series B Bonds, or obligations that present similar 
tax issues, will not affect the market price or liquidity of the Series B Bonds. 

The rights of the owners of the Series B Bonds and the enforceability thereof may be 
subject to bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting 
creditor’s rights heretofore or hereafter enacted to the extent constitutionally applicable, and their 
enforcement may also be subject to the exercise of judicial discretion in appropriate cases.   

The IRS has initiated an expanded program for the auditing of tax-exempt bond issues, 
including both random and target audits.  It is possible that the Series B Bonds will be selected 
for audit by the IRS.  It is also possible that the market value of the Series B Bonds might be 
affected as a result of such an audit of the Series B Bonds (or by an audit of similar bonds). 

CONTINUING DISCLOSURE 

The District has covenanted for the benefit of holders and Beneficial Owners of the 
Series B Bonds to provide certain financial information and operating data relating to the District 
(the “Annual Report”) not later than 290 days after the end of the District’s fiscal year (which 
currently ends on June 30), commencing March 31, 2017, with the report for the 2016-17 fiscal 
year, and to provide notices of the occurrence of certain enumerated significant events.  The 
Annual Report will be filed by the District with the Municipal Securities Rulemaking Board 
(“MSRB”) through its Electronic Municipal Market Access System (“EMMA System”).  The 
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notices of significant events will be filed by the District in the same manner as an Annual Report.  
The specific nature of the information to be contained in the Annual Report and in the notices of 
significant events is summarized under the caption APPENDIX E – “FORM OF CONTINUING 
DISCLOSURE CERTIFICATE.”  These covenants have been made in order to assist the 
Underwriter in complying with S.E.C. Rule 15c2-12(b)(5) (the “Rule”). 

In order to assist it in complying with its disclosure undertakings for its outstanding 
debt and the Series B Bonds, the District has engaged its Financial Advisor, to serve as its 
dissemination agent with respect to its each of its disclosure undertakings, including the 
Continuing Disclosure Certificate to be executed in connection with the Series B Bonds. 

Neither the County nor any other entity other than the District has any obligation or 
liability whatsoever with respect to the performance of the District’s duties regarding 
continuing disclosure. 

The specific nature of the information to be contained in the Annual Report or the 
notices of material events is described herein in “APPENDIX E - FORM OF CONTINUING 
DISCLOSURE CERTIFICATE.” 

NO MATERIAL LITIGATION 

No litigation is pending or threatened concerning the validity of the Series B Bonds, and 
a certificate to that effect will be furnished to purchasers at the time of the original delivery of 
the Series B Bonds. The District is not aware of any litigation pending or threatened that (i) 
questions the political existence of the District; (ii) contests the District’s ability to receive ad 
valorem taxes or to collect other revenues; or (iii) contests the District’s ability to issue and retire 
the Series B Bonds. 

RATING 

Moody Investor Service (Moody’s) has assigned its rating of “___” to the Series B 
Bonds.  There is no assurance the credit rating given to the Series B Bonds will be maintained 
for any period of time or that the rating may not be lowered or withdrawn entirely by Moody’s if, 
in its judgment, circumstances so warrant. Any such downward revision or withdrawal of such 
rating may have an adverse effect on the market price of the Series B Bonds.  Such rating reflects 
only the views of Moody’s and an explanation of the significance of such rating may be obtained 
from Moody’s.   

UNDERWRITING 

The Series B Bonds are being purchased by ____________ (the “Underwriter”). The 
Underwriter has agreed to purchase the Series B Bonds at a price of $___________, which 
equals the principal amount of the Series B Bonds of $_____________, plus net original 
premium of $__________, less the underwriter’s discount of $_______________.  The 
Underwriter will wire $____________ to __________________, as the costs of issuance 
custodian, to pay the costs of issuance.  The purchase contract relating to the Series B Bonds 
provides that the Underwriter will purchase all of the Series B Bonds (if any are purchased), and 
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provides that the Underwriter’s obligation to purchase is subject to certain terms and conditions, 
including the approval of certain legal matters by counsel.  

The Underwriter may offer and sell Series B Bonds to certain dealers and others at prices 
lower than the offering prices stated on the cover page hereof. The offering prices may be 
changed by the Underwriter.  

FINANCIAL ADVISOR 

Dale Scott & Company, Inc. is serving as Financial Advisor to the District with respect to 
the Series B Bonds.  The Financial Advisor has assisted the District in the matters relating to the 
planning, structuring, execution and delivery of the Series B Bonds.  Because of its limited 
participation in reviewing this Official Statement, the Financial Advisor assumes no 
responsibility for the accuracy or completeness of any of the information contained herein. 

COMPENSATION OF PROFESSIONALS 

Payment of the fees and expenses of Bond Counsel, Disclosure Counsel, Underwriter’s 
Counsel and Financial Advisor is contingent upon issuance of the Series B Bonds.   

ADDITIONAL INFORMATION 

The discussions herein about the District Resolution, the Paying Agent Agreement, and 
the Continuing Disclosure Certificate are brief outlines of certain provisions thereof. Such 
outlines do not purport to be complete and for full and complete statements of such provisions 
reference is made to such documents. Copies of these documents mentioned are available from 
the Underwriter and following delivery of the Series B Bonds will be on file at the offices of the 
Paying Agent in San Diego, California. 

References are also made herein to certain documents and reports relating to the District; 
such references are brief summaries and do not purport to be complete or definitive. Copies of 
such documents are available upon written request to the District. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or owners of any of the Series B Bonds. 

The execution and delivery of this Official Statement have been duly authorized by the 
District. 

 NATIONAL SCHOOL DISTRICT 

 
By:         
 Chris Oram, Ed.D., Superintendent 
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APPENDIX A 

GENERAL AND FINANCIAL INFORMATION OF THE DISTRICT 

General Information 

The District was formed in 1871 and is located in San Diego County (the “County”).  The 
boundaries of the District encompass an area of approximately 7.0 square miles.  The District is 
located approximately 5 miles south of San Diego.  The District has ten Preschool through Grade 
6 schools and one charter school.  The average daily attendance (the “A.D.A”) in the District for 
2014-15 school year was 5,381.08 students, and is estimated to be 5,335.53 for the 2015-16 
school year.    

Administration 

Governing Board.  The District is governed by a five-member Board (the “Governing 
Board”), each member of which is elected to a four-year term.  Current members of the Board of 
Education, together with their office and the date their term expires, are listed below: 

Name  Office  Term Expires 
     

Brian Clapper  President  December 2016 
Maria Dalla  Clerk  December 2018 
Barbara Avalos  Member  December 2016 
Maria Betancourt-Castañeda  Member  December 2018 
Alma Sarmiento  Member  December 2018 

Superintendent, Chris Oram, Ed.D.  Dr. Chris Oram has been the Superintendent of the 
National School District since October 2009. He has served the District for the past 36 years as a 
teacher, principal, curriculum director, Assistant Superintendent and Superintendent. Dr. Oram 
received his Ed.D. in Educational Leadership from Northern Arizona University. Dr. Oram is the 
past president of the Sweetwater Kiwanis Club which helps support programs for families in the 
National City community.  He is also on the Board for the South Bay Family YMCA and a 
member of the RJ Donovan Citizens Advisory Board. 

Assistant Superintendent, Business Services, Christopher Carson.  Christopher Carson 
has been the Assistant Superintendent of the National School District since July 2010.  He has 
served the District for the past 11 years as the Director of Finance and the Assistant 
Superintendent, Business Services.  Prior to working with the District, Mr. Carson served 3 years 
as the Accounting Supervisor and Director of Business Services with the Calexico Unified 
School District.  Mr. Carson received his Bachelors of Science in Business Administration with a 
concentration in Accounting from California State University San Bernardino.  Mr. Carson 
currently serves on the Governing Board of the San Diego County Office of Education Risk 
Management Joint Powers Authority and Fringe Benefit Consortium, and the National City 
Oversight Board to the Successor Agency to the National City Redevelopment Agency.  Mr. 
Carson previously served as a Governing Board Member and Treasurer of the Neighborhood 
House of Calexico, a 501(c)3, private non-profit agency.   
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Employee Relations 

The following table sets forth the District’s full-time equivalent employees in all 
categories for fiscal years 2010-11 through 2014-15 as well as the projection for Fiscal Year 
2015-16.  In addition, the District employs 307 part-time faculty and staff.  The District’s 
employees, except management and some part-time employees, are represented by the two 
bargaining units as noted below. 

NATIONAL SCHOOL DISTRICT 
District Employees 

Year Certificated Classified Total 

2010-11 388 222 610 
2011-12 377 219 596 
2012-13 347 233 580 
2013-14 355 235 590 
2014-15 341 270 611 
2015-16(1) 334 160 594 
(1) Projected   

Source:  National School District.   
 

The Certificated employees have assigned the National City Elementary Teachers 
Association as their exclusive bargaining agent and are covered by a contract that expires on 
June 30, 2016. 

The Classified employees have assigned the California School Employees Association 
Chapter 206 as their exclusive bargaining agent and are covered by a contract that expires on 
June 30, 2018. 

Retirement Systems 

The District participates in the California State Teacher’s Retirement System (“STRS”).  
This plan covers basically all full-time certificated and part-time contracted employees. The 
District’s contributions to STRS for fiscal years 2012-13, 2013-14, 2014-15 were $1,865,995, 
$1,945,457, and $2,198,252, respectively.  The projected contribution for fiscal year 2015-16 is 
$2,695,370.  Each of these contributions equals 100% of the required contribution for such fiscal 
year. 

The District also participates in the California Public Employees’ Retirement System 
(“PERS”). This plan covers all classified personnel who are employed four or more hours per 
day. The District’s contributions to PERS for fiscal years 2012-13, 2013-14, and 2014-15 were, 
$825,520, $854,858, and $904,886, respectively.  The projected contribution for fiscal year     
2015-16 is $960,915.  Each of these contributions equals 100% of the required contribution for 
such fiscal year. Both STRS and PERS are operated on a statewide basis. For more information 
on the District’s retirement systems, see APPENDIX B – “Audited Financial Statements of the 
District for Fiscal Year Ended June 30, 2015” – Note O – Pension Plans, attached hereto.  
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Assembly Bill 1469 (“AB 1469”) was signed into law by the Governor in connection 
with the State’s adoption of the fiscal year 2014-15 budget.  AB 1469 addresses the unfunded 
liabilities of the STRS pension plan by increasing contributions of plan members, employers 
(including the District), and the State.  Pursuant to AB 1469, employer contribution rates to 
STRS will increase over the next seven years from 8.88% in fiscal year 2014-15 to 19.1% in 
fiscal year 2020-21, as shown in the following table.  After fiscal year 2020-21, employer 
contribution rates will be determined by the STRS board to reflect the amount of contribution 
necessary to eliminate unfunded liabilities by June 30, 2046. 

AB 1469 STRS EMPLOYER CONTRIBUTION RATES 
 

Fiscal Year 
% Increase from FY 2013-14 Rate* 

Under AB 1469 
 

Total Contribution Rate 
   

2014-15 0.63% 8.88% 
2015-16 2.48 10.73 
2016-17 4.33 12.58 
2017-18 6.18 14.43 
2018-19 8.03 16.28 
2019-20 9.88 18.13 
2020-21 10.85 19.10 

* Fiscal year 2013-14 rate of 8.25% 

State Pensions Trusts   

Both the PERS and STRS systems are operated on a statewide basis.  School district 
contribution rates to PERS vary annually depending on changes in actuarial assumptions and 
other factors, such as liability.  Contributions to STRS can only be changed legislatively.  Both 
PERS and STRS have substantial State unfunded actuarial liabilities, being $8,761,473,807 for 
PERS as of June 30, 2014 (the date of the last actuarial valuation for PERS) and approximately 
$76,200,000,000 for STRS as of June 30, 2015 (the date of the last actuarial valuation for 
STRS). 

On September 12, 2012, Governor Brown signed Assembly Bill 340 (“AB 340”), which 
enacted the California Public Employees’ Pension Reform Act of 2013 (“PEPRA”) and amended 
various sections of the California Education and Government Codes.  AB 340 increased the 
retirement age for new State, school, and city and local agency employees depending on job 
function; capped the annual PERS and STRS pension benefit payouts; addressed numerous 
abuses of the system; and required State, school, and certain city and local agency employees to 
pay at least half of the costs of their PERS pension benefits.  PEPRA applies to all public 
employers except the University of California, charter cities and charter counties (except to the 
extent they contract with PERS.) 

AB 340 went into effect on January 1, 2013, with respect to new State, school, and city 
and local agency employees hired on and after that date.  Existing employees who are members 
of employee associations, including employee associations of the District, have a five-year 
window to negotiate compliance with AB 340 through collective bargaining.  If no deal is 
reached by January 1, 2018, a city, public agency or school district could force employees to pay 



 

 
A-4 

 

their half of the costs of PERS pension benefits, up to 8% of pay for civil workers and 11% or 
12% for public safety workers. 

PERS has predicted that the impact of AB 340 on employers, including the District and 
other employers in the STRS system, and employees will vary, based on each employer’s current 
level of benefits. To the extent that the new formulas reduce retirement benefits, employer 
contribution rates could decrease over time as current employees retire and employees subject to 
the new formulas make up a larger percentage of the workforce. This change would, in some 
circumstances, result in a lower retirement benefit for employees than they currently earn.  PERS 
further noted that changes resulting from AB 340 could have an adverse impact on public sector 
recruitment in areas that have historically experienced recruitment challenges due to higher pay 
for similar jobs in the private sector. 

With respect to STRS, the provisions of AB 1469, as described above, addressed the 
contribution requirements of STRS members, employers, and the State. 

More information about AB 340 can be accessed through the PERS’ web site at 
www.calpers.ca.gov and through the STRS’ website at www.calstrs.com.  The references to these 
internet websites are shown for reference and convenience only; the information contained 
within the websites may not be current and has not been reviewed by the District and is not 
incorporated herein by reference. 

GASB Statement Nos. 67 and 68 

On June 25, 2012, GASB approved Statements Nos. 67 and 68 (“Statements”) with 
respect to pension accounting and financial reporting standards for state and local governments 
and pension plans. The new Statements, No. 67 and No. 68, replace GASB Statement No. 27 and 
most of Statements No. 25 and No. 50. The changes impact the accounting treatment of pension 
plans in which state and local governments participate. Major changes include: (1) the inclusion 
of unfunded pension liabilities on the government’s balance sheet (currently, such unfunded 
liabilities are typically included as notes to the government’s financial statements); (2) more 
components of full pension costs being shown as expenses regardless of actual contribution 
levels; (3) lower actuarial discount rates being required to be used for underfunded plans in 
certain cases for purposes of the financial statements; (4) closed amortization periods for 
unfunded liabilities being required to be used for certain purposes of the financial statements; 
and (5) the difference between expected and actual investment returns being recognized over a 
closed five-year smoothing period.  In addition, according to GASB, Statement No. 68 means 
that, for pensions within the scope of the Statements, a cost-sharing employer that does not have 
a special funding situation is required to recognize a net pension liability, deferred outflows of 
resources, deferred inflows of resources related to pensions and pension expense based on its 
proportionate share of the net pension liability for benefits provided through the pension plan.  
Because the accounting standards do not require changes in funding policies, the full extent of 
the effect of the new standards on the District is not known at this time. The reporting 
requirements for pension plans took effect for the fiscal year beginning July 1, 2013 and the 
reporting requirements for government employers, including the District, took effect for the 
fiscal year beginning July 1, 2014. 
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As of June 30, 2015, the District’s share of the net pension liabilities and deferred inflow 
and outflow of resources for STRS and PERS follows: 

Pension 
Plan 

Proportionate 
Share of Net  

Pension Liability 

 Deferred Outflow  
of  

Resources 

 Deferred Inflow 
of 

Resources 

STRS $30,971,610  $5,458,128  $7,626,700 
PERS 8,173,752  1,443,005  2,808,593 
Total $39,145,362  $6,901,133  $10,435,293 

____________________ 
Source: National School District 

Post-Retirement Health Care Obligations of the District 

The District administers a single-employer healthcare plan (the “Plan”).  The Plan 
provides medical benefits to eligible retirees up to age 65.  Eligibility for retiree health benefits 
requires retirement from STRS/PERS with at least 15 years of District-eligible service (10 years 
for classified employees).  The coverage period is limited to 10 years or to age 65, if earlier.  The 
District’s financial obligation is to provide full cost of retiree-only medical coverage for 
employees with at least 15 years of service at retirement.  Classified employees with less than 15 
years of service receive a reduced amount.  For fiscal year ended June 30, 2015, membership of 
the plan consists of approximately 490 eligible active employees and 54 eligible retirees.  The 
retiree may cover their spouse and eligible dependents on a self-pay basis.  For more information 
on the District’s post-retirement health care benefits, see APPENDIX B – “Audited Financial 
Statements of the District for Fiscal Year Ended June 30, 2015” – Note P – Post-Employment 
Benefits Other than Pension Benefits. 

Risk Management 

The District maintains property insurance with the Schools Association for Excess Risk 
Joint Powers Authority (SAFER JPA) for claims up to $250,250,000,with a member retained 
limit (MRL) of $5,000 per occurrence.  The District maintains liability insurance through the 
Southern California Regional Liability Excess Fund Joint Powers Authority (SCR JPA) for 
claims up to $5,000,000, with a member retained limit of $5,000 per occurrence.  All property 
and liability claims are administered by Keenan & Associates and the SAFER or SCR JPA’s.  
Workers Compensation liability insurance is purchased through the Protected Insurance Program 
for Schools & Community Colleges (PIPS). 

DISTRICT FINANCIAL INFORMATION 

The information in this section concerning the operations of the District and the 
District’s general fund finances is provided as supplementary information only, and it should not 
be inferred from the inclusion of this information in this Official Statement that the principal of 
or interest on the Series B Bonds is payable from the general fund of the District. The Series B 
Bonds are payable from the proceeds of an ad valorem tax required to be levied by the County in 
an amount sufficient for the payment thereof. See “SOURCES OF PAYMENT FOR THE SERIES 
B BONDS” in the front half of this Official Statement. 
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State Budget, Proposition 30, and School District Finance 

School districts in California have faced numerous challenges over the past several years 
due to financial difficulties at the State level.  This has resulted in budget cuts and payment 
deferrals to school districts.  On November 6, 2012, the Governor placed a measure on the ballot 
known as “Proposition 30” or the “November Tax Initiative,” which asked California voters to 
increase State sales tax and raise income taxes on certain high income individuals in order to 
generate additional revenues at the State level.  The moneys raised would be applied to address 
State budget shortfalls and help fund educational programs.  Proposition 30 was approved, and it 
is estimated that State revenues will increase by approximately $6 billion annually from fiscal 
year 2012-13 through 2016-17.  Revenues generated pursuant to Proposition 30 will increase 
school and community college district funding, pay expenses owed from previous years and 
reduce delays in certain K-14 payments. 

The adoption of the 2013-14 State budget and its related legislation also included 
significant reforms to education financing in the State.  Under the Local Control Funding 
Formula (“LCFF”), the emphasis in education funding shifts from a State-controlled system with 
funding based largely on A.D.A. and the revenue limit with numerous State-mandated 
categorical programs, to a locally-controlled system with a funding formula which attempts to 
better meet the needs of students, specifically low-income and English language learners who 
may require more support in order to be successful in school.  In addition, the LCFF provides 
local school officials with the ability to decide how best to meet the needs of their students. 

Accounting Practices 

The accounting practices of the District conform to generally accepted accounting 
principles in accordance with policies and procedures of the California School Accounting 
Manual.  This manual, according to Section 41010 of the California Education Code, is to be 
followed by all California school districts. 

The financial resources of the District are divided into separate funds for which separate 
accounts are maintained for recording cash, other resources, and all related liabilities, 
obligations, and equities. The major fund classification is the general fund which accounts for all 
financial resources not required to be accounted for in another fund. The District’s fiscal year 
begins on July 1 and ends on June 30.  All governmental funds are maintained on the modified 
accrual basis of accounting. As such, revenues are recognized when they become susceptible to 
accrual, that is, both measurable and available to finance expenditures for the current period.  For 
more information on the District’s accounting method, see APPENDIX B – “AUDITED 
FINANCIAL REPORT FOR FISCAL YEAR ENDED JUNE 30, 2015” – Note 1 – Significant 
Accounting Policies. 

GASB published its Statement No. 34 “Basic Financial Statements – and Management’s 
Discussion and Analysis – for State and Local Governments” on June 30, 1999. Statement No. 
34 provides guidelines to auditors, state and local governments, and special purpose governments 
such as school districts and public utilities, on new requirements for financial reporting for all 
governmental agencies in the United States. Generally, the basic financial statements and 
required supplementary information should include: (i) Management’s Discussion and Analysis; 
(ii) financial statements prepared using the economic measurement focus and the accrual basis of 
accounting; (iii) fund financial statements prepared using the current financial resources 
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measurement focus and the modified accrual method of accounting; and (iv) required 
supplementary information. The District implemented Statement No. 34 for the fiscal year 2001-
02 audited financial statements. 

Effective beginning in fiscal year 2014-2015, GASB published its Statement No. 68 
“Accounting and Financial Reporting for Pensions.” Statement No. 68 requires state and local 
governments, and special purpose governments such as school districts and public utilities 
providing defined benefit pensions to recognize their long-term obligation for pension benefits as 
a liability for the first time, and to more comprehensively and comparably measure the annual 
costs of pension benefits. Statement No. 68 also enhances accountability and transparency 
through revised and new note disclosures and required supplementary information. 

Budget Process  

The District is required by provisions of the State Education Code to maintain a balanced 
budget each year, in which the sum of expenditures and the ending fund balance cannot exceed 
the sum of revenues and the carry-over fund balance from the previous year. The State 
Department of Education imposes a uniform budgeting and accounting format for school 
districts. The budget process for school districts was substantially amended by Assembly Bill 
1200 (“AB 1200”), which became State law on October 14, 1991. Portions of AB 1200 are 
summarized below.  The budget process has been further amended by subsequent amendments, 
including Senate Bill 97, which became law on September 26, 2013 (which required budgets to 
include sufficient funds to implement local control and accountability plans), Senate Bill 858, 
which became law on June 20, 2014 (which required budgets’ ending fund balances to exceed 
the minimum recommended reserve for economic uncertainties), and Assembly Bill 2585, which 
became State law on September 9, 2014 (which eliminated the dual budget cycle option for 
school districts). 

School districts must adopt a budget on or before July 1 of each year.  The budget must 
be submitted to the county superintendent within five days of adoption or by July 1, whichever 
occurs first.  The county superintendent will examine the adopted budget for compliance with the 
standards and criteria adopted by the State Board of Education and identify technical corrections 
necessary to bring the budget into compliance, and will determine if the budget allows the 
district to meet its current obligations, if the budget is consistent with a financial plan that will 
enable the district to meet its multi-year financial commitments, whether the budget includes the 
expenditures necessary to implement a local control and accountability plan, and whether the 
budget’s ending fund balance exceeds the minimum recommended reserve for economic 
uncertainties. 

On or before August 15, the county superintendent will approve, conditionally approve, 
or disapprove the adopted budget for each school district. Budgets will be disapproved if they 
fail the above standards. The district board must be notified by August 15 of the county 
superintendent’s recommendations for revision and reasons for the recommendations. The 
county superintendent may assign a fiscal advisor or appoint a committee to examine and 
comment on the county superintendent’s recommendations. The committee must report its 
findings no later than August 20. Any recommendations made by the county superintendent must 
be made available by the district for public inspection. The law does not provide for conditional 
approvals; budgets must be either approved or disapproved. No later than September 22, the 



 

 
A-8 

 

county superintendent must notify the Superintendent of Public Instruction of all school districts 
whose budgets have been disapproved. 

For districts whose budgets have been disapproved, the district must revise and readopt 
its budget by September 8, reflecting changes in projected income and expense since July 1, 
including responding to the county superintendent’s recommendations. The county 
superintendent must determine if the budget conforms with the standards and criteria applicable 
to final district budgets and not later than October 8, will approve or disapprove the revised 
budgets. If the budget is disapproved, the county superintendent will call for the formation of a 
budget review committee pursuant to Education Code Section 42127.1. Until a district’s budget 
is approved, the district will operate on the lesser of its proposed budget for the current fiscal 
year or the last budget adopted and reviewed for the prior fiscal year. 

Under the provisions of AB 1200, each school district is required to file interim 
certifications with the county office of education as to its ability to meet its financial obligations 
for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent two fiscal years. The county office of education reviews the certification and issues 
either a positive, negative or qualified certification. A positive certification is assigned to any 
school district that will meet its financial obligations for the current fiscal year and subsequent 
two fiscal years. A negative certification is assigned to any school district that will be unable to 
meet its financial obligations for the remainder of the fiscal year or the subsequent fiscal year. A 
qualified certification is assigned to any school district that may not meet its financial obligations 
for the current fiscal year or subsequent two fiscal years. 

Under California law, any school district and office of education that has a qualified or 
negative certification in any fiscal year may not issue, in that fiscal year or in the next succeeding 
fiscal year, certificates of participation, tax anticipation notes, revenue bonds or any other debt 
instruments that do not require the approval of the voters of the district, unless the applicable 
county superintendent of schools determines that the district’s repayment of indebtedness is 
probable. 

During the past 11 years, the District has never had an adopted budget disapproved by the 
county superintendent of schools.  The District filed a “qualified” certification for its Second 
Financial Report for the fiscal year 2009-10. All of its other Interim reports thereafter have been 
“positive.” 

The District’s 2015-16 Budget 

The budget for the 2015-16 fiscal year was adopted by the District Board of Trustees on 
June 24, 2015.  In preparing the District’s 2015-16 budget, the District followed guidelines 
provided by the San Diego County Office of Education, and its internal budget assumptions and 
Local Control Accountability Plan (LCAP).  This resulted in specific changes to revenue 
projections of approximately an average of $1,269.06 per A.D.A., and a funded COLA of 1.02% 
in the 2015-16 year. The District’s budget, interim reports, and certifications are available from 
the Business Office, National School District, 1500 N. Avenue, National City, California 
91950, telephone (619) 336-75500.  The District may impose a charge for copying, mailing 
and handling. 
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Comparative Financial Statements 

The District considers its audited financial statements to be public information, and 
accordingly, no consent has been sought or obtained from the auditor in connection with the 
inclusion of such statements in this Official Statement.  The auditor has made no representation 
in connection with inclusion of the audit in the Official Statement. 

The District’s Audited Financial Statements for the fiscal year ended June 30, 2015, were 
prepared by Wilkinson Hadley King & Co. LLP, El Cajon, California (the “Auditor”).  Audited 
financial statements for the District for the fiscal year ended June 30, 2015, and prior fiscal years 
are on file with the District and available for public inspection at the District Office.  See 
APPENDIX B – “Audited Financial Statements of the District for Fiscal Year ended June 30, 
2015.”  Copies of such financial statements will be mailed to prospective investors and their 
representatives upon written request to the District.   

The following tables shows the audited revenue and expenditure statements for the 
District’s General Fund for fiscal years 2010-11, 2011-12, 2012-13, 2013-14, and 2014-15; and 
the adopted budget for fiscal year 2015-16 and second interim projections for fiscal year 2015-
16. 
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NATIONAL SCHOOL DISTRICT 
Summary of General Fund Revenues, Expenditures and Changes in Fund Balance 

for Fiscal Years 2010-11, 2011-12, 2012-13, 2013-14, and 2014-15 (Audited)  

 Audited 
2010-11 

Audited 
2011-12 

Audited 
2012-13 

Audited 
2013-14 

Audited 
2014-15 

REVENUES      
Revenue Limit Sources/LCFF Sources:(1)      

State Apportionments $24,146,264 $24,133,698 $22,281,181 $27,130,492 $30,214,489 
Education Protection Account Funds -- -- -- 5,954,248 7,546,420 
Local Sources 4,204,560 4,385,427 6,288,433 4,865,772 5,663,338 

 Federal Revenue 6,059,141 6,009,337 4,192,021 4,588,498 4,270,983 
 Other State Revenue 8,515,470 8,124,495 8,300,260 3,982,699 3,098,532 
 Other Local Revenue 5,215,040 5,675,830 4,934,886 5,228,286 5,037,358 
Total Revenues $48,140,475 $48,328,787 $45,996,781 $51,749,995 $55,831,120 
      
EXPENDITURES      

Instruction $31,206,281 $33,153,905 $31,927,166 $34,729,837 37,017,663 
Instruction-Related Activities: 4,216,814 4,426,678 4,397,927 4,438,525 4,875,614 
Pupil Services: 2,352,611 2,488,164 2,489,832 2,641,959 3,037,506 
Community Services 503,263 418,298 263,812 416,169 440,315 
General Administration: 4,059,656 2,758,086 2,771,776 2,865,198 3,774,920 
Plant Services 4,575,845 4,736,298 4,797,837 4,772,073 5,093,968 
Other Outgo 161,672 244,481 234,430 257,753 135,964 

Debt service:      
Principal 475,831 496,738 140,171 99,343 176,643 
Interest and other charges 60,242 39,335 19,136 13,317 18,613 

Total Expenditures $47,612,215 $48,761,983 $47,042,087 $50,234,174 $54,571,206 
      

EXCESS OF REVENUES OVER 
EXPENDITURES $528,260 $(433,196) $(1,045,306) $1,515,821 $1,259,914 
      
OTHER FINANCING SOURCES (USES)      

Transfers in      
Transfers out (285,000) (524,809) (400,000) (200,000) (2,000,000) 
Other Sources     385,954 

Total Other Financing Sources and Uses (285,000) (524,809) (400,000) (200,000) (1,614,046) 
 

     
NET CHANGE IN FUND BALANCES 243,260 (958,005) (1,445,306) 1,315,821 (354,132) 
      
Fund Balance – July 1 11,399,672 11,642,932 10,684,927 9,239,620 10,555,440 

Fund Balance – June 30 11,642,932 10,684,927 9,239,621 10,555,441 10,201,308 
    
Source: National School District 
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NATIONAL SCHOOL DISTRICT 
Summary of General Fund Revenues, Expenditures and Changes in Fund Balance 

for Fiscal Years 2015-16 (Adopted Budget and Second Interim)  
 

 Adopted Budget 
2015-16 

Second Interim 
2015-16 

REVENUES 
  

Total revenue limit/LCFF Sources $48,916,284.00 $48,500,148.00 
Federal revenues 4,262,059.00 5,024,146.00 
Other state revenues 4,737,841.00 4,708,468.00 
Other local revenues 4,515,101.00 4,547,368.00 

Total revenues $62,431,285.00 $62,780,130.00 
   

EXPENDITURES 
  

Certificated salaries $27,910,431.00 $28,454,474.00 
Classified salaries 7,731,999.00 7,913,928.00 
Employee benefits 11,541,102.00 11,716,869.00 
Books and supplies 3,551,273.00 4,761,407.00 
Services and other operating expenditures 8,364,099.00 10,911,944.00 
Capital outlay 472,858.00 1,499,760.00 
Other outgo (excluding transfers of indirect costs) 498,861.00 498,861.00 
Other outgo (transfers of indirect costs) (357,931.00) (365,926.00) 

Total expenditures $59,712,692.00 $65,391,317.00 
   

EXCESS OF REVENUES OVER 
EXPENDITURES BEFIRE OTHER 
FINANCING SOURCES (USES) $(2,718,593.00) $(2,611,187.00) 

   

OTHER FINANCING SOURCES (USES) 
   
Operating transfers in $0.00 $0.00 
Operating transfers out 2,400,000.00 2,844,786.00 
Other sources (uses) 0.00 0.00 
Contributions 0.00 0.00 

Total other financing sources and uses $(2,400,000.00) $(2,844,786.00) 
   

NET CHANGE IN FUND BALANCES   
Fund balance – July 1 $10,201,308.00 $10,201,308.00 
Fund balance – June 30 $10,519,901.00 $4,745,335.00 

    
Source: National School District 
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Limit on School District Reserves 
State regulations require school districts to budget a reserve for economic uncertainties.  

The recommended minimum amounts vary from 1% to 5% of total expenditures and other 
financing uses, depending on the district's A.D.A.  SB 858, adopted in June 2014, imposed 
limitations relating to ending fund balances for school districts.  First, beginning in 2015–16, a 
school district that proposes to adopt or revise a budget that includes an ending fund balance that 
is two to three times higher than the State’s minimum recommended reserve for economic 
uncertainties must substantiate the need for the higher balance.  Second, in a year immediately 
following a deposit into the Public School System Stabilization Account established in the State 
General Fund (See APPENDIX A - “GENERAL AND FINANCIAL INFORMATION OF THE 
DISTRICT – CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING SCHOOL 
DISTRICT REVENUES AND APPROPRIATIONS – Propositions 98 and 111,” below), a 
school district’s adopted or revised budget may not contain an ending fund balance that is two to 
three times higher than the State’s minimum recommended reserve for economic uncertainties.  
A county superintendent could waive the prohibition, pursuant to specified conditions, for up to 
two consecutive years within a three-year period.  

If the cap is triggered, unless exempted, a school district would be required to increase 
expenditures in order to bring its ending fund balance down to the maximum level.  The Public 
School System Stabilization Account appears to be intended to provide a substitute for local 
reserves in the event of a future economic downturn.  However, there is no linkage between the 
sizes of the State reserves and local reserves.  The District does not anticipate contributing to the 
Public School System Stabilization Account. 

The District is required to maintain a reserve for economic uncertainties at least equal to 
3% of general fund expenditures.  As of June 30, 2015, the District had a Reserve for Economic 
Uncertainty of $3,933,588.04 in the general fund’s unassigned fund balance which represents 
6.3% of general fund expenditures and other financing uses.  It is anticipated that if the cap is 
triggered, it will materially change the District’s current policies on reserves. 

District Debt 

On November 4, 2014, the District was authorized by over fifty-five percent of the votes 
cast by eligible voters within the District to issue bonds in an aggregate principal amount not to 
exceed $26,100,000 to enable the District to provide funding for improvements to school facilities 
and educational technology (the “2014 Bond Authorization”). The first series of bonds issued 
under the 2014 Bond Authorization were the Election of 2014, Series A Bonds in the principal 
amount of $18,000,000 on May 5, 2015 (the “Series A Bonds”).  The Series B Bonds are the 
second and final bonds that will be issued under the 2014 Bond Authorization.  

The debt service in each fiscal year for the District’s outstanding Series A Bonds, 
payable from ad valorem property taxes levied and collected within the District by the County, 
is set forth in the following table. 
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NATIONAL SCHOOL DISTRICT 

Series A Bonds Debt Service 

Maturity Date 
(August 1) 

Principal 
Amount 

2016 $  50,000 
2017 295,000 
2018 345,000 
2021 135,000 
2022 165,000 
2023 205,000 
2024 240,000 
2025 285,000 
2026 330,000 
2027 375,000 
2028 425,000 
2029 475,000 
2030 525,000 
2031 580,000 
2032 635,000 
2033 690,000 
2034 755,000 
2035 820,000 
2036 885,000 
2037 925,000 
2038 960,000 
2039 1,000,000 
2040 1,035,000 
2041 1,085,000 
2042 1,125,000 
2043 1,170,000 
2044 1,220,000 
2045 1,265,000 
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Long-Term Debt 

The following table summarizes the District’s outstanding long-term debt as of June 30, 
2015: 

 
Balance, 

June 30, 2015 

 Amounts Due 
Within 

One Year 
Governmental Activities:    
General Obligation Bonds $18,000,000  -- 
Bond Premium 497,609  16,680 

Capital leases  141,969  93,590 
SDCOE 312,550  75,250 
Compensated absences 864,413  864,413 
Net OPEB obligation 4,938,353  -- 
Net pension liability 39,145,362   -- 
  Total  $63,900,256  $1,049,933 
    

    
Source: National School District 

Payments on the District’s capitalized lease obligations are made from the general fund 
and preschool fund.  Payments on the post-employment benefits and compensated absences are 
made from the fund for which the related employee worked. 

Capital Leases 

Commitments under capitalized lease agreements for facilities and equipment providing 
for minimum future lease payments as of June 30, 2015, are as follows: 

Year Ending June 30  
2016 $98,937 
2017 49,469 

Total Minimum Lease Payments: 148,406 
Less Amount Representing Interest: (6,437) 

Net Minimum Lease Payments: $141,969 
    
Source: National School District 

See APPENDIX B – “Audited Financial Statements of the District for Fiscal Year Ended 
June 30, 2015 – Note M – Long-Term Obligations” for summaries and expected debt service 
requirements of the above-listed long-term debt. 

Average Daily Attendance 

The following table reflects historical and estimated average daily attendance (“A.D.A.”) 
for the District. A.D.A. calculations are based on actual attendance. 
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NATIONAL SCHOOL DISTRICT 

Average Daily Attendance  
Fiscal Years 2009-10 through 2017-18 

 
 

Fiscal Year 
 Average Daily 

Attendance (1) 

2009-10  5,548.25 
2010-11  5,564.01 
2011-12  5,543.84 
2012-13  5,521.13 
2013-14  5,540.91 
2014-15  5,381.08 
2015-16(2)  5,335.53 
2016-17(2)  5,309.61 
2017-18(2)  5,309.61 

____________ 
Note:  All amounts are rounded to the nearest whole number. 
(1) Included K-12, special education, continuation education, home and hospital/other; excludes adult education and charter 

schools. 
(2) Estimated as of April 15, 2016.  The District has assumed no growth in A.D.A. 
Source: National School District. 

Revenue Sources. 

The District categorizes its general fund revenues into four sources: (i) revenue 
limit/LCFF sources (consisting of a mix of State and local revenues); (ii) federal revenues; (iii) 
other State revenues; and (iv) other local revenues.  Each of these revenue sources is described 
below. 

Revenue Limit Sources.  Prior to the implementation of the LCFF, each school district 
was determined to have a target funding level which consisted of a “base revenue limit” per 
student multiplied by the district’s student enrollment measured in units of average daily 
attendance.  The base revenue limit was calculated from the district’s prior-year funding level, as 
adjusted for a number of factors, such as inflation, special or increased instructional needs and 
costs, employee retirement costs, especially low enrollment, increased pupil transportation costs, 
etc.  The amount of State funding allocated to each school district was generally the amount 
needed to reach that district’s base revenue limit after taking into account certain other revenues, 
such as local property taxes.  This is referred to as State “equalization aid.”  To the extent local 
tax revenues increased due to growth in local property assessed valuation, the additional revenue 
was offset by a decline in the State’s contribution; ultimately, a school district whose local 
property tax revenues exceeded its base revenue limit received no State equalization aide, and 
received only its special categorical aid, which is deemed to include the “basic aid” of $120 per 
student per year guaranteed by Article IX, Section 6 of the Constitution.  Such districts were 
known as “basic aid districts,” which are now referred to as “community funded districts.”  
School districts that received some equalization aide were commonly referred to as “revenue 
limit districts,” which are now referred to as “LCFF districts.”  The District is an LCFF district. 
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Local Control Funding Formula. Legislation adopted in connection with the State’s 
2013-14 budget included the implementation of the LCFF, which changed the formula by which 
school districts in California receive State funding.  This new funding model attempts to better 
meet the needs of students, particularly those students who come from low-income families or 
are English language learners, and which provides local school officials with the ability to decide 
how best to meet the needs of their students.  Shifting from a State-controlled system that 
emphasized inputs (largely in the form of categorical funding which required funds to be spent 
on specific projects and programs), the LCFF implements a locally-controlled system in which 
local agencies decide the best way to spend funds, focused instead on improved outcomes.  In 
exchange for local control, school districts will be required to increase or improve services for 
English language learners, low income, and foster youth students in proportion to supplemental 
and concentration grant funding received. 

The LCFF affects how much funding a district will receive, but generally not the source 
of such funding (i.e., its share of local property taxes together with the State funding provided in 
the LCFF).  It changes the State funding system for school districts, charter schools and county 
offices of education by, among other changes, consolidating most categorical programs with the 
existing revenue limit structure to provide a new student formula (to be phased in over a span of 
eight fiscal years), and implementing supplemental and concentration grants to English language 
learners and economically disadvantaged students.  The LCFF includes the following 
components: 

• A base grant for each local education agency. 
 

• A 20% supplemental grant for English learners, students from low-income families and 
foster youth to reflect increased costs associated with educating those students. 

 
• An additional concentration grant of up to 22.5% of a local education agency’s base 

grant, based on the number of English learners, students from low-income families and 
foster youth served by the local agency that comprise more than 55% of enrollment. 

 
• An economic recovery target to ensure that almost every local education agency receives 

at least their pre-recession funding level, adjusted for inflation, at full implementation of 
the LCFF. 
 

For fiscal year 2015-16, the base rates per unit of A.D.A. for each grade span are as 
follows: (i) $7,820 for grades K-3; (ii) $7,189 for grades 4-6; (iii) $7,403 for grades 7-8; and (iv) 
$8,801 for grades 9-12.  The base rates for grades K-3 and 9-12 are increased by 10.4% and 
2.6%, respectively, to cover the costs of class size reduction in the early grades and to support 
college and career readiness programs in high schools.  (Under full implementation of the LCFF, 
as a condition of receiving the K–3 base–rate adjustment, districts must maintain a K–3 school–
site average class size of 24 or fewer students, unless collectively bargained otherwise.)  These 
target base rates are to be updated each year for cost–of–living adjustments (COLAs). 

The District has a high proportion of English language learners, students from low-
income families and foster youth (87.83% in 2014-15).  The District received LCFF funding in 
the amount of $37,950,513 for 2013-14 and $43,424,248 for 2014-15, and expects to receive 
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$48,500,148 for 2015-16 based on LCFF gap funding at 87.57%.  There are many variables 
which still remain to be finalized with respect to the LCFF model of education finance and the 
District is unable to predict at this time all of the impacts that this change in education funding 
will have on its finances. 

The following table sets forth the District’s actual and budgeted A.D.A., enrollment 
(including percentage of students who are English language learners, from low-income families 
and/or foster youth (collectively, “EL/LI Students”)), and targeted Base Grant per unit of A.D.A. 
for fiscal years 2013-14 through 2015-16, respectively.  The A.D.A. and enrollment numbers 
reflected in the following table include special education but exclude adult education and 
regional occupation program attendance. 

NATIONAL SCHOOL DISTRICT 
Average Daily Attendance, Enrollment and Targeted Base Grant  

Fiscal Years 2013-14 through 2015-16 

A.D.A./Base Grant Enrollment Enrollment(6) 
 

Fiscal 
Year 

 
K-3 4-6 

Total 
A.D.A. 

Total 
Enrollment 

Unduplicated 
% of EL/LI 

Students 

2013-14 A.D.A. (2): 3,118.55 2,430.49 5,549.04 5,697 88.50% 

 
Target Base Grant(3): $32,184,627 $23,057,553    

  
     

2014-15 A.D.A. (2): 3,117.27 2,428.23 5,545.50 5,531 87.83% 

 
Target Base Grant(3)(4): $32,326,493 $23,150,958    

  
     

2015-16(1) A.D.A. (2): 3,302.59 2,348.66 5,381.25 5,551 87.57% 

 
Target Base Grant(3)(5): $31,730,237 $22,591,315    

    
(1) Figures are projections. 
(2) Funded A.D.A. for the second period of attendance, typically in mid-April of each school year. 
(3) Such amounts represent the targeted amount of Base Grant per unit of A.D.A., and do not include any supplemental and 

concentration grants under the LCFF.  Such amounts are not expected to be fully funded in fiscal years 2013-14 and 2014-15. 
(4) Targeted fiscal year 2014-15 Base Grant amounts reflect a 0.85% cost of living adjustment from targeted fiscal year 2013-14 

Base Grant amounts. 
(5) Targeted fiscal year 2015-16 Base Grant amounts reflect a 1.02% cost of living adjustment from targeted fiscal year 2014-15 

Base Grant amounts. 
(6) Reflects enrollment as of October report submitted to the CBEDS in each school year.  For purposes of calculating 

Supplemental and Concentration Grants, a school district’s fiscal year 2013-14 percentage of unduplicated EL/LI Students 
will be expressed solely as a percentage of its fiscal year 2013-14 total enrollment.  For fiscal year 2014-15, the percentage of 
unduplicated EL/LI Students enrollment will be based on the two-year average of EL/LI Students enrollment in fiscal years 
2013-14 and 2014-15.  Beginning in fiscal year 2015-16, a school district’s percentage of unduplicated EL/LI Students will 
be based on a rolling average of such school district’s EL/LI Students enrollment for the then-current fiscal year and the two 
immediately preceding fiscal years. 

Source:  National School District 

All school districts, county offices of education, and charter schools are required to 
develop and adopt local control and accountability plans to identify local goals in areas that are 
priorities for the State, including pupil achievement, parent engagement, and school climate.  
County superintendents will review and provide support to the school districts under their 
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jurisdiction, and the Superintendent of Public Instruction will perform a corresponding role for 
county offices of education. In addition, the 2013-14 State budget created the California 
Collaborative for Education Excellence to advise and assist school districts, county offices of 
education, and charter schools in achieving the goals identified in their accountability plans. 

The State will continue to produce an Academic Performance Index for schools and 
subgroups of students, measure student achievement through statewide assessments, determine 
the contents of the school accountability report card, and establish policies to implement the 
federal accountability system. 

Federal Revenues. The federal government provides funding for several District 
programs, including special education programs, programs under No Child Left Behind, the 
Individuals With Disabilities Education Act, and specialized programs such as Drug Free 
Schools. 

Other State Revenues. In addition to State funding determined pursuant to the LCFF, the 
District receives other State revenues that consist primarily of restricted revenues for the 
implementation of a majority of State mandated programs.  Beginning in fiscal year 2013-14, 
categorical spending restrictions for a majority of State mandated programs were eliminated, and 
funding for those programs was incorporated into the LCFF.  However, because categorical 
funding for certain programs was excluded from the LCFF, school districts will continue to 
receive restricted State revenues to fund those programs. 

The District receives State aid from the California State Lottery (the “Lottery”), which 
was established by a constitutional amendment approved in the November 1984 general election. 
Lottery revenues must be used for the education of students and cannot be used for non-
instructional purposes such as real property acquisition, facility construction, or the financing of 
research.  Moreover, State Proposition 20 approved in March 2000 requires that 50% of the 
increase in Lottery revenues over 1997-98 levels must be restricted to use on instructional 
material.  Lottery revenues generally comprise less than 2% of general fund revenues.   

Other Local Revenues. In addition to property taxes, the District receives additional local 
revenues from items such as interest earnings, rentals, and other local sources. 

Effect of State Budget on Revenues   

California school districts generally receive the majority of their operating revenues from 
various State sources.  The primary source of funding for school districts is the LCFF, which is a 
combination of State funds and local property taxes.  State funds typically make up the majority 
of a district’s LCFF.  School districts also receive substantial funding from the State for various 
categorical programs. 

The availability of State funds for public education is a function of constitutional 
provisions affecting school district revenues and expenditures (See “CONSTITUTIONAL AND 
STATUTORY PROVISIONS AFFECTING SCHOOL DISTRICT REVENUES AND 
APPROPRIATIONS” herein), the condition of the State economy (which affects total revenue 
available to the State general fund), and the annual State budget process. 
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The California Teachers’ Association, the State Superintendent and others sued the State 
or the Governor in 1995, 2005, 2009, and 2011, to force them to fund the full settle-up amounts.  
In November 2010, the Legislative Analyst estimated settle-up obligations to total about $1.8 
billion.  While legislation adopted to implement the settlements of these suits requires the State 
to pay down the obligation in annual installments, the repayments have also become part of 
annual budget negotiations, resulting in repeated adjustments and deferrals of the settle-up 
amounts. 

State Budget Process 

The State Constitution requires the Governor to propose a budget to the State Legislature 
no later than January 10 of each year and requires the Legislature to adopt a final budget no later 
than June 15.  The latter deadline was frequently missed when passage of the budget required a 
2/3 majority of each house of the Legislature.  In the first year operating under the new simple 
majority approval rule, the Legislature approved the budget on June 15, but the Governor vetoed 
it, and the Legislature then adopted a revised budget on June 28, which the Governor signed on 
June 30.  The budget becomes law upon the signature of the Governor, who retains veto power 
over specific items of expenditure.  School district budgets must be adopted by the district’s 
governing board by July 1 and then revised within forty-five (45) days after the Governor signs 
the budget act to reflect any changes in budgeted revenues and expenditures made necessary by 
the adopted State budget. 

Possible Delays in Apportionments 

If the State budget is not adopted on time, basic appropriations and the categorical 
funding portion of each school district’s State funding may be treated differently.  In 2002, a 
California Court of Appeal held in White v. Davis (also referred to as Jarvis v. Connell) that the 
State Controller cannot disburse State funds after the beginning of the fiscal year until the 
adoption of the budget bill or an emergency appropriation, unless the expenditure is (i) 
authorized by a continuing appropriation found in statute, (ii) mandated by the State constitution, 
such as appropriations for salaries of elected State officers, or (iii) required by federal law, such 
as payments to State workers (but at no more than minimum wage).  The court specifically held 
that pre-budget disbursements of Proposition 98 funding for school districts are invalid.  In 2003, 
the California Supreme Court upheld the decision of the Court of Appeal.  During the 2003-04 
State budget impasse, the State Controller nonetheless treated revenue limit apportionments to 
school districts as continuous legislative appropriations under statute.  The State Controller did 
not disburse certain categorical and other funds to school districts until the 2003-04 budget act 
was enacted. 

Prior Years’ Budgeting Techniques 

Commencing in fiscal year 2008-09, as a result of declining revenues and fiscal 
difficulties, the State undertook a number of budgeting strategies, which had subsequent impacts 
on local agencies within the State.  Such techniques included the issuance of IOUs in lieu of 
warrants (checks), the enactment of statutes deferring amounts owed to public schools, until a 
later date in the fiscal year, or even into the following fiscal year (known as statutory deferrals), 
trigger reductions (i.e., budget cutting measures which were implemented or could have been 
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implemented if certain State budgeting goals were not met), and the dissolution of local 
redevelopment agencies in part to make available additional funding for local agencies.  A 
balanced budget for fiscal year 2013-14 and fiscal year 2014-15 were approved by the Governor 
and balanced budgets are projected for the foreseeable future, largely attributable to the 
additional revenues generated due to the passage of Proposition 30 at the November 6, 2012 
statewide election, as well as other spending cuts.  Nevertheless, there can be no certainty that 
budget-cutting strategies such as those implemented in recent years will not be used in the future 
should the State budget again be stressed and if projections included in such budget do not 
materialize. 

Fiscal Year 2015-16 State Budget 
On June 24, 2015, the Governor approved the 2015-16 Budget Act.  Revised estimates 

for the 2013-14 and 2014-15 State budgets, combined, produce a starting balance of $2.423 
billion for 2015-16.  The 2015-16 State Budget includes projected general fund revenues of 
$115.033 billion and $115.370 billion in general fund expenditures.  Based on these estimates 
and spending plans, the State would end fiscal year 2015-16 with $4.576 billion in reserves, 
comprising $1.606 billion that was deposited in the Budget Stabilization Account before 
Proposition 2 passed, another $1.854 billion proposed to be added to that account from 2015-16 
revenues, and a $1.116 billion projected year-end balance in the Special Fund for Economic 
Uncertainties. 

The 2015-16 State Budget includes total Proposition 98 funding of $68.4 billion, an 
increase of $2.1 billion above the revised 2014-15 guarantee.  Under the 2015-16 State Budget, 
K-12 Proposition 98 spending increases from $8,931 per student in 2014-15 to $9,942 in 2015-
16, an increase of 11%.  (The report issued by the Legislative Analyst’s Office (“LAO”) on May 
18, 2015, which used higher revenue estimates than those used in the 2015-16 State Budget, 
forecasted Proposition 98 funding to be $900 million greater.) 

The 2015-16 State Budget includes, among others, these significant provisions relating to 
K-12 funding: 

Local Control Funding Formula:  The largest increase in funding in the 2015-16 State 
Budget is an additional $6.0 billion for the LCFF, representing a year-over-year increase of 13%.  
The Governor estimates that the increase will close more than 52% of the remaining funding 
implementation gap between fiscal year 2014-15 funding levels and the LCFF target funding 
levels. 

K-12 Deferrals:  $897 million to eliminate all remaining outstanding deferral debt for 
K-12. 

Emergency Repair Program.  $273.4 million in one‑time Proposition 98 general fund 
resources for the Emergency Repair Program.  This funding will retire the State’s facilities 
funding obligation under the terms of an existing lawsuit settlement agreement.  

Secondary School Career Technical Education Grant Program:  $900 million in one-time 
funding for a three-year competitive grant program to promote high quality career technical 
education programs. 
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Energy Efficiency.  $313.4 million for school district energy efficiency improvements 
pursuant to Proposition 39 (2012). 

Cost-of-Living Increases for non-LCFF.  $40 million to support a 1% cost‑of‑living 
adjustment for categorical programs that remain outside the LCFF, including Special Education, 
Child Nutrition, Foster Youth, Preschool, American Indian Education Centers, and the American 
Indian Early Childhood Education Program. 

Technology Infrastructure.  $50 million in Proposition 98 funding to support technology 
and internet connectivity.  

No Proposition 98 Reserve Fund Deposit.  The 2015-16 State Budget does not include 
any deposit into the Public School System Stabilization Account, and the Governor does not 
anticipate that any such deposit will be needed before the 2018-19 budget year.  If that prediction 
is correct, school districts would not be restricted by Proposition 2 in setting aside reserve funds 
during the next two budget years.  

Proposed 2016-17 State Budget 

On January 7, 2016, the Governor released his proposed State budget for fiscal year 
2016-17 (the “Proposed 2016-17 State Budget”).  The Proposed 2016-17 State Budget revises 
revenues and expenditures for 2015-16 to $121 billion and $116 billion, respectively, an increase 
of $8 billion in revenues with an additional $1 billion in spending over the 2015-16 State Budget.  
For 2016-17, the Proposed 2016-17 State Budget includes general fund revenues and transfers of 
approximately $125.8 billion and general fund expenditures of approximately $122.6 billion.  As 
a result of increased capital gains tax receipts, the Proposed 2016-17 State Budget predicts that 
the Rainy Day Fund will total $4.5 billion at the end of 2015-16.  Additional deposits to the 
Rainy Day Fund included in the Proposed 2016-17 State Budget will bring the Rainy Day Fund 
to $8 billion by the end of 2016-17. 

Funding for K-12 education under the Proposed 2016-17 State Budget is projected to 
reach $14,184 per pupil in 2015-16 and $14,550 per pupil in 2016-17 from all sources.  The 
Proposition 98 Guarantee is increased to $69.2 billion in 2015-16 and is projected to be $71.6 
billion in 2016-17.  Additionally, the Proposed 2016-17 State Budget invests $2.8 billion in 
LCCF funding to bring the LCFF to 95% of full implementation. 

Significant provisions of the Proposed 2016-17 State Budget affecting K-12 education 
are as follows: 

Early Education Block Grant:  $1.6 billion for local educational agencies that combines 
Proposition 98 funding, transitional kindergarten and the Preschool Quality Rating and 
Improvement System Grant in order to provide greater local flexibility and meet the needs of 
low-income and at-risk families. 

One-Time Discretionary Funding:  $1.2 billion in one-time funds for school districts, 
charter schools and county offices of education to use at local discretion, providing resources to 
support critical investments such as content standards implementation, technology, professional 
development, induction programs for beginning teachers and deferred maintenance.  
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County Offices of Education Local Control Funding Formula:  $1.7 million to support a 
cost-of-living adjustment and A.D.A. changes for county offices of education. 

Charter School Growth:  an increase of $61 million to Proposition 98 General Fund 
operations to support projected charter school A.D.A. growth. 

Charter School Startup Grants:  an increase of $20 million to support operational startup 
costs for new charter schools in 2015-16 and 2016-17, which will help offset the loss of federal 
funding previously available for this purpose. 

Systems of Learning and Behavioral Supports:  $30 million in one-time funds for an 
increased number of local educational agencies to provide academic and behavioral support in a 
coordinated and systematic way to emphasize learning environments and teaching strategies that 
adapt to the students being served.  

Special Education:  A decrease of $15.5 million to reflect a projected decrease in Special 
Education A.D.A. 

Cost-of-Living Adjustments:  $22.9 million to support a 0.47-percent cost-of-living 
adjustment for categorical programs that remain outside of the LCFF, including Special 
Education, Child Nutrition, Foster Youth, Preschool, American Indian Education Centers, and 
the American Indian Early Childhood Education Program.  

Local Property Tax Adjustments:  A decrease of $149.4 million for school districts and 
county offices of education in 2015-16 as a result of higher offsetting property tax revenues. A 
decrease of $1.2 billion in Proposition 98 General Fund for school districts and county offices of 
education in 2016-17 as a result of increased offsetting local property tax revenues. 

Proposition 39:  $365.4 million to support school district and charter school energy 
efficiency projects in 2016-17. 

Proposition 47:  $7.3 million to support investments aimed at improving outcomes by 
reducing truancy and supporting pupils who are at risk of dropping out of school or are victims 
of crime. 

May Revision of the Proposed 2016-17 State Budget 

On May 13, 2016, the Governor released his May Revision of the Proposed 2016-17 
State Budget (the “May Revision”).  The May Revision reduces the tax revenue forecast by $1.9 
billion, reflecting lower than expected April income tax receipts and sales tax receipts.  

The May Revision includes total funding of $87.6 billion ($51.5 billion General Fund and 
$36.1 billion other funds) for all K-12 education programs. Funding levels for K-12 schools will 
increase by over $3,600 per student in 2016-17 compared to 2011-12 levels. 

The revised Proposition 98 Guarantee is $67.2 billion in 2014-15, $69.1 billion in 2015-
16 and is projected to be $71.9 billion in 2016-17.  Additionally, the May Revision invests $2.9 
billion in LCCF funding to bring the LCFF to 95.7% of full implementation. 
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The Proposed 2016-17 State Budget proposed almost $1.3 billion in discretionary one-
time Proposition 98 funding for school districts, charter schools, and county offices of education. 
The May Revision proposes an additional $134.8 million, providing a total of more than $1.4 
billion in discretionary funding to schools in 2016-17. 

Significant provisions of the May Revision affecting K-12 education are as follows: 

Early Education Block Grant:  the May Revision includes an implementation plan for the 
Governor’s proposal for consolidating state-subsidized early education programs, as described in 
the Proposed 2016-17 State Budget, which includes a governance structure with school districts 
administering early education programs and county offices of education providing technical 
support, a transition year for county offices of education to begin working with school districts 
and other providers in the region to prepare for program implementation in 2017-2018, the 
development of a regional early learning plan and the use of an existing locally based quality 
rating system, and the elimination of transitional kindergarten as of July 1, 2017.  The May 
Revision includes $20 million Proposition 98 funding ($10 million ongoing and $10 million one-
time) for county offices of education to begin work in the budget year to ensure a successful 
transition to the new early education program. 

State Preschool:  a net decrease of $4.3 million in funding to reflect a change in the cost-
of-living adjustment from 0.47 percent at the Proposed 2016-17 State Budget to 0.00 percent at 
the May Revision. 

Teacher Workforce:  $10 million one-time investment for grants to California 
postsecondary institutions to improve upon or develop four-year integrated teacher credential 
programs, and a one-time $2.5 million Proposition 98 funding for the California Center on 
Teaching Careers. 

Emergency Repair Revolving Loan Program:  $100 million one-time Proposition 98 
funding to establish a bridge loan program to provide temporary funding to schools with 
insufficient resources to expeditiously address emergency facilities needs. 

Significant adjustments include: 

Local Property Tax Adjustments:  $196.5 million and $211.3 million decreases in 
General Fund contribution to Proposition 98 in 2015-16 and 2016-17, respectively, for school 
districts, special education local plan areas, and county offices of education as a result of higher 
offsetting property tax revenues. 

Special Education Property Tax Adjustment:  up to a $28.5 million increase Proposition 
98 funding in 2015-16, provided on a contingency basis, for an expected shortfall in 
redevelopment agency property taxes for special education local plan areas. A mechanism to 
distribute up to $28.5 million based on a determination of property taxes reported for special 
education local plan areas as of the second principal apportionment certification in early June is 
also provided. 

Average Daily Attendance (A.D.A.):  $11.2 million increase in 2015-16 and a $2 million 
decrease in 2016-17 for school districts, charter schools, and county offices of education under 
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the LCFF due to an increase in A.D.A. in 2014-15 which impacts A.D.A. projections for 2015-
16, and a decrease in A.D.A. for 2016-17. 

Proposition 39:  an increase in the amount of energy efficiency funds available to K-12 
schools in 2016-17 by $33.3 million. 

Categorical Program Growth:  $5.7 million decrease in Proposition 98 funding for 
selected categorical programs, based on updated estimates of projected A.D.A. growth. 

Cost-of-Living Adjustments:  $18.6 million decrease in Proposition 98 funding to 
selected categorical programs for 2016-17 to reflect a change in the cost-of-living factor from 
0.47 percent at the Proposed 2016-17 State Budget to 0.00 percent at the May Revision. 

K‑12 Mandated Programs Block Grant:  An increase of $131,000 Proposition 98 General 
Fund to maintain statutory block grant funding rates, assuming 100 percent program 
participation. 

Factors Affecting the Budget and Projections 

Numerous factors, including, but not limited to: (i) shifting of costs from the federal 
government to the State, (ii) national, State and international economic conditions, (iii) litigation 
risk associated with spending reductions, including the elimination of redevelopment agencies, 
(iv) rising health care costs, (v) large unfunded liabilities for retired State employees’ pensions 
and healthcare, (vi) deferred maintenance of State’s critical infrastructure, and (vii) other factors, 
may cause the revenue and spending projections made in the 2015-16 State budget to be 
unattainable.  The District cannot predict the impact that the 2015-16 State budget, or subsequent 
budgets, will have on its own finances and operations.  Additionally, the District cannot predict 
the accuracy of any projections made in the 2015-16 State budget.   

Additional Information on State Finances 

Summaries of the enacted 2015-16 State budget may be found at the internet website of 
the California Department of Finance, www.dof.ca.gov, under the heading “California budget.”  
The Legislative Analyst’s Office’s (the “LAO”) overviews of the 2015-16 State budget may be 
found at www.lao.ca.gov.  In addition, various State of California official statements, many of 
which contain a summary of the current and past State budgets and the impact of those budgets 
on school districts in the State, may be found at the website of the State Treasurer, 
www.treasurer.ca.gov.  These websites are not incorporated herein by references thereto. 

Periodic reports on revenues and/or expenditures during the fiscal year are issued by the 
Governor’s Office, the State Controller’s Office and the LAO.  The Department of Finance 
issues a monthly bulletin, which reports the most recent revenue receipts as reported by State 
departments, comparing them to budget projections.  The Governor’s Office also formally 
updates its budget projections three times during each fiscal year, in January, May and at budget 
enactment.  These bulletins and other reports are available on the Internet. 

The information referred to above is prepared by the respective State agencies 
maintaining each website and not by the District, and the District can take no responsibility for 
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the continued accuracy of these internet addresses or for the accuracy, completeness or 
timeliness of information posted there, and such information is not incorporated herein by these 
references. 

Future State Budgets 

The District cannot predict what actions will be taken in the future by the Legislature and 
the Governor to deal with changing State revenues and expenditures or the impact such actions 
will have on State revenues available in the current or future years for education.  The State 
budget will be affected by national and state economic conditions and other factors over which 
the District will have no control.  Certain actions could result in a significant shortfall of revenue 
and cash, and could impair the State’s ability to fund schools as budgeted.  However, the 
obligation to levy ad valorem taxes upon all taxable property within the District for the payment 
of principal of and interest on the Series B Bonds would not be impaired. 

Legal Challenges to State’s Funding Method 

The application of Proposition 98 and other statutory regulations has been the subject of 
various legal challenges in recent years, and is likely to be further challenged in the future. 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING SCHOOL 
DISTRICT REVENUES AND APPROPRIATIONS 

The information in this section concerning certain provisions of Articles XIIIA, XIIIB, 
XIIIC and XIIID of the State Constitution, Propositions 98, 111, 1A, and 218, and certain other 
law is provided as supplementary information only, to outline the principal constitutional and 
statutory laws under which the operating revenue and finances of K-12 school districts in the 
State are determined. The tax for the Series B Bonds was approved in conformity with all 
applicable constitutional and statutory limitations. For specific financial information on the 
District, see “SCHOOL DISTRICT FINANCIAL INFORMATION” herein.  

Constitutionally Required Funding of Education 

The State Constitution requires that from all State revenues, there shall be first set apart 
the moneys to be applied by the State for the support of the public school system and public 
institutions of higher education.  School districts receive a significant portion of their funding 
from State appropriations.  As a result, changes in State revenues can significantly affect 
appropriations made by the State Legislature to school districts. 

Article XIIIA of the California Constitution 

Basic Property Tax Levy. Article XIIIA of the State Constitution limits the amount of 
any ad valorem tax on real property to 1% of the full cash value thereof, except that additional 
ad valorem taxes may be levied to pay debt service on (i) indebtedness approved by the voters 
prior to July 1, 1978, (ii) bonded indebtedness approved by two-thirds of the voters on or after 
July 1, 1978, for the acquisition or improvement of real property, and (iii) bonded indebtedness 
approved by 55% of the voters of a school district or community college district for the 
construction, reconstruction, rehabilitation or replacement of school facilities, the furnishing and 
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equipping of school facilities, or the acquisition or lease of real property for school facilities.  
The California Government Code provides that additional ad valorem taxes may be levied to pay 
debt service on bonds issued to refund voter-approved general obligation bonds. 

Article XIIIA defines full cash value to mean “the county assessor’s valuation of real 
property as shown on the 1975-76 tax bill under full cash value, or thereafter, the appraised value 
of real property when purchased, newly constructed, or a change in ownership have occurred 
after the 1975 assessment.”  This full cash value may be increased at a rate not to exceed 2% per 
year to account for inflation. 

Article XIIIA permits reduction of the full cash value base in the event of a decline in 
property value caused by damage, destruction, or other factors.  The full cash value base is not 
increased upon reconstruction of property damaged or destroyed in a disaster, if the fair market 
value of the property as reconstructed is comparable to its fair market value before the disaster.  
If the full cash value has been reduced owing to a decline in market value, the full cash value is 
restored to the full cash value base as quickly as the market price increases (without regard to the 
2% limit on increases that otherwise applies). 

Both the United States Supreme Court and the California State Supreme Court have 
upheld the general validity of Article XIIIA. 

Legislation Implementing Article XIIIA.  Under current law, local agencies are no longer 
permitted to levy directly any property tax (except to pay voter approved indebtedness).  The 1% 
property tax is automatically levied by the County and distributed according to a formula among 
taxing agencies.  The formula apportions the tax roughly in proportion to the relative shares of 
taxes levied prior to 1979. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the annual adjustment are allocated among the various 
jurisdictions in the “taxing area” based upon their respective “situs.”  Any such allocation made 
to a local agency continues as part of its allocation in future years. 

Inflationary Adjustment of Assessed Valuation 

As described above, the assessed value of a property may be increased at a rate not to 
exceed 2% per year to account for inflation.  On December 27, 2001, the Orange County 
Superior Court, in County of Orange v. Orange County Assessment Appeals Board No. 3, held 
that where a home’s taxable value did not increase for two years, due to a flat real estate market, 
the Orange County assessor violated the 2% inflation adjustment provision of Article XIIIA, 
when the assessor tried to “recapture” the tax value of the property by increasing its assessed 
value by 4% in a single year.  The assessors in most California counties use a similar 
methodology in raising the taxable values of property beyond 2% in a single year.  The State 
Board of Equalization has approved this methodology for increasing assessed values.  On appeal, 
the Appellate Court held that the trial court erred in ruling that assessments are always limited to 
no more than 2% of the previous year’s assessment.  On May 10, 2004, a petition for review was 
filed with the California Supreme Court.  The petition was denied by the California Supreme 
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Court.  As a result of this litigation, the “recapture” provision described above may continue to 
be employed in determining the full cash value of property for property tax purposes.  

Unitary Property 

Some amount of property tax revenue of the District is derived from utility property that 
is considered part of a utility system with components located in many taxing jurisdictions 
(“unitary property”).  Under the State Constitution, such property is assessed by the State Board 
of Equalization (“SBE”) as part of a “going concern” rather than as individual pieces of real or 
personal property.  State assessed unitary and certain other property is allocated to the counties 
by SBE, taxed at special countywide rates, and the tax revenues distributed to taxing jurisdictions 
(including the District) according to statutory formulae generally based on the distribution of 
taxes in the prior year. 

Article XIIIB of the California Constitution 

Under Article XIIIB of the California Constitution, state and local governmental entities 
have an annual “appropriations limit” and are not permitted to spend certain monies that are 
called “appropriations subject to limitation” (consisting of tax revenues, state subventions and 
certain other funds) in an amount higher than the “appropriations limit.”  Article XIIIB does not 
affect the appropriation of moneys that are excluded from the definition of “appropriations 
subject to limitation,” such as appropriations for voter approved debt service, appropriations 
required to comply with certain mandates of the courts or the federal government, and 
appropriations for qualified capital outlay projects (as defined by the Legislature). 

The appropriations limit for each agency in each year is based on the agency’s limit for 
the prior year, adjusted annually for changes in the cost of living and changes in population, and 
adjusted where applicable for transfer to or from another governmental entity of financial 
responsibility for providing services.  With respect to school districts, “change in cost of living” 
is defined as the change in percentage change in California per capita income from the preceding 
year and “change in population” means the percentage change in average daily attendance for the 
preceding year. 

The appropriations limit is tested over consecutive two year periods.  Any excess of the 
aggregate “proceeds of taxes” received by an agency over such two year period above the 
combined appropriations limit for those two years is to be returned to taxpayers by reductions in 
tax rates or fee schedules over the subsequent two years.  Under current statutory law, a school 
district that receives any proceeds of taxes in excess of the allowable limit need only notify the 
State Director of Finance and such district’s appropriations limit is increased and the State’s limit 
is correspondingly decreased by the amount of the excess. 

Article XIIIC and Article XIIID of the California Constitution 

Articles XIIIC and XIIID of the California Constitution, adopted by Proposition 218 in 
November 1996, impose certain vote requirements and other limitations on the imposition of 
new or increased taxes, assessments and property-related fees and charges.  The District does not 
impose any such taxes, assessments, fees or charges; and, with the exception of ad valorem 
property taxes levied and collected by the County under Article XIIIA of the California 
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Constitution and allocated to the District, no such taxes, assessments, fees or charges are 
imposed on behalf of the District.  Accordingly, while the provisions of Proposition 218 may 
have an indirect effect on the District, such as by limiting or reducing the revenues otherwise 
available to other local governments whose boundaries encompass property located within the 
District (thereby causing such local governments to reduce service levels and possibly adversely 
affecting the value of property within the District), the District does not believe that Proposition 
218 will directly impact the revenues available to pay debt service on the Series B Bonds. 

Article XIIIC also provides that the initiative power shall not be limited in matters of 
reducing or repealing local taxes, assessments, fees and charges.  The initiative power is, 
however, limited by the United States Constitution’s prohibition against state or local laws 
“impairing the obligation of contracts.”  The District’s general obligation bonds represent a 
contract between the District and the bondholder secured by the collection of ad valorem 
property taxes.  While not free from doubt, it is likely that, once the District issues general 
obligation bonds, the taxes needed to pay debt service on the bonds issued would not be subject 
to reduction or repeal.  Legislation adopted in 1997 provides that Article XIIIC shall not be 
construed to mean that any owner or beneficial owner of a municipal security assumes the risk of 
or consents to any initiative measure that would constitute an impairment of contractual rights 
under the contracts clause of the U.S. Constitution. 

Article XIIID deals with assessments and property-related fees and charges.  Article 
XIIID explicitly provides that nothing in Article XIIIC or XIIID shall be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property 
development; however, it is not clear whether the initiative power is therefore unavailable to 
repeal or reduce developer and mitigation fees imposed by the District. 

The interpretation and application of Proposition 218 and the U.S. Constitution’s 
contracts clause will ultimately be determined by the courts with respect to a number of the 
matters discussed above, and it is not possible at this time to predict with certainty the outcome 
of such determination. 

Propositions 98 and 111 

Proposition 98, a constitutional and statutory amendment adopted by California voters in 
1988 and amended by Proposition 111 in 1990, guarantees a minimum level of funding for 
public education from kindergarten through community college (K-14). 

Proposition 98 guarantees a level of funding based on the greater of two amounts 
determined under three different methods of calculation.  The first amount is based on a 
percentage of State general fund revenues.  This amount is defined under “Test 1” as the amount 
produced by applying the same percentage of State general fund revenues appropriated to K-14 
education in 1986-87, or about 40.7%. (This percentage has been adjusted to approximately 
41.2% to account for subsequent redirection of local property taxes, since such property tax 
shifts affect the share of districts’ revenue limits that are to be provided by State general fund 
revenues.)  The second amount is determined under one of two methods, “Test 2” or “Test 3,” 
the choice of which is determined based on the relative growth of per capita income and general 
fund revenues. 
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In years of high or normal growth of general fund revenues, Test 2 applies.  Test 2 is 
designed to maintain prior-year service levels.  The amount determined under Test 2 is the 
amount required to ensure that K-14 schools receive from State funds and local tax revenues the 
same amount received in the prior year, adjusted for changes in enrollment and for increases in 
per capita personal income.  Test 3 is operative in years in which general fund revenue growth 
per capita is more than 0.5% below growth in per capita personal income.  The amount 
determined under Test 3 is the prior-year total level of funding from state and local sources, 
adjusted for enrollment growth and for growth in general fund revenues per capita, plus 0.5% of 
the prior year level.  If Test 3 is used in any year, the difference between the amount determined 
under Test 3 and Test 2 will become a credit (called the “maintenance factor”) to be paid to K-14 
schools in future years when State general fund growth exceeds personal income growth. 

The State’s estimate of the total guaranteed amount varies through the stages of the 
annual budgeting process, from the Governor’s initial budget proposal to actual expenditures to 
post-year-end revisions, as various factors change.  The guaranteed amount will increase as 
enrollment and per capita personal income grow.  If, at year-end, the guaranteed amount is 
calculated to be higher than the amount actually appropriated in that year, the difference 
becomes an additional education funding obligation, referred to as “settle-up.”  If the amount 
appropriated is higher than the guaranteed amount in any year, that higher funding level 
permanently increases the base guaranteed amount in future years.  The Proposition 98 
guaranteed amount may be suspended for one year at a time by enactment of an urgency statute.  
In subsequent years in which State general fund revenues are growing faster than personal 
income (or sooner, as the Legislature may determine), the funding level must be restored to the 
guaranteed amount. 

Proposition 2, approved at the November 4, 2014, statewide election, among other things, 
revises the operation of Proposition 98 in some years.  The measure creates a new State budget 
stabilization fund known as the “Public School System Stabilization Account.”  In years where 
capital gains tax revenues exceed 8% of total General Fund revenues, if a number of conditions 
are satisfied (including that Test 1 is operative, all maintenance factor obligations have been 
satisfied, and the Proposition 98 funding level is higher than the previous year), that part of the 
“excess” capital gains tax revenues accruing to the Proposition 98 guarantee, instead of being 
appropriated, would be deposited in the Public School System Stabilization Account, provided 
that the amount spent on schools and community colleges grows along with the number of 
students and the cost of living.  The State would spend money out of the reserve in order to 
maintain spending on schools and community colleges in budgetary years in which such 
spending would otherwise decline from the prior year's level (adjusted for student population and 
cost of living).  Proposition 2 thus changes when the State would otherwise be required to spend 
money on schools and community colleges but not the total amount of State spending for schools 
and community colleges over the long run. 

Proposition 39 

On November 7, 2000, California voters approved an amendment (commonly known as 
“Proposition 39”) to the California Constitution. This amendment allows school facilities bond 
measures to be approved by 55% (rather than two-thirds) of the voters in local elections and 
permits property taxes to exceed the current 1% limit in order to repay the bonds; and changes 
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existing statutory law regarding charter school facilities.  The local school jurisdictions affected 
by Proposition 39 are K-12 school districts, community college districts, including the District, 
and county offices of education. As noted above, the California Constitution previously limited 
property taxes to 1% of the value of property.  Prior to the approval of Proposition 39, property 
taxes could only exceed this limit to pay for any local government debts approved by the voters 
prior to July 1, 1978, or bonds to acquire or improve real property that receive two-thirds voter 
approval after July 1, 1978. 

The 55% vote requirement authorized by Proposition 39 applies only if the local bond 
measure presented to the voters includes: (1) a requirement that the bond funds can be used only 
for construction, rehabilitation, equipping of school facilities, or the acquisition or lease of real 
property for school facilities; (2) a specific list of school projects to be funded and certification 
that the school board has evaluated safety, class size reduction, and information technology 
needs in developing the list; and (3) a requirement that the school board conduct annual, 
independent financial and performance audits until all bond funds have been spent to ensure that 
the bond funds have been used only for the projects listed in the measure. Legislation approved 
in June 2000 places certain limitations on local school bonds to be approved by 55% of the 
voters.  These provisions require that the tax rate levied as the result of any single election be no 
more than $60 (for a unified school district), $30 (for an elementary school district or high 
school district), or $25 (for a community college district), per $100,000 of taxable property 
value. 

Proposition 30 

Guaranteed Local Public Safety Funding Initiative Constitutional Amendment approved 
by voters on November 6, 2012 (“Proposition 30”) temporarily increases the State Sales and Use 
Tax and personal income tax rates on higher incomes.  Proposition 30 temporarily imposes an 
additional tax on all retailers, at the rate of 0.25% of gross receipts from the sale of all tangible 
personal property sold in the State from January 1, 2013 to December 31, 2016.  Proposition 30 
also imposes an additional excise tax on the storage, use, or other consumption in the State of 
tangible personal property purchased from a retailer on and after January 1, 2013 and before 
January 1, 2017.  This excise tax will be levied at a rate of 0.25% of the sales price of the 
property so purchased. 

Beginning in the taxable year commencing January 1, 2012 and ending December 31, 
2018, Proposition 30 increases the marginal personal income tax rate by: (i) 1% for taxable 
income over $250,000 but less than $300,000 for single filers (over $340,000 but less than 
$408,000 for head of household filers and over $500,000 but less than $600,000 for joint filers), 
(ii) 2% for taxable income over $300,000 but less than $500,000 for single filers (over $408,000 
but less than $680,000 for head of household filers and over $600,000 but less than $1,000,000 
for joint filers), and (iii) 3% for taxable income over $500,000 for single filers (over $680,000 
for head of household filers and over $1,000,000 for joint filers). 

The revenues generated from these temporary tax increases will be included in the 
calculation of the Proposition 98 minimum funding guarantee for school districts and community 
college districts. See “Propositions 98 and 111” above. From an accounting perspective, the 
revenues generated from the temporary tax increases will be deposited into the State created 
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Education Protection Account (the “EPA”). Pursuant to Proposition 30, funds in the EPA will be 
allocated quarterly, with 89% of such funds provided to schools districts and 11% provided to 
community college districts. The funds will be distributed to school districts and community 
college districts in the same manner as existing unrestricted per-student funding; however, no 
school district will receive less than $200 per unit of A.D.A. and no community college district 
will receive less than $100 per full time equivalent student.  The governing board of each school 
district and community college district is granted sole authority for determining how the moneys 
received from the EPA are spent, provided that, the appropriate governing board is required to 
make these spending determinations in open session at a public meeting and such local 
governing boards are prohibited from using any funds from the EPA for salaries or benefits of 
administrators or any other administrative costs. 

Proposition 1A and Proposition 22 

On November 2, 2004, California voters approved Proposition 1A, which amended the 
State Constitution to significantly reduce the State’s authority over major local government 
revenue sources.  Under Proposition 1A, the State cannot (i) reduce local sales tax rates or alter 
the method of allocating the revenue generated by such taxes, (ii) shift property taxes from local 
governments to schools or community colleges, (iii) change how property tax revenues are 
shared among local governments without two-thirds approval of both houses of the State 
Legislature or (iv) decrease Vehicle License Fee revenues without providing local governments 
with equal replacement funding.  Under Proposition 1A, beginning, in 2008-09, the State may 
shift to schools and community colleges a limited amount of local government property tax 
revenue if certain conditions are met, including: (i) a proclamation by the Governor that the shift 
is needed due to a severe financial hardship of the State, and (ii) approval of the shift by the State 
Legislature with a two-thirds vote of both houses.  Under such a shift, the State must repay local 
governments for their property tax losses, with interest, within three years.  Proposition 1A does 
allow the State to approve voluntary exchanges of local sales tax and property tax revenues 
among local governments within a county.  Proposition 1A also amended the State Constitution 
to require the State to suspend certain State laws creating mandates in any year that the State 
does not fully reimburse local governments for their costs to comply with the mandates.  This 
provision does not apply to mandates relating to schools or community colleges or to those 
mandates relating to employee rights. 

Proposition 22, a Constitutional initiative entitled the “Local Taxpayer, Public Safety, 
and Transportation Protection Act of 2010,” approved on November 2, 2010, superseded many 
of the provision of Proposition 1A.  This initiative amends the State Constitution to prohibit the 
legislature from diverting or shifting revenues that are dedicated to funding services provided by 
local government or funds dedicated to transportation improvement projects and services.  Under 
this proposition, the State is not allowed to take revenue derived from locally imposed taxes, 
such as hotel taxes, parcel taxes, utility taxes and sales taxes, and local public transit and 
transportation funds.  Further, in the event that a local governmental agency sues the State 
alleging a violation of these provisions and wins, then the State must automatically appropriate 
the funds needed to pay that local government.  This Proposition was intended to, among other 
things, stabilize local government revenue sources by restricting the State’s control over local 
property taxes.  Proposition 22 did not prevent the California State Legislature from dissolving 
State redevelopment agencies pursuant to AB 1X26, as confirmed by the decision of the 
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California Supreme Court decision in California Redevelopment Association v. Matosantos 
(2011). 

Because Proposition 22 reduces the State’s authority to use or reallocate certain revenue 
sources, fees and taxes for State general fund purposes, the State will have to take other actions 
to balance its budget, such as reducing State spending or increasing State taxes, and school and 
college districts that receive Proposition 98 or other funding from the State will be more directly 
dependent upon the State’s general fund. 

Future Initiatives 

Articles XIIIA, XIIIB, XIIIC and XIIID of the California Constitution and Propositions 
98, 111, 22, 218, 30, and 39 (discussed above) were each adopted as measures that qualified for 
the ballot under the State’s initiative process.  From time to time other initiative measures could 
be adopted, further affecting the District’s revenues or the District’s ability to expend revenues.  
The nature and impact of these measures cannot by anticipated by the District. 
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APPENDIX C 

GENERAL INFORMATION ABOUT THE CITY OF NATIONAL CITY  
AND THE COUNTY OF SAN DIEGO 

 

The following information concerning the City of National City (the “City”) and the 
County of San Diego (the “County”) is included only for the purpose of supplying general 
information regarding the community in and around the District.  The Series B Bonds are not a 
debt of the City, the County, the State of California (the “State”), or any of the State’s political 
subdivisions; and neither the County, the City, the State, nor any of the State’s political 
subdivisions (other than the District) is liable for the Series B Bonds. 

Introduction 

The City boundaries encompass 9.2 square miles within southern San Diego County, 
located 5 miles south of downtown San Diego, on San Diego Bay, and 10 miles north of Baja 
California, Mexico.  The City is bordered by San Diego to the north and east, Chula Vista to the 
south, the unincorporated areas of Lincoln Acres and Bonita to the south and southeast, and San 
Diego Bay to the west.  The City is a municipal corporation and a charter city, incorporated 
September 17, 1887, and duly organized and existing under the constitution and laws of the 
State.  The City is the second-oldest city in the County.  

Population 

The historic population estimates of the City, the County, and the State for the last six 
years are shown in the following table. 

Calendar 
Year  City of  

National City 
  County of  

San Diego 
 State of 

California 
        

2010  58,582   3,095,313  37,253,956 
2011  58,757   3,120,688  37,536,835 
2012  59,039   3,153,951  37,881,357 
2013  59,356   3,194,778  38,239,207 
2014  59,713   3,230,278  38,567,459 
2015  60,280   3,263,848  38,907,642 
2016  60,768   3,288,612  39,255,883 

___________________________ 

Source:  State of California, Department of Finance, E-4 Population Estimates for Cities, Counties, and the State, 2011-2016, 
with 2010 Census Benchmark.  Sacramento, California, May 2016 
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Transportation 

Interstate 5 and Interstate 805 cross the City from north to south, and State Route 54 
traverses the southern edge of the City.  Port facilities include the National City Marine Terminal 
of the San Diego Unified Port District.  Railroad service is provided to the City by the Burlington 
Northern Santa Fe Railroad and San Diego & Arizona Eastern Railway.  Public transit includes 
the Metropolitan Transit System, which provides bus service through the City and adjacent areas, 
and includes two stations of the San Diego Trolley.  

Employment and Industry 

The City is nearly entirely developed with a mix of residential neighborhoods and 
industrial and commercial uses.  Port facilities and adjacent industrial developments located at 
the City’s bayfront are important to the region’s economy.  The “Mile of Cars” provides 
specialized, regional use with easy access from Interstate 5 and the South Bay Freeway (Route 
54).  At the other end of the City is Plaza Bonita, the largest retail center in the South Bay. 

The following table lists the major employers within the County, as of March, 2016. 

COUNTY OF SAN DIEGO 
Major Employers 

Employer Name  Location  Industry 
32nd St Naval Station  San Diego  Federal Government – National Security 
Barona Resort & Casino  Lakeside  Casinos 
General Dynamics NASSCO  San Diego  Ship Builders and Repairers (mfrs) 
Kaiser Foundation Hospitals   San Diego  Hospitals 
Kaiser Permanente Palomar  Escondido  Health Services 
Kaiser Permanente San Diego Med  San Diego  Foundation – Education, Philanthropic Research 
Kaiser Permanente Vandever Med  San Diego  Physicians and Surgeons 
Kyocera Communications Inc.  San Diego  Communications 
Liberty Tax Svc  San Diego  Tax Return Preparation and Filing 
Marine Corps Recruit Depot  San Diego  Military Bases 
Merchants Building Maintenance  San Diego  Janitor Service 
Palomar Pomerado Health Rehab  Escondido  Rehabilitation Service 
San Diego County Sherriff  Santee  Police Departments 
San Diego Naval Medical Center  San Diego  Medical Centers 
Scripps Clinic  La Jolla  Clinics 
Scripps Research Institute  La Jolla  Laboratories – Research and Development 
Sea World San Diego  San Diego  Aquariums – Public  
Sharp Grossmont Brier Patch  La Mesa  Rehabilitation Services 
Sharp Grossmont Hospital   La Mesa  Hospitals 
Sharp Mary Birch Hospital – Women  San Diego  Hospitals 
Sharp Memorial Hospital  San Diego  Hospitals 
Sony Electronics Inc  San Diego  Electronic Equipment and Supplies – Retail  
Tyco Health Care  San Diego  Manufacturers 
UTC Aerospace Systems  Chula Vista  Aircraft Components – Manufacturers  
Viejas Enterprises  Alpine  Casinos 
   
Source: California Employment Development Department, extracted from America’s Labor Market Information System (ALMIS) 
 Employer Database 2016 2nd  Edition 



 

 C-3 
 

The following table summarizes employment and unemployment rates in San Diego 
County and historical numbers of workers in San Diego County by industry. 

SAN DIEGO-CARLSBAD-SAN MARCOS MSA 
Civilian Labor Force, Employment and Unemployment, 

(Annual Averages) 

Civilian Labor Force  2011  2012  2013  2014  2015 

Civilian Labor Force(1)  1,524,600  1,542,800  1,547,000  1,549,800  1,563,800 
Civilian Employment   1,367,200  1,402,000  1,425,900  1,450,300  1,482,500 
Civilian Unemployment   157,300  140,800  121,100  99,500  81,300 
Civilian Unemployment Rate   10.3%  9.1%  7.8%  6.4%  5.2% 
           

Wage and Salary Employment (2)           

Agriculture  9,800  9,800  9,800  9,400  9,100 
Mining and Logging  400  400  400  400  400 
Construction  55,200  57,000  60,900  63,800  69,500 
Manufacturing  96,000  97,800  99,000  101,600  105,300 
Wholesale Trade  41,500  43,500  43,900  43,700  44,000 
Retail Trade  133,900  137,200  141,300  144,300  146,800 
Transportation, Warehousing & Utilities  26,100  27,300  27,200  27,000  28,200 
Information  24,200  24,500  24,300  24,400  23,900 
Finance and Insurance  41,800  43,700  43,900  42,100  43,600 
Real Estate and Rental and Leasing  25,700  26,100  26,900  27,300  27,700 
Professional and Business Services  207,700  213,900  221,600  224,900  230,900 
Educational and Health Services  167,900  174,500  181,000  186,000  193,200 
Leisure and Hospitality  155,600  161,700  168,600  177,000  184,000 
Other Services  47,700  49,200  49,300  52,000  53,000 
Federal Government  46,700  46,800  46,500  45,800  46,000 
State Government  42,900  42,600  42,700  44,100  45,600 
Local Government  139,300  138,500  140,300  142,000  144,000 

Total All Industries(3)  1,261,800  1,294,300  1,327,500  1,355,900  1,395,500 
     
(1) Labor force data is by place of residence; includes self-employed individuals, unpaid family workers, household domestic  workers, 
 and workers on strike.44,100 
(2) Industry employment is by place of work; excludes self-employed individuals, unpaid family workers, household domestic workers, and 
workers  on strike. 
(3) Totals may not add due to rounding. 

Source: California Employment Development Department, Labor Market Information Division, March 2015Benchmark 
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Construction Activity 

The following table summarizes residential building permits valuation for the City and 
the County since 2011. 

CITY OF NATIONAL CITY AND SAN DIEGO COUNTY 
Residential Building Permit Valuation (Annually) 

 

 City of National City San Diego County 
Year Units Valuation(1) Units  Valuation(1) 
2011 8 $2,963,981 5,394 $1,341,144,582 
2012 7 3,447,269 6,419 1,609,781,941 
2013 39 8,011,822 8,382 2,079,565,349 
2014 122 26,705,053 6,603 1,818,853,090 
2015 31 17,032,012 10,005 2,447,041,812 

    
(1) Includes valuations for new single family, new multi-family, and residential alterations and additions. 
Source:  CIRB and California Homebuilding Foundation (CHF). 

 
Commercial Activity 

Summaries of historic taxable transactions within the City and the County are shown 
below.  

CITY OF NATIONAL CITY 
Taxable Retail Sales 

Number of Permits and Valuation of Taxable Transactions 
 

 Retail Stores  Total All Outlets 
 
 

 
Number 

of Permits 

  
Taxable 

Transactions 

  
Number 

of Permits 

  
Taxable 

Transactions 
      
2009 1,200 892,625  1,679 1,054,258 
2010 1,295 958,855  1,762 1,129,833 
2011 1,305 1,050,642  1,731 1,202,452 
2012 1,310 1,150,724  1,751 1,310,452 
2013 1,295 1,197,956  1,724 1,378,345 

     

Source: California State Board of Equalization 
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COUNTY OF SAN DIEGO 
Taxable Retail Sales 

Number of Permits and Valuation of Taxable Transactions 
 

 Retail Stores  Total All Outlets 
 
 

 
Number 

of Permits 

  
Taxable 

Transactions 

  
Number 

of Permits 

  
Taxable 

Transactions 
      
2009 52,808 27,958,518  80,595 39,728,657 
2010 55,462 29,475,489  83,194 41,623,636 
2011 56,723 31,985,292  83,971 45,090,382 
2012 57,143 34,153,236  84,267 47,947,035 
2013 58,466 35,948,594  85,143 50,297,331 
2014 N/A N/A  86,671 52,711,639 

Source: California State Board of Equalization 
 

Income 

Total personal income in the County increased by 25.19% between 2009 and 2014, 
representing an average annual compound growth rate of 4.60%.  Per capita personal income in 
the County grew by 17.44% between 2009 and 2014, representing an average annual compound 
growth of 3.30%. 

COUNTY OF SAN DIEGO 
Personal Income 

2009-2014 
(in thousands) 

Year 
 County of 

San Diego 
 

Annual % Change 
2009  $134,139,980  -- 
2010  138,346,589  3.1% 
2011  147,960,807  6.9 
2012  155,954,440  5.4 
2013  160,828,662  3.1 
2014  167,931,419  4.4 

Source:  U.S. Department of Commerce, Bureau of Economic Analysis 
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COUNTY OF SAN DIEGO 
Per Capita Personal Income 

2009-2014 
(in dollars) 

Year 
 County of 

San Diego 
 

Annual % Change 
2009  $43,819  -- 
2010  44,563  1.7% 
2011  47,095  5.7 
2012  48,990  4.0 
2013  49,907  1.9 
2014  51,459  3.1 

      
  Source:  U.S. Department of Commerce, Bureau of Economic Analysis 
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APPENDIX D 

FORM OF OPINION OF BOND COUNSEL 

[Closing Date] 

Governing Board 
National School District  
1500 N Avenue 
National City, CA  91950 

Re: $_____________ 
National School District  
San Diego County, California 
General Obligation Bonds 
Election of 2014, Series B   
Final Bond Counsel Opinion 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the National School 
District (the “District”) of $__________ principal amount of the National School District, San 
Diego County, California, General Obligation Bonds, Election of 2014, Series B” (the “Bonds”).  
In such capacity, we have examined such law and such certified proceedings, certifications, and 
other documents as we have deemed necessary to render this opinion.  

Regarding questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials and others furnished to us without 
undertaking to verify the same by independent investigation. 

Attention is called to the fact that we have not been requested to examine, and have not 
examined, any documents or information relating to the District other than the record of 
proceedings hereinabove referred to, and no opinion is expressed as to any financial or other 
information, or the adequacy thereof, which has been, or may be supplied to any purchaser of the 
Bonds. 
 

We have not been engaged or undertaken to review the accuracy, completeness or 
sufficiency of the Official Statement or other offering material relating to the Bonds (except to 
the extent, if any, stated in the Official Statement) and we express no opinion relating thereto 
(excepting only matters set forth as our opinion in the Official Statement). 

Based upon the foregoing, we are of the opinion that, under existing law: 

1. The Bonds have been duly authorized and executed by the District and are valid 
and binding general obligations of the District.   

2. All taxable property in the territory of the District is subject to ad valorem 
taxation without limitation regarding rate or amount (except certain personal property that is 
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taxable at limited rates) to pay the Bonds.  The County of San Diego is required by law to 
include in its annual tax levy the principal and interest coming due on the Bonds to the extent 
that necessary funds are not provided from other sources. 

3. Interest on the Bonds is excludable from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals and corporations; however, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax 
imposed on certain corporations.  The opinion set forth in the preceding sentence is subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986, as 
amended, that must be satisfied subsequent to the issuance of the Bonds in order that the interest 
thereon be, and continue to be, excludable from gross income for federal income tax purposes.  
The District has covenanted to comply with all such requirements.  Failure to comply with 
certain of such requirements may cause interest on the Bonds to be included in gross income for 
federal income tax purposes retroactively to the date of issuance of the Bonds.   

4. Interest on the Bonds is exempt from State of California personal income 
taxation. 

The rights of the owners of the Bonds and the enforceability thereof are limited by 
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting creditors’ 
rights generally, and by equitable principles, whether considered at law or in equity.   

We express no opinion regarding the accuracy, adequacy, or completeness of the Official 
Statement or other offering material relating to the Bonds.  Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth 
herein. 

This opinion is given as of the date hereof, and we assume no obligation to revise or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

 Very truly yours, 
 
 
 
DANNIS WOLIVER KELLEY 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$___________________ 
NATIONAL SCHOOL DISTRICT 

SAN DIEGO COUNTY, CALIFORNIA 
GENERAL OBLIGATION BONDS 

ELECTION OF 2014, SERIES B 

Dated: 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 
delivered by the National School District (the “District”) in connection with the issuance of the 
$_________ aggregate principal amount of the National School District, San Diego County, 
California, General Obligation Bonds, Election of 2014, Series B (the “Bonds”) pursuant to 
Resolution ____ of the Governing Board of the District, adopted on  _________1, 2016 (the 
“Bond Resolution”).  The District covenants and agrees as follows: 

Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 
delivered by the District for the benefit of the Bondholders and Beneficial Owners of the Bonds 
and to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-12(b)(5). 

Section 2.  Definitions.  Unless the context otherwise requires, the definitions set forth in 
the Paying Agent Agreement apply to this Disclosure Certificate.  The following additional 
capitalized terms shall have the following meanings: 

Annual Report means any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 (Provision of Annual Reports) and 4 (Content of Annual Reports) of this 
Disclosure Certificate. 

Beneficial Owner means any person that (a) has or shares the power, directly or 
indirectly, to make investment decisions concerning ownership of any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

Bondholders mean either the registered owners of the Bonds, or, if the Bonds are 
registered in the name of The Depository Trust Company or another recognized depository, any 
Beneficial Owner or applicable participant in its depository system. 

Dissemination Agent means the District, or any successor Dissemination Agent 
designated in writing by the District and that has filed with the District a written acceptance of 
such designation. 

MSRB means the Municipal Securities Rulemaking Board. 

Official Statement means the final Official Statement dated January 14, 2016, relating to 
the Bonds. 
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Opinion of Counsel means a written opinion of a law firm or attorney experienced in 
matters relating to interpretation of the Rule.   

Participating Underwriters mean the original underwriter of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

Repository shall mean MSRB or any other repository of disclosure information that may 
be designated by the Securities and Exchange Commission as such for purposes of the Rule in 
the future. 

Rule means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

Significant Event means any of the events listed in subsection (a) of Section 5 
(Reporting of Significant Events) of this Disclosure Certificate. 

Section 3.  Provision of Annual Reports. 

a. Delivery of Annual Report to Repository. The District shall, or shall cause the 
Dissemination Agent to, not later than 290 days after the end of the District’s fiscal year (which 
currently ends on June 30), commencing March 31, 2017, with the report for the 2016-2017 
fiscal year, provide to the Repository an Annual Report that is consistent with the requirements 
of Section 4 (Content of Annual Reports) of this Disclosure Certificate.  The Annual Report may 
be submitted as a single document or as separate documents comprising a package, and may 
cross-reference other information as provided in Section 4 (Content of Annual Reports) of this 
Disclosure Certificate; provided that the audited financial statements of the District may be 
submitted separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. 

b. Change of Fiscal Year.  If the District’s fiscal year changes, it shall give notice of 
such change in the same manner as for a Significant Event under Section 5(b) (Notice of 
Significant Events). 

c. Delivery of Annual Report to Dissemination Agent.  Not later than fifteen (15) 
Business Days prior to the date specified in subsection (a) (Delivery of Annual Report to 
Repository) for providing the Annual Report to the Repository, the District shall provide the 
Annual Report to the Dissemination Agent (if other than the District).  If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent 
shall notify the District. 

d. Report of Non-Compliance.  If the District is unable to provide an Annual Report 
to the Repository by the date required in subsection (a) (Delivery of Annual Report to 
Repository), the Dissemination Agent shall send a notice to the Repository in substantially the 
form attached as Exhibit A. 

e. Annual Compliance Certification.  The Dissemination Agent shall, if the 
Dissemination Agent is other than the District, file a report with the District certifying that the 
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Annual Report has been provided pursuant to this Disclosure Certificate and stating the date it 
was provided. 

Section 4.  Content of Annual Reports.  The District’s Annual Report shall contain or 
include by reference the following: 

a. Financial Statements.  The audited financial statements of the District for the prior 
fiscal year, prepared in accordance with generally accepted accounting principles.  If the 
District’s audited financial statements are not available by the time the Annual Report is required 
to be filed pursuant to Section 3(a) (Delivery of Annual Report to Repository), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed in the 
same manner as the Annual Report when they become available; 

b. Annual Budget.  The District’s approved annual budget for the then-current fiscal 
year; and 

c. Interim Financial Report.  The most recent Interim Financial Report submitted to 
the District’s governing board in accordance with Education Code section 42130 (or its 
successor statutory provision) together with any supporting materials submitted to the governing 
board. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities 
that have been submitted to each of the Repositories or the Securities and Exchange 
Commission.  If the document included by reference is a final official statement, it must be 
available from the MSRB.  The District shall clearly identify each such other document so 
included by reference.   

Section 5.  Reporting of Significant Events. 

a. Significant Events.  Pursuant to the provisions of this Section, the District shall 
give, or cause to be given, notice of the occurrence of any of the following events with respect to 
the Bonds not later than 10 business days after the occurrence of the event: 

(i) payment delinquencies; 

(ii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iii) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(iv) substitution of credit or liquidity providers or their failure to perform; 

(v) adverse tax opinions or issuance by the Internal Revenue Service of 
proposed or final determination of taxability or of a Notice of Proposed Issue (IRS Form 
5701 TEB); 
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(vi) tender offers; 

(vii) defeasances; 

(viii) rating changes; or 

(ix) bankruptcy, insolvency, receivership or similar event of the obligated 
person. 

b. Significant Events If Material.  The District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds, if material, not 
later than 10 business days after the occurrence of the event: 

(i) unless described in paragraph 5(a)(v) hereof, other material notices or 
determinations by the Internal Revenue Service with respect to the tax status of the Bonds 
or other material events affecting the tax status of the Bonds; 

(ii) modifications to rights of Bond Holders; 

(iii) optional, unscheduled or contingent Bond calls; 

(iv) release, substitution, or sale of property securing repayment of the Bonds; 

(v) non-payment related defaults; 

(vi) the consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, 
other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; or appointment of a successor or additional 
paying agent or the change of name of a paying agent. 

c. Notice of Significant Events.  Whenever the District obtains knowledge of the 
occurrence of a Significant Event as described in Section 5(a) hereof, or determines that 
knowledge of the occurrence of a listed event described in Section 5(b) hereof would be material 
under applicable Federal securities law, the District shall file, or shall cause the Dissemination 
Agent (if not the District) to file, a notice of such occurrence with the Repository, in an 
electronic format as prescribed by the Repository, in a timely manner not in excess of 10 
business days after the occurrence.  Notwithstanding the foregoing, notice of the listed event 
described in subsections (a)(vii) or (b)(iii) need not be given under this subsection any earlier 
than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to 
the Indenture. 

Section 6.  Filings with the Repository.  All documents provided to the Repository 
under this Disclosure Certificate shall be filed in a readable PDF or other electronic format as 
prescribed by the Repository and shall be accompanied by identifying information as prescribed 
by the Repository. 
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Section 7.  Termination of Reporting Obligation.  The District’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Bonds or upon the delivery to the District of an Opinion of Counsel to the effect 
that continuing disclosure is no longer required by the Rule.  If such termination occurs prior to 
the final maturity of the Bonds, the District shall give notice of such termination in the same 
manner as for a Significant Event under Section 5(b) (Notice of Significant Events). 

Section 8.  Dissemination Agent. 

a. Appointment of Dissemination Agent.  The District may, from time to time, 
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this 
Disclosure Certificate, and may discharge any such agent, with or without appointing a successor 
Dissemination Agent.  If the Dissemination Agent is not the District, the Dissemination Agent 
shall not be responsible in any manner for the content of any notice or report prepared by the 
District pursuant to this Disclosure Certificate.  The initial Dissemination Agent shall be the 
District. 

b. Compensation of Dissemination Agent.  The Dissemination Agent shall be paid 
compensation by the District for its services provided hereunder in accordance with its schedule 
of fees as agreed to between the Dissemination Agent and the District from time to time and all 
expenses, legal fees and advances made or incurred by the Dissemination Agent in the 
performance of its duties hereunder.  The Dissemination Agent shall not be deemed to be acting 
in any fiduciary capacity for the District, Bondholders or Beneficial Owners, or any other party.  
The Dissemination Agent may rely and shall be protected in acting or refraining from acting 
upon any direction from the District or an Opinion of Counsel.  The Dissemination Agent may at 
any time resign by giving written notice of such resignation to the District. 

Section 9.  Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate (and the Dissemination 
Agent shall agree to any amendment so requested by the District that does not impose any 
greater duties or risk of liability on the Dissemination Agent), and any provision of this 
Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

a. Change in Circumstances.  If the amendment or waiver relates to the provisions of 
Sections 3(a) (Delivery of Annual Report to Repository), 4 (Content of Annual Reports), or 
5(a) (Significant Events), it may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the identity, nature, or 
status of an obligated person with respect to the Bonds, or the type of business conducted; 

b. Compliance as of Issue Date.  The undertaking, as amended or taking into account 
such waiver, would, based upon an Opinion of Counsel, have complied with the requirements of 
the Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

c. Consent of Bondholders; Non-impairment Opinion.  The amendment or waiver 
either (i) is approved by the Bondholders in the same manner as provided in the Paying Agent 
Agreement for amendments to the Paying Agent Agreement with the consent of Bondholders, or 
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(ii) does not, based on an Opinion of Counsel, materially impair the interests of the Bondholders 
or Beneficial Owners. 

If this Disclosure Certificate is amended or any provision of this Disclosure Certificate is 
waived, the District shall describe such amendment or waiver in the next following Annual 
Report and shall include, as applicable, a narrative explanation of the reason for the amendment 
or waiver and its impact on the type (or in the case of a change of accounting principles, on the 
presentation) of financial information or operating data being presented by the District.  In 
addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, (i) notice of such change shall be given in the same manner as for a 
Significant Event under Section 5(b) (Notice of Significant Events), and (ii) the Annual Report 
for the year in which the change is made should present a comparison (in narrative form and 
also, if feasible, in quantitative form) between the financial statements as prepared on the basis 
of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

Section 10.  Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Significant 
Event, in addition to that which is required by this Disclosure Certificate. If the District chooses 
to include any information in any Annual Report or notice of occurrence of a Significant Event 
in addition to that which is specifically required by this Disclosure Certificate, the District shall 
have no obligation under this Disclosure Certificate to update such information or include it in 
any future Annual Report or notice of occurrence of a Significant Event. 

Section 11.  Default.  If the District fails to comply with any provision of this Disclosure 
Certificate, any Bondholder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandate or specific performance by court order, to 
cause the District to comply with its obligations under this Disclosure Certificate. A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Paying 
Agent Agreement, and the sole remedy under this Disclosure Certificate if the District fails to 
comply with this Disclosure Certificate shall be an action to compel performance. 

Section 12.  Duties, Immunities and Liabilities of Dissemination Agent.  The 
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may 
incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including reasonable attorneys’ fees) of defending against any 
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful 
misconduct.  The Dissemination Agent shall not be deemed to be acting in any fiduciary capacity 
for the District, the Bondholders or Beneficial Owners, or any other party.  The Dissemination 
Agent may rely and shall be protected in acting or refraining from acting upon any direction 
from the District or an Opinion of Counsel.  The obligations of the District under this Section 
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. No 
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person shall have any right to commence any action against the Dissemination Agent seeking 
any remedy other than to compel specific performance of this Disclosure Certificate. 

Section 13.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriters and Bondholders and 
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

IN WITNESS WHEREOF the District has caused this Continuing Disclosure 
Certificate to be signed by its authorized officer on the date written below. 

NATIONAL SCHOOL DISTRICT 
 
 
By:        
 Authorized Officer   
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EXHIBIT A 

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of District:  National School District  
 
Name of Bonds:  National School District 

San Diego County, California  
General Obligation Bonds 
Election of 2014, Series B 
 

Date of Delivery:  ___________,2016 
 

NOTICE IS HEREBY GIVEN that the National School District (the “District”) has not 
provided an Annual Report with respect to the above-named Bonds as required by a Continuing 
Disclosure Certificate executed __________,2016, with respect to the above-captioned bond 
issue.  The District anticipates that the Annual Report will be filed by ___________. 

 
Dated:  _______________   NATIONAL SCHOOL DISTRICT 
 

                [SAMPLE ONLY] 
______________________________ 
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APPENDIX F 

BOOK-ENTRY-ONLY SYSTEM 

The following description of the Depository Trust Company (“DTC”), the procedures 
and record keeping with respect to beneficial ownership interests in the Series B Bonds, payment 
of principal, interest, and other payments on the Series B Bonds to DTC Participants or 
Beneficial Owners, confirmation and transfer of beneficial ownership interest in the Series B 
Bonds, and other related transactions by and between DTC, the DTC Participants, and the 
Beneficial Owners is based solely on information provided by DTC.  Accordingly, no 
representations can be made concerning these matters and neither the DTC Participants nor the 
Beneficial Owners should rely on the foregoing information with respect to such matters, but 
should instead confirm the same with DTC or the DTC Participants, as the case may be. 

Neither the District nor the Paying Agent takes any responsibility for the information 
contained in this Appendix. 

No assurances can be given that DTC, DTC Participants or Indirect Participants will 
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Series B Bonds, (b) Bonds representing ownership interest in or other 
confirmation or ownership interest in the Series B Bonds, or (c) redemption or other notices sent 
to DTC or Cede & Co., its nominee, as the registered owner of the Series B Bonds, or that they 
will so do on a timely basis, or that DTC, DTC Participants or DTC Indirect Participants will 
act in the manner described in this Appendix.  The current “Rules” applicable to DTC are on file 
with the Securities and Exchange Commission and the current “Procedures” of DTC to be 
followed in dealing with DTC Participants are on file with DTC. 

The Depository Trust Company (“DTC”), New York, NY, will act as securities 
depository for the Series B Bonds. The Series B Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 
as may be requested by an authorized representative of DTC. One fully-registered Security 
certificate will be issued for each issue of the Series B Bonds, each in the aggregate principal 
amount of such issue, and will be deposited with DTC.  

DTC, the world’s largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a “banking organization” within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-



 

 F-2 
 

owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the 
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com. 

Purchases of Series B Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series B Bonds on DTC’s records. The 
ownership interest of each actual purchaser of each Series B Bond (“Beneficial Owner”) is in 
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not 
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Series B Bonds are to 
be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Series B Bonds, except in the event that use of the book-entry system for 
the Series B Bonds is discontinued. 

To facilitate subsequent transfers, all Series B Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other 
name as may be requested by an authorized representative of DTC. The deposit of Series B 
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
do not affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Series B Bonds; DTC’s records reflect only the identity of the Direct Participants 
to whose accounts such Series B Bonds are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers.  

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time.  

Redemption notices shall be sent to DTC. If less than all of the Series B Bonds within an 
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to Series B Bonds unless authorized by a Direct Participant in accordance with DTC’s 
MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
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rights to those Direct Participants to whose accounts Series B Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Series B Bonds will 
be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s 
receipt of funds and corresponding detail information from Issuer or Agent, on payable date in 
accordance with their respective holdings shown on DTC’s records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the 
case with Series B Bonds held for the accounts of customers in bearer form or registered in 
“street name,” and will be the responsibility of such Participant and not of DTC, Agent, or 
Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility 
of Issuer or Agent, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants.  

DTC may discontinue providing its services as depository with respect to the Series B 
Bonds at any time by giving reasonable notice to Issuer or Agent. Under such circumstances, in 
the event that a successor depository is not obtained, Series B Bonds certificates are required to 
be printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository). In that event, Series B Bonds certificates will 
be printed and delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no 
responsibility for the accuracy thereof. 
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APPENDIX G 

SAN DIEGO COUNTY INVESTMENT POOL 
AND MONTHLY REPORT DATED MARCH 31, 2016 

The following information concerning the Treasury Pool of San Diego County (the 
“County”) has been provided by the San Diego County Treasurer–Tax Collector (the 
“Treasurer”) and has not been confirmed or verified by the District or the Underwriter.  No 
representation is made herein as to the accuracy or adequacy of such information or as to the 
absence of material adverse changes in such information subsequent to the date hereof, or that 
the information contained or incorporated hereby by reference is correct as of any time 
subsequent to its date. 

In accordance with Government Code Section 53600 et seq., the Treasurer manages 
funds deposited with it by the District.  The County is required to invest such funds in 
accordance with California Government Code Sections 53635 et seq.  In addition, counties are 
required to establish their own investment policies which may impose limitations beyond those 
required by the Government Code. 

All investments in the Treasurer’s investment portfolio conform to the statutory 
requirements of Government code Section 53635 et seq., authorities delegated by the County 
Board of Supervisors (the “Board”) and the Treasurer’s investment policy. 

County of San Diego County Investment Pool general information and portfolio statistics 
can be found at http://www.co.san-diego.ca.us/ttc/investment-results.html. 

General 

Pursuant to a resolution adopted July 8, 1958, the Board delegated to the Treasurer the 
authority to invest and reinvest funds of the County.  Applicable law limits this delegation of 
authority to a one-year period and must be renewed annually by action of the Board.  In addition 
to funds of the County (and the various departments in the County, such as Public Works and 
Public Administration), funds of certain local agencies within the County, including school 
districts in the County, are required under state law to be deposited into the County Treasury 
(“Involuntary Depositors”).  In addition, certain agencies, including community college districts, 
invest certain of their funds in the County Treasury on a voluntary basis (“Voluntary 
Depositors,” and together with the Involuntary Depositors, the “Depositors”).  Deposits made by 
the County and the various local agencies are commingled in a pooled investment fund (the 
“Treasury Pool” or the “Pool”).  No particular deposits are segregated for separate investment. 

Under State law, Depositors in the Pool are permitted to withdraw funds which they have 
deposited on 30 days’ notice.  The County does not expect that the Pool will encounter liquidity 
shortfalls based on its current portfolio and investment guidelines or realize any losses that may 
be required to be allocated among all Depositors in the Pool. 

The County has established an oversight committee (the “Oversight Committee”) 
pursuant to State law.  The members of the Oversight Committee include the County Treasurer, 
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the County Auditor-Controller, the County Superintendent of Schools or designee, a 
representative from the special districts, a representative from the school districts and community 
college districts in the County, and members of the public.  The role of the Oversight Committee 
is to review and approve the Investment Policy that is prepared by the County Treasurer. 

The Treasury Pool Portfolio as of March 31, 2016 

As of March 31, 2016, the securities in the Treasury Pool had a market value of 
$8,700,300,138 and a book value of $8,693,636,645, for a net unrealized gain of $_________ of 
the book value of the Treasury Pool. 

The effective duration for the Treasury Pool was 0.68 years.  “Duration” is a measure of 
the price volatility of the portfolio and reflects an estimate of the projected increase or decrease 
in the value of the portfolio based upon a decrease or increase in interest rates.  A duration of 
0._____ means that for every one percent increase in interest rates the market value of the 
portfolio would decrease by 0.____%. 

Approximately ____% of the total funds in the Pool were deposited by Voluntary 
Depositors, such as cities and fire districts, ____% by community colleges, _____% by the 
County, ____% by the Non-County and _______% by K-12 school districts. 

Standard & Poor’s Ratings Group maintains ratings of “AAAf” (extremely strong 
protection against losses and credit defaults) and “S-1” (low sensitivity to changing market 
conditions) on the Pool.  The ratings reflect only the view of the rating agency, and any 
explanation of the significance of such ratings may be obtained from such rating agency as 
follows:  Standard & Poor’s Rating Services, a Division of McGraw-Hill Companies, Inc., 55 
Water Street, New York, NY  10041. 

Investments of the Treasury Pool 

Authorized Investments:  Investments of the Pool are placed in those securities 
authorized by various sections of the California Government Code, which include obligations of 
the United States Treasury, Agencies of the United States Government, local and State bond 
issues, bankers acceptances, commercial paper of prime quality, certificates of deposit (both 
collateralized and negotiable), repurchase and reverse repurchase agreements, medium term 
corporate notes, shares of beneficial interest in diversified management companies (mutual 
funds), and asset backed (including mortgage related) and pass-through securities and specific 
supranational debt securities. 

Generally, investments in repurchase agreements cannot exceed a term of one year and 
the security underlying the agreement shall be valued at 102% or greater of the funds borrowed 
against the security and the value of the repurchase agreement shall be adjusted no less than 
quarterly.  In addition, reverse repurchase agreements generally may not exceed 20% of the base 
value of the portfolio and the term of the agreement may not exceed 92 days. 

Securities lending transactions are considered reverse repurchase agreements for 
purposes of this limitation.  Base Value is defined as the total cash balance excluding any 
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amounts borrowed (i.e., amounts obtained through selling securities by way of reverse 
repurchase agreements or other similar borrowing methods). 

Legislation which would modify the currently authorized investments and place 
restrictions on the ability of municipalities to invest in various securities is considered from time 
to time by the California State Legislature.  At all times, the Pool’s investments will comply with 
the California Government Code and the County’s Investment Policy (the “Investment Policy”). 

The Investment Policy currently states the primary goals of the County Treasurer when 
investing public funds to be as follows:  the primary objective is to safeguard the principal of the 
funds under the County Treasurer’s control, the secondary objective is to meet the liquidity 
needs of the Pool Participants, and the third objective is to achieve an investment return on the 
funds under the control of the County Treasurer within the parameters of prudent risk 
management.  The Investment Policy contains a goal that 50% of the Pool should be invested in 
securities maturing in one year or less, with the remainder of the portfolio being invested in debt 
securities with maturities spread over more than one year to five years.  Furthermore, at least 
25% of the securities must mature within 90 days.  The maximum effective duration for the Pool 
shall be 1.50 years. 

With respect to reverse repurchase agreements, the Investment Policy provides for a 
maximum maturity of 92 days (unless the reverse repurchase agreement includes a written 
guarantee of a minimum earning or spread for the entire period of such agreement) and a 
limitation on the total amount of reverse repurchase agreements and/or securities lending 
agreements to 20% of the total investments in the Pool.  The Investment Policy states that the 
uses of reverse repurchase agreements shall be to invest the proceeds from the agreement into 
permissible securities that have the highest short-term credit ratings; to supplement the yield on 
securities owned by the Pool; or to provide funds for the immediate payment of an obligation.  
The maturity of the reverse repurchase agreement and the maturity of the security purchased 
shall be the same. 

The County from time to time has engaged in securities lending transactions.  Generally, 
these transactions involve the transfer by the governmental entity, through an agent, of securities 
to certain broker-dealers and financial institutions or other entities in exchange for collateral, and 
this collateral may be cash or securities.  Most commonly, these transactions provide for the 
simultaneous return of the collateral to the securities borrower upon receipt of the same securities 
at a later date.  Presently, the County has suspended its securities lending transactions program, 
but may decide to enter into a securities lending agreement in the future.  Any such securities 
lending transactions are considered reverse repurchase agreements under the Investment Policy 
and, accordingly, the total principal amount of reverse repurchase agreements and securities 
lending agreements may not exceed 20% of the Pool.  Since the inception of the County’s 
securities lending program in 1987, there has not been any loss of principal to the Pool resulting 
from these securities lending transactions or the investment of the related collateral. 

The Investment Policy also authorizes investments in covered call options and put 
options, which are options that the Treasurer sells to a third party the right to buy an existing 
security in the Pool or sell a security to the Pool, both at a specific price within a specific time 
period.  Under the Investment Policy, securities subject to covered calls are not to be used for 
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reverse repurchase agreements; cash sufficient to pay for outstanding puts are to be invested in 
securities maturing on or before the expiration date of the option; the maximum maturity of a 
covered call option/put option is to be 90 days and not more than 10% of the total investments in 
the Pool could have options written against them at any given time. 

Certain Information Relating to Pool 

The following table reflects information with respect to the Pool as of the close of 
business, March 31, 2016.  As described above, a wide range of investments is authorized by 
state law.  Therefore, there can be no assurances that the investments in the Pool will not vary 
significantly from the investments described below.  In addition, the value of the various 
investments in the Pool will fluctuate on a daily basis as a result of a multitude of factors, 
including generally prevailing interest rates and other economic conditions.  Therefore, there can 
be no assurance that the values of the various investments in the Pool will not vary significantly 
from the values described below.  In addition, the values specified in the following table were 
based upon estimates of market values provided to the County by a third party.  Accordingly, 
there can be no assurance that if these securities had been sold on March 31, 2016, the Pool 
necessarily would have received the value specified. 
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APPENDIX H 

TABLE OF ACCRETED VALUE OF CAPITAL APPRECIATION BONDS 
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$___________ 
NATIONAL SCHOOL DISTRICT 

SAN DIEGO COUNTY, CALIFORNIA 
GENERAL OBLIGATION BONDS 

ELECTION OF 2014, SERIES B 
BOND PURCHASE AGREEMENT 

________, 2016 

National School District 
1500 N Avenue 
National City, CA 91950 

Ladies and Gentlemen: 

The undersigned, ____________ (the “Underwriter”) hereby offers to enter into this Bond 
Purchase Agreement with the National School District (the “District”), which, upon acceptance of 
this offer by the District, will be binding upon the District and the Underwriter.  This offer is 
made subject to the written acceptance of this Bond Purchase Agreement by execution by the 
Superintendent, the Assistant Superintendent, Business Services or other authorized officers of 
the District and the delivery of such acceptance to the Underwriter at or prior to 5:00 p.m., 
California time, on _________, 2016, and, if not so accepted, will be subject to withdrawal by the 
Underwriter upon notice delivered to the District at any time prior to the acceptance hereof by the 
District. 

1. Definitions.  All capitalized terms not defined herein shall have the meaning 
ascribed to them in the Preliminary Official Statement, dated January __, 2016, of the District 
with respect to the public offering of the Bonds, unless a different meaning clearly appears from 
the context, and the following words and terms shall have the following meanings, respectively: 

Bond Counsel means Dannis Woliver Kelley. 

Bonds means the National School District, San Diego County, California, General 
Obligation Bonds, Election of 2014, Series B issued pursuant to the Resolution. 

Bond Purchase Agreement means this Bond Purchase Agreement. 

Business Day means a day on which banks located in California are not required or 
authorized by law to be closed and the New York Stock Exchange is not closed. 

Code means the Internal Revenue Code of 1986, as amended. 

Closing Date means the date of payment for and delivery of the Bonds as established 
pursuant to Section 6 (Closing) hereof. 

Closing Time means the time at which payment for and delivery of the Bonds shall occur, 
as established pursuant to Section 6 (Closing) hereof. 
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Continuing Disclosure Certificate means that certain Continuing Disclosure Certificate 
dated as of the Closing Date executed by the District. 

County means the County of San Diego. 

District Documents means the Resolution, the Paying Agent Agreement, the Investment 
Management Agreement, the Continuing Disclosure Certificate, and this Bond Purchase 
Agreement. 

[Insurance Policy means the municipal bond insurance policy issued by the Insurer and 
delivered simultaneously with the issuance and delivery of the Bonds, which will insure payment 
of the principal of and interest on the Bonds. 

Insurer means _______________ (“____”).] 

Investment Management Agreement means that certain Investment Management 
Agreement, dated ______, 2016, entered into between the District and the Paying Agent,. 

Official Statement means the final Official Statement of the District, dated the date 
hereof, relating to the Bonds, together with the cover page thereof and all appendices, exhibits, 
amendments and supplements thereto, provided by the District. 

Paying Agent means the Treasurer. 

Paying Agent Agreement means that certain Paying Agent Agreement, dated 
_________, entered into between the District and the Paying Agent.  

Preliminary Official Statement means the Preliminary Official Statement of the District, 
dated _____, 2016, relating to the Bonds, together with the cover page thereof and all appendices, 
exhibits, amendments and supplements thereto provided by the District. 

Resolution means Resolution No. ____, which was duly adopted by the Governing Board 
of the District on July 13, 2016. 

State means the State of California. 

Treasurer means the San Diego County Treasurer-Tax Collector 

2. Purchase, Sale, and Delivery of the Bonds.  (a) Purchase and Sale of the Bonds. 
Upon the terms and conditions and in reliance upon the representations, warranties and 
agreements set forth herein, the Underwriter hereby agrees to purchase from the District for 
offering to the public, and the District hereby agrees to execute and deliver to or upon the order of 
the Underwriter all (but not less than all) of the Bonds, duly authenticated by the Paying Agent.  
The aggregate purchase price to be paid by the Underwriter for the Bonds shall be $_________, 
which equals the principal amount of the Bonds ($________), plus net original issue premium of 
$_________, less Underwriter’ discount of $_______.  The Underwriter will retain $_______, at 
the request of the District, and transfer said funds to the costs of issuance custodian, [including 
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the amount of $_______ wired to the Insurer as premium for the Insurance Policy.]  Payment for 
the Bonds shall be made in federal funds or through wire transfer of federal funds.  The Bonds 
shall be released for delivery by the District no later than the Closing Time.  The Underwriter will 
accept delivery of the Bonds through the facilities of The Depository Trust Company (“DTC”). 

(b) Delivery of the Bonds.  The Bonds will be made available for checking at the 
offices of DTC, 55 Water Street, New York, New York 10041, or at such other place as shall be 
mutually agreed upon by the District and the Underwriter, not later than 10:00 a.m. New York 
time, not later than one business day prior to the Closing. 

(c) No Financial Advisory Relationship.  The District acknowledges and agrees that 
(i) the purchase and sale of the Bonds pursuant to this Bond Purchase Agreement is an arm’s-
length commercial transaction between the District and the Underwriter, (ii) in connection with 
such transaction, the Underwriter have not assumed a fiduciary responsibility in favor of the 
District with respect to the offering of the Bonds or the process leading thereto (whether or not 
the Underwriter has advised or is currently advising the District on other matters) or any other 
obligation to the District except the obligations expressly set forth in this Bond Purchase 
Agreement, and (iii) the District has consulted with its own legal and other professional advisors 
to the extent it deemed appropriate in connection with the offering of the Bonds. 

3. Terms of the Bonds.  The Bonds shall be substantially in the form described in, 
shall be issued and secured pursuant to, shall be dated and be payable as provided in, and shall be 
subject to redemption as provided in the Paying Agent Agreement.  [Payment of the principal of 
and interest on the Bonds shall be insured by the Insurance Policy.]  The Bonds are to be initially 
registered in the name of Cede & Co., as nominee for DTC.  The Bonds will be in such 
authorized denominations as described in the Official Statement.  CUSIP identification numbers 
will be printed on the Bonds. 

4. Official Statement.  (a) Preliminary Official Statement.  The District confirms 
that the Preliminary Official Statement was deemed final for purposes of Rule 15c2-12 adopted 
under the Securities Exchange Act of 1934, as amended (“Rule 15c2-12”), as of its date, except 
for final information as to the offering prices, interest rates, selling compensation, amount of 
proceeds, delivery dates, other terms of the Bonds depending on such factors, and other 
information permitted to be omitted under Rule 15c2-12. 

(b) Final Official Statement.  The District agrees to deliver to the Underwriter as many 
copies of the final Official Statement, which includes the information omitted from the 
Preliminary Official Statement in accordance with Rule 15c2-12, and any supplements or 
amendments thereto as have been approved by the Underwriter, as the Underwriter shall 
reasonably request to enable it to meet its obligations under Rule 15c2-12 and under Rule G-32 
and all other applicable rules of the Municipal Securities Rulemaking Board.  The District agrees 
to deliver such Official Statements within seven business days after the execution hereof (or 
earlier if necessary to accompany any confirmation that requires payment from any customer). 

(c) End of the Underwriting Period.  The Underwriter shall give notice to the District 
on the date after which no participating underwriter, as such term is defined in Rule 15c2-12, 
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remains obligated to deliver final Official Statements pursuant to paragraph (b)(4) of 
Rule 15c2-12. 

 (d) Amendments or Supplements to Official Statement.  If at any time prior to the 
receipt of notice from the Underwriter pursuant to Section 4(c) (End of the Underwriting Period) 
hereof that final Official Statements are no longer required to be delivered under Rule 15c2-12, 
any event occurs as a result of which it may be necessary to supplement the Official Statement in 
order to make the statements therein relating to the District, in light of the circumstances existing 
at such time, not misleading, the District shall forthwith notify the Underwriter in writing of any 
such event of which it has knowledge and, if in the opinion of the Underwriter such event 
requires an amendment or supplement to the Official Statement, the District will at its expense 
amend or supplement the Official Statement in a form and manner approved by the Underwriter.  
Any information supplied by the District for inclusion in any amendments or supplements to the 
Official Statement will not contain any untrue or misleading statement of a material fact or omit 
to state any material fact necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading. 

5. Public Offering of the Bonds.  The Underwriter agree to offer the Bonds for sale 
to the public at the initial public offering price or prices (or yield or yields) set forth on Exhibit A 
attached hereto and made a part hereof; provided, however, that the Underwriter reserve the right 
to change such initial public offering prices or yields as the Underwriter deems necessary or 
desirable, in its sole discretion in connection with the marketing of the Bonds, and to sell the 
Bonds to certain dealers (including dealers depositing the Bonds into investment trusts) and 
others at prices lower than the initial offering prices or higher than the yields set forth in the 
Official Statement.  The Underwriter also reserves the right (a) to over-allot or effect transactions 
that stabilize or maintain the market price of the Bonds at a level above that which might 
otherwise prevail in the open market, and (b) to discontinue such stabilizing, if commenced, at 
any time.  A public offering shall include an offering to a representative number of institutional 
investors or registered investment companies, regardless of the number of such investors to which 
the Bonds are sold. 

6. Closing.  The Closing Time shall be no later than 9:00 a.m., California time, 
_______, 2016, or at such earlier or later time or on such earlier date as shall have been mutually 
agreed upon by the District and the Underwriter.  The documents described in 
Section 8(e) (Receipt of Documents) hereof shall be delivered to the Underwriter at the Closing 
Time; and the Underwriter will accept delivery of such documents and pay the purchase price for 
the Bonds as described above.  Delivery of such documents shall be made at the offices of Bond 
Counsel, 555 Capitol Mall, Suite 645, Sacramento, California, or at such other place as shall have 
been mutually agreed upon by the District and the Underwriter. 

7. Representations, Warranties and Agreements of the District.  The District 
hereby represents, warrants and agrees to the Underwriter that: 

(a) Valid Existence.  The District is a school district duly organized and validly 
existing under the laws of the State. 
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(b) Authority.  The District has full legal right, power and authority under the laws of 
the State (i) to enter into the District Documents; (ii) to approve and execute the Official 
Statement; (iii) to issue, execute, sell, and deliver the Bonds to the Underwriter as provided 
herein; (iv) to perform its obligations under the District Documents; and (v) to consummate the 
transactions as described in the District Documents and the Official Statement. 

(c) Official Action.  By all necessary action, the District has duly approved the 
Preliminary Official Statement and authorized: (i) the execution and delivery of the District 
Documents and the issuance, sale, execution, and delivery of the Bonds; (ii) approval of the final 
Official Statement and the signing of the Official Statement by the District’s Superintendent or 
Assistant Superintendent, Business Services, or their designee; (iii) distribution of the Preliminary 
Official Statement and the Official Statement by the Underwriter; and (iv) the performance of the 
District’s obligations under the District Documents and the consummation of the transactions to 
be consummated on its part as described therein and in the Official Statement. 

(d) Validity of Documents.  Assuming due authorization, execution, and delivery by 
the other parties thereto, this Bond Purchase Agreement is in full force and effect as of the date 
hereof and the other District Documents and the Bonds, upon execution thereof, will each 
constitute valid and binding agreements or obligations of the District, enforceable in accordance 
with their terms, except as the enforcement thereof may be limited by bankruptcy, insolvency, 
reorganization, moratorium or similar laws relating to or limiting creditors’ rights generally or by 
equitable principles. 

(e) Government Approvals.  All consents, approvals, authorizations, orders, licenses, 
or permits of any governmental authority, legislative body, board, agency, or commission having 
jurisdiction of the matter (i) that are required for the due authorization by, or (ii) that would 
constitute a condition precedent to, or the absence of which would materially adversely affect, the 
issuance, sale, or delivery of the Bonds or the due performance by the District of its obligations 
under the District Documents, have been duly obtained (except for such approvals, consents, and 
orders as may be required under the Blue Sky or other securities laws of any state in connection 
with the offering and sale of the Bonds, as to which no representation is made). 

(f) No Violation of Law.  The issuance, sale, and delivery of the Bonds, the execution 
and delivery of the District Documents, and compliance with the District’s obligations therein 
will not violate any such constitutional provision, law, administrative regulation, judgment, or 
decree. 

(g) No Breach of Contracts.  The issuance, sale, and delivery of the Bonds, the 
execution and delivery of the District Documents, and compliance with the District’s obligations 
therein will not result in a breach of or constitute a default under any loan agreement, indenture, 
bond, note, resolution, agreement, mortgage, lease, or other instrument to which the District is a 
party or by which it is bound. 

(h) No Litigation.  As of the date hereof and except as may be described in the 
Official Statement, no action or proceeding before any court, governmental agency or arbitrator is 
pending or overtly threatened in writing against the District: (i) in any way affecting the existence 
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of the District or in any way challenging the respective powers of the Governing Board of the 
District or any officer of the District who is required to act with respect to the issuance, 
execution, sale, and delivery of the Bonds or the execution and delivery of the District 
Documents; (ii) affecting or seeking to prohibit, restrain, or enjoin the issuance, sale, execution, 
or delivery of the Bonds, the application of the proceeds of the sale of the Bonds, or the levy of 
any taxes contemplated by the Paying Agent Agreement; (iii) in any way contesting or affecting 
the validity or enforceability of the Bonds or the District Documents, the powers of the District, 
or its authority with respect to the issuance, sale, or delivery of the Bonds or the execution and 
delivery of the District Documents; (iv) in any way contesting the completeness or accuracy of 
the Preliminary Official Statement or the Official Statement; (v) in any way contesting or 
challenging the consummation of the transactions contemplated by the Official Statement or the 
District Documents; or (vi) in which a final adverse decision could materially adversely affect the 
operations of the District or adversely affect the exclusion of interest on the Bonds from gross 
income for federal income tax purposes and the exemption of such interest from California 
personal income taxes. 

(i) No Debt Issues.  Between the date hereof and the Closing Time, without the 
consent of the Underwriter, which consent will not be unreasonably withheld, the District will not 
offer or issue (or request the County to issue on its behalf) any bonds, notes, or other obligations 
for borrowed money, or incur any material liabilities, direct or contingent, except in the course of 
normal business operations of the District. 

(j) “Blue Sky” Qualification.  The District will furnish such information, execute such 
instruments, and take such other action in cooperation with the Underwriter as the Underwriter 
may reasonably request in order (i) to qualify the Bonds for offer and sale under the Blue Sky or 
other securities laws and regulations of such states and other jurisdictions of the United States as 
the Underwriter may designate, and (ii) to determine the eligibility of the Bonds for investment 
under the laws of such states and other jurisdictions, and will use its best efforts to continue such 
qualifications in effect so long as required for distribution of the Bonds; provided, however, that 
the District shall not be required to register as a broker-dealer in any state or other jurisdiction of 
the United States. 

(k) Accuracy of Preliminary Official Statement.  As of the date thereof, and at the 
time of the District’s acceptance hereof, the Preliminary Official Statement (except for any 
information about the Insurer or DTC) did not and does not contain any untrue statement of a 
material fact or omit to state a material fact necessary in order to make the statements in the 
Preliminary Official Statement, in light of the circumstances under which they were made, not 
misleading. 

(l) Accuracy of Official Statement.  As of the date hereof, and (unless an event occurs 
of the nature described in Section 4(d) (Amendments or Supplements to Official Statement)) at all 
times subsequent hereto, up to and including the end of the underwriting period as described in 
Section 4(c) (End of the Underwriting Period), the Official Statement (except for any information 
about the Insurer or DTC) does not and will not contain any untrue statement of a material fact or 
omit to state a material fact necessary in order to make the statements in the Official Statement, in 
light of the circumstances under which they are made, not misleading. 
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(m) Accuracy of Supplemented Official Statement.  If the Official Statement is 
supplemented or amended pursuant to Section 4(d) (Amendments or Supplements to Official 
Statement), at the time of each supplement or amendment thereto and (unless subsequently again 
supplemented or amended pursuant to such Section) at all times subsequent thereto up to and 
including the end of the underwriting period as described in Section 4(c) (End of the 
Underwriting Period), the Official Statement as so supplemented or amended (except for any 
information about the Insurer or DTC) will not contain any untrue statement of a material fact or 
omit to state a material fact necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading. 

(n) Officials’ Certificates.  Any certificate signed by any officer or representative of 
the District with respect to the Bonds or the District Documents and delivered to the Underwriter 
shall be deemed a representation and warranty by the District to the Underwriter as to the 
statements made therein. 

(o) No Arbitrage.  The District shall not take any action or fail to take any action, or 
permit any action or omission with regard to which the District may exercise control, with respect 
to the proceeds of the Bonds which, if such action had been reasonably expected to have been 
taken, or had been deliberately and intentionally taken, on the date of issuance of the Bonds 
would have caused the Bonds to be “arbitrage bonds” within the meaning of Section 148 of the 
Code, including the Treasury Regulations with respect thereto.  In addition, the District has 
complies with all the requirements of the Code with respect to the Bonds. 

(p) Levy of Tax.  The District hereby agrees to take any and all actions as may be 
required by the County or otherwise necessary in order to arrange for the levy and collection of 
taxes, payment of the Bonds, and the deposit and investment of Bond proceeds.  In particular, the 
District hereby agrees to provide to the Auditor-Controller of the County a copy of the 
Resolution, a copy of the Paying Agent Agreement , a copy of Appendix A hereto, and the full 
debt service schedule for the Bonds, in accordance with Education Code Section 15140(c) and 
policies and procedures of the County. 

(q) No Material Adverse Change.  The financial statements of, and other financial 
information regarding the District, in the Official Statement fairly present the financial position 
and results of the District as of the dates and for the periods therein set forth.  Prior to the Closing 
Date, there will be no adverse change of a material nature in such financial position, results of 
operations or condition, financial or otherwise, of the District. 

(r) Representation Regarding Bonds.  The District hereby represents that it has not 
entered into any contract or agreement that would limit or restrict the District’s ability to issue the 
Bonds or enter into this Purchase Contract for the sale of the Bonds to the Underwriter. 

8. Conditions to the Underwriter’s Obligations.  The Underwriter has entered into 
this Bond Purchase Agreement in reliance upon the representations, warranties, and obligations of 
the District contained herein, in the other District Documents, and in the other documents and 
instruments to be delivered on the Closing Date.  Accordingly, the Underwriter’s obligations 
under this Bond Purchase Agreement shall be subject to the following conditions: 
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(a) Representations and Warranties.  The representations and warranties of the District 
contained herein shall be true, complete, and correct in all material respects at the date hereof and 
at and as of the Closing Time, as if made at and as of the Closing Time and will be confirmed by 
a certificate or certificates of the appropriate District officer or officers dated the Closing Date; 
the statements made in all Bonds and other documents delivered to the Underwriter at the Closing 
Time pursuant hereto shall be true, complete, and correct in all material respects at the Closing 
Time; and the District shall be in compliance with each of the warranties, agreements, and 
covenants made by it in the District Documents. 

(b) Actions and Obligations.  (i)  At the Closing Time all actions that, in the opinion 
of Bond Counsel are necessary in connection with the transactions contemplated hereby shall 
have been duly taken and shall be in full force and effect, and (ii) the District shall perform or 
have performed all of its obligations required under or specified in the District Documents to be 
performed at or prior to the Closing Time. 

(c) Actions Relating to Documents.  As of the date hereof and at the Closing Time, all 
necessary actions of the District relating to the District Documents and the Official Statement, 
and all other matters with respect to authorization, issuance, execution, sale, and delivery of the 
Bonds, shall have been taken and shall be in full force and effect and shall not have been 
amended, modified, or supplemented in any material respect, except as agreed to in writing by the 
Underwriter. 

(d) No Material Change.  Subsequent to the date hereof and up to and including the 
Closing Time, there shall not have occurred any change in the financial position, results of 
operations, or condition, financial or otherwise, of the District; or in any of the District 
Documents, as the foregoing matters are described in the Official Statement, that in the 
reasonable judgment of the Underwriter would materially impair the investment quality of the 
Bonds. 

(e) Receipt of Documents.  At or prior to Closing Date, the Underwriter shall receive 
a transcript of all proceedings relating to the authorization, issuance, execution, sale, and delivery 
of the Bonds, certified by such officer or officers of the District as shall be satisfactory to the 
Underwriter, specifically including copies of each of the following documents: 

(i) Official Statement.  The Official Statement delivered in accordance 
with Section 4 (Official Statement) hereof and each supplement or amendment, if 
any, each executed by the Superintendent or Assistant Superintendent, Business 
Services, or their designee, or such other authorized officer of the District. 

(ii) Final Opinion of Bond Counsel.  An approving legal opinion of 
Bond Counsel, dated the Closing Date, in the form of Appendix D to the Official 
Statement, and a letter from Bond Counsel addressed to the Underwriter 
authorizing the Underwriter to rely on that opinion. 
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(iii) Supplemental Opinion of Bond Counsel.  A supplemental opinion 
of Bond Counsel, addressed to the District and Underwriter, in form and 
substance to the effect that: 

(1) The statements and information contained in the Official 
Statement on the cover page and under the captions “INTRODUCTION,” 
“THE SERIES B BONDS” (except for the information under the captions 
“Book-Entry Only System”), and “TAX MATTERS,” and in 
APPENDICES D and E, insofar as such statements purport to summarize 
certain provisions of the Bonds, the Resolution, and such counsel’s 
opinion with respect to the validity of, and certain Federal and State of 
California tax matters relating to, the Bonds, are true and accurate in all 
material respects; 

(2) The Bonds are exempt from registration under the 
Securities Act of 1933, as amended (the “1933 Act”), and the Paying 
Agent Agreement is exempt from qualification as an indenture pursuant to 
the Trust Indenture Act of 1939, as amended; and 

(3) The District Documents have been duly authorized, 
executed and delivered by the District, and, assuming due authorization, 
execution and delivery by the other parties thereto, constitute the legal, 
valid and binding agreements of the District enforceable in accordance 
with their respective terms, except as the enforcement thereof may be 
limited by bankruptcy, insolvency, fraudulent conveyance or other laws 
affecting the enforcement of creditors’ rights generally and equitable 
remedies if equitable remedies are sought, to the exercise of judicial 
discretion in appropriate cases and limitations on remedies against public 
agencies, and except as the enforceability of the indemnification or waiver 
provisions contained in the District Documents may be limited by 
applicable securities laws or public policy. 

(iv) Disclosure Counsel Opinion.  An opinion, dated the Closing Date 
and addressed to the District and the Underwriter, of Bond Counsel, to the effect 
that without having undertaken to determine independently the accuracy or 
completeness of the statements contained in the Official Statement, but on the 
basis of their participation in conferences with representatives of the District, the 
Underwriter and others, and their examination of certain documents, nothing has 
come to their attention which has led them to believe that the Official Statement 
as of its date and as of the Closing Date contained any untrue statement of a 
material fact or omitted to state a material fact required to be stated therein or 
necessary to make the statements therein, in light of the circumstances under 
which they were made, not misleading (except that no opinion or belief need be 
expressed as to any financial or statistical data contained in the Official 
Statement); 
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[(v) Opinion of Insurer’s Counsel.  A legal opinion of counsel to the 
Insurer, addressed to the District and Underwriter, dated the Closing Date, in form 
and substance acceptable to the Underwriter, to the effect that: 

(1) The Insurer is a New York domiciled __________ 
insurance company and is duly qualified to conduct an insurance business 
in the State of California; and 

(2) The Insurance Policy has been duly executed and is a valid 
and binding obligation of the Insurer enforceable in accordance with its 
terms except that the enforcement of the Insurance Policy may be limited 
by laws relating to bankruptcy, insolvency, reorganization, moratorium, 
receivership and other similar laws affecting creditor’s rights generally 
and by general principles of equity (regardless of whether such 
enforceability is considered in a proceeding in equity or at law).] 

(vi) District Resolution.  The resolution of the Governing Board of the 
District approving the execution and delivery of the Bonds and the execution and 
delivery of the District Documents, approving the Preliminary Official Statement, 
and authorizing execution of the Official Statement and distribution of the 
Preliminary Official Statement and the Official Statement, certified by the 
Secretary of the Governing Board. 

(vii) Tax Certificate.  A Tax Certificate of the District in form 
satisfactory to Bond Counsel, signed by such officers of the District as shall be 
satisfactory to Bond Counsel and the Underwriter. 

(viii) District’s Certificate.  A certificate, dated the Closing Date and 
signed by such officers of the District as shall be satisfactory to the Underwriter, 
to the effect that: 

(1) the representations and warranties of the District contained 
herein are true and correct in all material respects on and as of the Closing 
Time with the same effect as if made at the Closing Time; 

(2) the resolution of the Governing Board of the District 
authorizing the issuance, execution, sale, and delivery of the Bonds and 
the execution and delivery of the District Documents, approving the 
Preliminary Official Statement, and authorizing execution of the Official 
Statement and distribution of the Preliminary Official Statement and the 
Official Statement, is in full force and effect at the Closing Time and has 
not been amended, modified, or supplemented, except as agreed to in 
writing by the Underwriter; 

(3) there has not been any adverse change of a material nature 
in the financial position, results of operations, or condition, financial or 
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otherwise, of the District since the date of this Bond Purchase Agreement; 
and 

(4) the District has complied with all the agreements and 
satisfied all the conditions on its part to be performed or satisfied at or 
prior to the Closing Time. 

(5) District officials have reviewed the Official Statement and 
on such basis certify that the Official Statement (excluding therefrom 
information regarding DTC and its book-entry only system) does not 
contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements therein, in light of the circumstances 
in which they were made, not misleading.  

 
(6) the Bonds being delivered on the Closing Date to the 

Underwriter under this Bond Purchase Agreement substantially conform 
to the descriptions thereof contained in the Paying Agent Agreement. 

(7) No event concerning the District has occurred since the 
date of the Official Statement which has not been disclosed therein or in 
any supplement thereto, but should be disclosed in order to make the 
statements in the Official Statement in light of the circumstances in which 
they were made not misleading. 

[(ix) Insurer’s Certificate.  A certificate, dated the Closing Date and 
signed by such officers of the Insurer as shall be satisfactory to the Underwriter, 
to the effect that the information with respect to the Insurer and the Insurance 
Policy in the Official Statement is true and correct in all material respects on and 
as of the Closing Date.] 

(x) Paying Agent’s Certificate.  A certificate dated the Closing Date of 
an authorized officer of the Paying Agent to the effect that: 

(1) the Paying Agent Agreement was duly executed and 
delivered in the name of and on behalf of the County Treasurer by its duly 
authorized officers; 

(2) the Bonds were duly authenticated in the name and on 
behalf of the Paying Agent by authorized signatories of the Paying Agent; 
and 

(3) to the best of the Paying Agent’s knowledge, without 
having made any special investigation, no litigation is pending or 
threatened (either in state or federal courts), except as disclosed in the 
Preliminary Official Statement and Official Statement relating to the 
Bonds, in any way contesting or affecting any authority for the execution, 
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authentication, or delivery of the Bonds against the Paying Agent, or the 
validity or enforceability of the Bonds or the Paying Agent Agreement 
against the Paying Agent. 

(xi) Agreements.  Fully executed copies of the Paying Agent 
Agreement, the Investment Management Agreement, and the Continuing 
Disclosure Certificate. 

[(xii) Insurance Policy.  A copy of the original Insurance Policy, in form 
and substance satisfactory to the Underwriter.] 

(xiii) Rating Letters.  Letter from Standard & Poor’s Credit Market 
Services evidencing that the Bonds are rated “___” underlying [and “____ (stable 
outlook)” insured], and that such ratings are in full force and effect and have not 
been withdrawn or downgraded for any reason.  Letter from Moody’s Investors 
Service evidencing that the Bonds are rated “___” underlying [and “___ (stable 
outlook)” insured], and that such ratings are in full force and effect and have not 
been withdrawn or downgraded for any reason.   

(xiv)  Issue Price Certificate.  The Underwriter shall execute and deliver 
on the Closing Date an issue price or similar certificate, in form and substance 
reasonably satisfactory to the District, Bond Counsel and the Underwriter 
substantially in the form attached as an exhibit to the District’s Tax Certificate. 

(xv) Other Legal Opinions and Documents.  Such additional legal 
opinions, certificates, proceedings, instruments, and other documents as the 
Underwriter or Bond Counsel may reasonably request to evidence compliance by 
the District and the Paying Agent with all legal requirements with respect to the 
issuance, sale, execution and delivery of the Bonds and the due performance or 
satisfaction by the District at or prior to such time of all agreements then to be 
performed and all conditions then to be satisfied by the District. 

9. Termination.  If the District shall be unable to satisfy the conditions to the 
Underwriter’s obligations contained in this Bond Purchase Agreement or if the Underwriter’s 
obligations shall be terminated for any reason permitted by this Bond Purchase Agreement, this 
Bond Purchase Agreement may be cancelled by the Underwriter at, or at any time prior to, the 
Closing Time.  Notice of such cancellation shall be given to the District in writing, or by 
telephone or telegraph confirmed in writing.  Notwithstanding any provision herein to the 
contrary, the performance of any and all obligations of the District hereunder and the 
performance of any and all conditions contained herein for the benefit of the Underwriter may be 
waived in writing by the Underwriter at its sole discretion. 

The Underwriter shall also have the right to cancel its obligations to purchase the Bonds, 
by written notice to the District, if between the date hereof and the Closing Time: 
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(a) Inaccuracy of Official Statement.  Any event occurs or information becomes 
known that, in the reasonable judgment of the Underwriter, makes untrue any statement of a 
material fact set forth in the Official Statement or results in an omission to state a material fact 
necessary to make the statements made therein, in light of the circumstances under which they 
were made, not misleading; 

(b) Change in Law Affecting Bonds.  Any legislation, resolution, ordinance, rule, or 
regulation shall be introduced in or be enacted by any governmental body, department or agency 
in the State, or a decision by any court of competent jurisdiction within the State shall be 
rendered, or any action taken by any department or agency of the State or federal government 
that, in the reasonable opinion of the Underwriter, materially adversely affects the market price of 
the Bonds; 

(c) Change in Law Affecting Tax Consequences of Interest Paid on the Bonds.  The 
market for the Bonds or the market price of the Bonds or the ability of the Underwriter to enforce 
contracts for the sale of the Bonds shall have been materially and adversely affected, in the 
reasonable professional judgment of the Underwriter, by legislation enacted by the Congress of 
the United States, or passed by either House of the Congress, or favorably reported for passage to 
either House of the Congress by any Committee of such House to which such legislation has been 
referred for consideration, or by the legislature of the State; or a decision rendered by a court of 
the United States or the State or by the United States Tax Court, or a ruling, order, or regulation 
(final or temporary) made by the Treasury Department of the United States or the Internal 
Revenue Service or other federal or State authority, that would have the effect of changing, 
directly or indirectly, the federal income tax consequences or State income tax consequences of 
the receipt of interest paid with respect to obligations of the general character of the Bonds; 

(d) Administrative Action Affecting Securities Law Status.   A stop order, ruling, 
regulation, or official statement by, or on behalf of, the Securities and Exchange Commission 
(including a no-action or interpretive letter of the staff thereof) or any other governmental agency 
having jurisdiction of the subject matter shall be issued or made to the effect that the issuance, 
execution, sale, or delivery of obligations of the general character of the Bonds, including any 
underlying or related arrangements, as contemplated hereby or by the Official Statement, is in 
violation of (or would be in violation unless registered or otherwise qualified under) any 
provision of the Securities Act of 1933, as amended and as then in effect (the “Securities Act”), 
or the Bonds, including any underlying or related arrangements, are required to be registered 
under the Securities Exchange Act of 1934, as amended and as then in effect (the “Exchange 
Act”), or the Paying Agent Agreement is required to be qualified under the Trust Indenture Act of 
1939, as amended and as then in effect (the “Trust Indenture Act”); 

(e) Change in Law Affecting Securities Law Status.  Legislation shall be introduced in 
or enacted by the Congress of the United States of America, or a decision by a court of the United 
States of America shall be rendered, to the effect that obligations of the general character of the 
Bonds, including any underlying or related arrangements, are not exempt from registration, 
qualification, or the other requirements of the Securities Act or the Exchange Act that are not now 
applicable to the Bonds and any underlying or related arrangements or that the Paying Agent 
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Agreement is not exempt from qualification under or other requirements of the Trust Indenture 
Act; 

(f) Change in Capital Requirements.  Any national securities exchange, or any 
governmental authority, shall impose, as to the Bonds, or obligations of the general character of 
the Bonds, any material restrictions not now in force, or increase materially those now in force, 
with respect to the extension of credit by, or the charge to the net capital requirements of, the 
Underwriter; 

(g) Banking Moratorium.  A general banking moratorium shall have been established 
by federal, New York, or State authorities; 

(h) National Emergency.  A war involving the United States of America shall have 
been declared, or any conflict involving the armed forces of the United States of America shall 
have escalated, or any other national emergency relating to the effective operation of government 
or the financial community shall have occurred (regardless of the circumstances, if any, that exist 
as to such events as of the date hereof) that, in the reasonable opinion of the Underwriter, 
materially adversely affects the market price of the Bonds; 

(i) Suspension of Trading.  A general suspension of trading on the New York Stock 
Exchange shall be in force; 

(j) Trading Restrictions.  Additional material restrictions not in force or not being 
enforced as of the date hereof shall have been imposed upon trading in securities generally by any 
governmental authority or by any national securities exchange that, in the professional opinion of 
the Underwriter, materially and adversely affects the market price for the Bonds; 

(k) Event Requiring Amendment of Official Statement.  An event described in 
Section 4(d) (Amendments or Supplements to Official Statement) hereof shall have occurred that, 
in the reasonable professional opinion of the Underwriter, requires the preparation and 
publication of a supplement or amendment to the Official Statement;  

(l) Litigation.  Any litigation shall be instituted or be pending at the Closing Time to 
restrain or enjoin the issuance, execution, or delivery of the Bonds or in any way contesting or 
affecting any authority for or the validity of the proceedings authorizing and approving the 
Bonds, the District Documents, the security for the Bonds, or the existence or powers of the 
District; or 

(m) Ratings Withdrawal or Downgrade.  The withdrawal or downgrading of any rating 
of the Bonds or the District’s outstanding indebtedness by any national rating agency then rating 
the Bonds. 

If the Underwriter terminates its obligations to purchase the Bonds because the conditions 
specified in this Bond Purchase Agreement shall not have been fulfilled at or before the Closing 
Time, such termination shall not result in any liability on the part of the Underwriter. 
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10. Conditions to Obligations of the District.  The performance by the District of its 
obligations hereunder is conditioned upon (i) the performance by the Underwriter of its 
obligations hereunder at or prior to the Closing Date, and (ii) the following additional conditions: 

(a) Continued Legality.  No order, decree, injunction, ruling, or regulation of any 
court, regulatory agency, public board, or body shall have been issued, nor shall any legislation 
have been enacted, with the purpose or effect, directly or indirectly, of prohibiting the issuance, 
offering, sale, execution, or delivery of the Bonds as contemplated hereby or by the Official 
Statement; and 

(b) Opinions and Certificates.  The opinions and certificates required to be delivered 
at the Closing Time under Section 8(e) (Receipt of Documents) of this Bond Purchase Agreement 
by persons and entities other than the District shall have been delivered to the District in form and 
substance satisfactory to Bond Counsel. 

11. Expenses.  (a)  In addition to its own compensation retained as Underwriter’s 
discount in the amount of $_________, the Underwriter shall, at the request of the District, retain 
$__________ and transfer said funds to the costs of issuance custodian [and Insurer] for the 
purpose of paying the expenses associated with the sale of the Bonds, including: 

(i) the cost of the preparation and reproduction of the District Documents; 

(ii) the fees and disbursements of Bond Counsel, disclosure counsel, financial 
advisor, accountants, and any other experts or consultants retained in connection 
with the Bonds; 

(iii) the cost of the preparation, printing and delivery of the Bonds; 

(iv) the fees, if any, for Bond ratings, including all necessary travel expenses; 

(v) the cost of the printing and distribution of the Preliminary Official Statement, 
and the Official Statement; 

(vi) the initial fees of the Paying Agent;  

[(vii) the premium for the Insurance Policy]; and 

(viii) all other fees and expenses incident to the issuance and sale of the Bonds. 

(b) In addition to the above expenses, the Underwriter shall pay all out-of-pocket 
expenses of the Underwriter, including the California Debt and Investment Advisory Commission 
and CUSIP fees, travel, all expenses incurred by it in connection with the public offering and 
distribution of the Bonds (including all advertisement expenses and “blue sky” filing fees), and 
other expenses (except as provided above) without limitation. 



 16 
DWK DMS 3040152v1 

The District acknowledges that it has had an opportunity, in consultation with such 
advisors as it may deem appropriate, if any, to evaluate and consider the fees and expenses being 
incurred as part of the issuance of the Bonds. 

Notwithstanding Section 9 hereof, the District hereby agrees, in the event the purchase 
and sale of the Bonds does not occur as contemplated hereunder, to reimburse the Underwriter for 
any costs described in Section 11(iv) above that are attributable to District personnel. 

In the event that following payment of the expenses set forth in paragraph (a) above and 
the payment of the Underwriter’s discount, there is any sum remaining with the Underwriter, the 
Underwriter shall remit such sum to the County for deposit sum into the Interest and Sinking 
Fund of the District.  At the time that all costs of issuance are paid, the Underwriter shall provide 
the District with a complete accounting of such payments and any sums remaining after all 
payments have been made. 

12. Continuing Disclosure.  The District will undertake, pursuant to the Continuing 
Disclosure Certificate, to provide certain annual financial information and notices of the 
occurrence of certain significant events.  A description of this undertaking is set forth in the 
Preliminary Official Statement and will also be set forth in the Official Statement. 

13. Notices.  Any notice or other communication to be given under this Bond 
Purchase Agreement (other than the acceptance hereof as specified in the first paragraph hereof) 
may be given by delivering the same in writing, if to the District, addressed to: 

National School District 
1500 N Avenue 
National City, CA 91950 
Attention:  Superintendent 

or if to the Underwriter, addressed to: 

     
     
     
Attention:     

 
14. Parties in Interest.  This Bond Purchase Agreement when accepted by the 

District in writing as heretofore specified, shall constitute the entire agreement between the 
District and the Underwriter and is made solely for the benefit of the District and the Underwriter 
(including the successors of the Underwriter).  No other person shall acquire or have any right 
hereunder or by virtue hereof.  

15. Survival of Representations and Warranties.  All representations, warranties, 
and agreements of the District in this Bond Purchase Agreement shall survive regardless of 
(a) any investigation of any statement in respect thereof made by or on behalf of the Underwriter; 
(b) delivery of and payment by the Underwriter for the Bonds hereunder; and (c) any termination 
of this Bond Purchase Agreement.   
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16. Section Headings and References.  The headings or titles of the sections and 
subsections of this Bond Purchase Agreement are solely for convenience of reference and shall 
not affect the meaning, construction, or effect of any provision of this Bond Purchase Agreement. 

17. Execution in Counterparts.  This Bond Purchase Agreement may be executed in 
several counterparts and by each of the parties hereto in separate counterparts, each of which shall 
be regarded as an original and all of which shall constitute one and the same document. 

18. Applicable Law.  This Bond Purchase Agreement shall be interpreted, governed 
and enforced in accordance with the laws of the State of California.  

 

[The remainder of this page is intentionally left blank] 
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19. Effective Date.  This Bond Purchase Agreement shall become effective and 
binding upon the respective parties hereto upon the execution of the acceptance hereof by the 
District and shall be valid and enforceable as of the time of such acceptance. 

       

By:        
Authorized Representative 

 
 
 

The foregoing is hereby agreed to and accepted 
as of the date first above written: 

NATIONAL SCHOOL DISTRICT 

 
By:       

Christopher Oram, Superintendent 
Time of Execution:  __________, 2016; _____ p.m. PST 
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EXHIBIT A 

DESCRIPTION OF THE BONDS 

Maturity Date Amount Interest Rate Yield Price 
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     

____________________ 

C = Priced to optional call date of _______ @ par 
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$___________________ 
NATIONAL SCHOOL DISTRICT 

SAN DIEGO COUNTY, CALIFORNIA 
GENERAL OBLIGATION BONDS 

ELECTION OF 2014, SERIES B 

Dated: 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 
delivered by the National School District (the “District”) in connection with the issuance of the 
$_________ aggregate principal amount of the National School District, San Diego County, 
California, General Obligation Bonds, Election of 2014, Series B (the “Bonds”) pursuant to 
Resolution ____ of the Governing Board of the District, adopted on  _________1, 2016 (the 
“Bond Resolution”).  The District covenants and agrees as follows: 

Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 
delivered by the District for the benefit of the Bondholders and Beneficial Owners of the Bonds 
and to assist the Participating Underwriters in complying with S.E.C. Rule 15c2-12(b)(5). 

Section 2.  Definitions.  Unless the context otherwise requires, the definitions set forth in 
the Paying Agent Agreement apply to this Disclosure Certificate.  The following additional 
capitalized terms shall have the following meanings: 

Annual Report means any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 (Provision of Annual Reports) and 4 (Content of Annual Reports) of this 
Disclosure Certificate. 

Beneficial Owner means any person that (a) has or shares the power, directly or 
indirectly, to make investment decisions concerning ownership of any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

Bondholders mean either the registered owners of the Bonds, or, if the Bonds are 
registered in the name of The Depository Trust Company or another recognized depository, any 
Beneficial Owner or applicable participant in its depository system. 

Dissemination Agent means the District, or any successor Dissemination Agent 
designated in writing by the District and that has filed with the District a written acceptance of 
such designation. 

MSRB means the Municipal Securities Rulemaking Board. 

Official Statement means the final Official Statement dated January 14, 2016, relating to 
the Bonds. 

Opinion of Counsel means a written opinion of a law firm or attorney experienced in 
matters relating to interpretation of the Rule.   
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Participating Underwriters mean the original underwriter of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 

Repository shall mean MSRB or any other repository of disclosure information that may 
be designated by the Securities and Exchange Commission as such for purposes of the Rule in 
the future. 

Rule means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

Significant Event means any of the events listed in subsection (a) of Section 5 
(Reporting of Significant Events) of this Disclosure Certificate. 

Section 3.  Provision of Annual Reports. 

a. Delivery of Annual Report to Repository. The District shall, or shall cause the 
Dissemination Agent to, not later than 290 days after the end of the District’s fiscal year (which 
currently ends on June 30), commencing March 31, 2017, with the report for the 2016-2017 
fiscal year, provide to the Repository an Annual Report that is consistent with the requirements 
of Section 4 (Content of Annual Reports) of this Disclosure Certificate.  The Annual Report may 
be submitted as a single document or as separate documents comprising a package, and may 
cross-reference other information as provided in Section 4 (Content of Annual Reports) of this 
Disclosure Certificate; provided that the audited financial statements of the District may be 
submitted separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. 

b. Change of Fiscal Year.  If the District’s fiscal year changes, it shall give notice of 
such change in the same manner as for a Significant Event under Section 5(b) (Notice of 
Significant Events). 

c. Delivery of Annual Report to Dissemination Agent.  Not later than fifteen (15) 
Business Days prior to the date specified in subsection (a) (Delivery of Annual Report to 
Repository) for providing the Annual Report to the Repository, the District shall provide the 
Annual Report to the Dissemination Agent (if other than the District).  If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent 
shall notify the District. 

d. Report of Non-Compliance.  If the District is unable to provide an Annual Report 
to the Repository by the date required in subsection (a) (Delivery of Annual Report to 
Repository), the Dissemination Agent shall send a notice to the Repository in substantially the 
form attached as Exhibit A. 

e. Annual Compliance Certification.  The Dissemination Agent shall, if the 
Dissemination Agent is other than the District, file a report with the District certifying that the 
Annual Report has been provided pursuant to this Disclosure Certificate and stating the date it 
was provided. 
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Section 4.  Content of Annual Reports.  The District’s Annual Report shall contain or 
include by reference the following: 

a. Financial Statements.  The audited financial statements of the District for the prior 
fiscal year, prepared in accordance with generally accepted accounting principles.  If the 
District’s audited financial statements are not available by the time the Annual Report is required 
to be filed pursuant to Section 3(a) (Delivery of Annual Report to Repository), the Annual 
Report shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed in the 
same manner as the Annual Report when they become available; 

b. Annual Budget.  The District’s approved annual budget for the then-current fiscal 
year; and 

c. Interim Financial Report.  The most recent Interim Financial Report submitted to 
the District’s governing board in accordance with Education Code section 42130 (or its 
successor statutory provision) together with any supporting materials submitted to the governing 
board. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities 
that have been submitted to each of the Repositories or the Securities and Exchange 
Commission.  If the document included by reference is a final official statement, it must be 
available from the MSRB.  The District shall clearly identify each such other document so 
included by reference.   

Section 5.  Reporting of Significant Events. 

a. Significant Events.  Pursuant to the provisions of this Section, the District shall 
give, or cause to be given, notice of the occurrence of any of the following events with respect to 
the Bonds not later than 10 business days after the occurrence of the event: 

(i) principal and interest payment delinquencies; 

(ii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iii) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(iv) substitution of credit or liquidity providers or their failure to perform; 

(v) adverse tax opinions or issuance by the Internal Revenue Service of 
proposed or final determination of taxability or of a Notice of Proposed Issue (IRS Form 
5701 TEB); 

(vi) tender offers; 
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(vii) defeasances; 

(viii) rating changes; or 

(ix) bankruptcy, insolvency, receivership or similar event of the obligated 
person. 

b. Significant Events If Material.  The District shall give, or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds, if material, not 
later than 10 business days after the occurrence of the event: 

(i) unless described in paragraph 5(a)(v) hereof, other material notices or 
determinations by the Internal Revenue Service with respect to the tax status of the Bonds 
or other material events affecting the tax status of the Bonds; 

(ii) modifications to rights of Bond Holders; 

(iii) optional, unscheduled or contingent Bond calls; 

(iv) release, substitution, or sale of property securing repayment of the Bonds; 

(v) non-payment related defaults; 

(vi) the consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, 
other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; or appointment of a successor or additional 
paying agent or the change of name of a paying agent. 

c. Notice of Significant Events.  Whenever the District obtains knowledge of the 
occurrence of a Significant Event as described in Section 5(a) hereof, or determines that 
knowledge of the occurrence of a listed event described in Section 5(b) hereof would be material 
under applicable Federal securities law, the District shall file, or shall cause the Dissemination 
Agent (if not the District) to file, a notice of such occurrence with the Repository, in an 
electronic format as prescribed by the Repository, in a timely manner not in excess of 10 
business days after the occurrence.  Notwithstanding the foregoing, notice of the listed event 
described in subsections (a)(vii) or (b)(iii) need not be given under this subsection any earlier 
than the notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to 
the Indenture. 

Section 6.  Filings with the Repository.  All documents provided to the Repository 
under this Disclosure Certificate shall be filed in a readable PDF or other electronic format as 
prescribed by the Repository and shall be accompanied by identifying information as prescribed 
by the Repository. 

Section 7.  Termination of Reporting Obligation.  The District’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
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full of all of the Bonds or upon the delivery to the District of an Opinion of Counsel to the effect 
that continuing disclosure is no longer required by the Rule.  If such termination occurs prior to 
the final maturity of the Bonds, the District shall give notice of such termination in the same 
manner as for a Significant Event under Section 5(b) (Notice of Significant Events). 

Section 8.  Dissemination Agent. 

a. Appointment of Dissemination Agent.  The District may, from time to time, 
appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this 
Disclosure Certificate, and may discharge any such agent, with or without appointing a successor 
Dissemination Agent.  If the Dissemination Agent is not the District, the Dissemination Agent 
shall not be responsible in any manner for the content of any notice or report prepared by the 
District pursuant to this Disclosure Certificate.  The initial Dissemination Agent shall be the 
District. 

b. Compensation of Dissemination Agent.  The Dissemination Agent shall be paid 
compensation by the District for its services provided hereunder in accordance with its schedule 
of fees as agreed to between the Dissemination Agent and the District from time to time and all 
expenses, legal fees and advances made or incurred by the Dissemination Agent in the 
performance of its duties hereunder.  The Dissemination Agent shall not be deemed to be acting 
in any fiduciary capacity for the District, Bondholders or Beneficial Owners, or any other party.  
The Dissemination Agent may rely and shall be protected in acting or refraining from acting 
upon any direction from the District or an Opinion of Counsel.  The Dissemination Agent may at 
any time resign by giving written notice of such resignation to the District. 

Section 9.  Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the District may amend this Disclosure Certificate (and the Dissemination 
Agent shall agree to any amendment so requested by the District that does not impose any 
greater duties or risk of liability on the Dissemination Agent), and any provision of this 
Disclosure Certificate may be waived, provided that the following conditions are satisfied: 

a. Change in Circumstances.  If the amendment or waiver relates to the provisions of 
Sections 3(a) (Delivery of Annual Report to Repository), 4 (Content of Annual Reports), or 
5(a) (Significant Events), it may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the identity, nature, or 
status of an obligated person with respect to the Bonds, or the type of business conducted; 

b. Compliance as of Issue Date.  The undertaking, as amended or taking into account 
such waiver, would, based upon an Opinion of Counsel, have complied with the requirements of 
the Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

c. Consent of Bondholders; Non-impairment Opinion.  The amendment or waiver 
either (i) is approved by the Bondholders in the same manner as provided in the Paying Agent 
Agreement for amendments to the Paying Agent Agreement with the consent of Bondholders, or 
(ii) does not, based on an Opinion of Counsel, materially impair the interests of the Bondholders 
or Beneficial Owners. 
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If this Disclosure Certificate is amended or any provision of this Disclosure Certificate is 
waived, the District shall describe such amendment or waiver in the next following Annual 
Report and shall include, as applicable, a narrative explanation of the reason for the amendment 
or waiver and its impact on the type (or in the case of a change of accounting principles, on the 
presentation) of financial information or operating data being presented by the District.  In 
addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, (i) notice of such change shall be given in the same manner as for a 
Significant Event under Section 5(b) (Notice of Significant Events), and (ii) the Annual Report 
for the year in which the change is made should present a comparison (in narrative form and 
also, if feasible, in quantitative form) between the financial statements as prepared on the basis 
of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

Section 10.  Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Significant 
Event, in addition to that which is required by this Disclosure Certificate. If the District chooses 
to include any information in any Annual Report or notice of occurrence of a Significant Event 
in addition to that which is specifically required by this Disclosure Certificate, the District shall 
have no obligation under this Disclosure Certificate to update such information or include it in 
any future Annual Report or notice of occurrence of a Significant Event. 

Section 11.  Default.  If the District fails to comply with any provision of this Disclosure 
Certificate, any Bondholder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandate or specific performance by court order, to 
cause the District to comply with its obligations under this Disclosure Certificate. A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Paying 
Agent Agreement, and the sole remedy under this Disclosure Certificate if the District fails to 
comply with this Disclosure Certificate shall be an action to compel performance. 

Section 12.  Duties, Immunities and Liabilities of Dissemination Agent.  The 
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the District agrees to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may 
incur arising out of or in the exercise or performance of its powers and duties hereunder, 
including the costs and expenses (including reasonable attorneys’ fees) of defending against any 
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful 
misconduct.  The Dissemination Agent shall not be deemed to be acting in any fiduciary capacity 
for the District, the Bondholders or Beneficial Owners, or any other party.  The Dissemination 
Agent may rely and shall be protected in acting or refraining from acting upon any direction 
from the District or an Opinion of Counsel.  The obligations of the District under this Section 
shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. No 
person shall have any right to commence any action against the Dissemination Agent seeking 
any remedy other than to compel specific performance of this Disclosure Certificate. 
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Section 13.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriters and Bondholders and 
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person 
or entity. 

IN WITNESS WHEREOF the District has caused this Continuing Disclosure 
Certificate to be signed by its authorized officer on the date written below. 

NATIONAL SCHOOL DISTRICT 
 
 
By:        
 Authorized Officer   
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EXHIBIT A 

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of District:  National School District  
 
Name of Bonds:  National School District 

San Diego County, California  
General Obligation Bonds 
Election of 2014, Series B 
 

Date of Delivery:  ___________,2016 
 

NOTICE IS HEREBY GIVEN that the National School District (the “District”) has not 
provided an Annual Report with respect to the above-named Bonds as required by a Continuing 
Disclosure Certificate executed __________,2016, with respect to the above-captioned bond 
issue.  The District anticipates that the Annual Report will be filed by ___________. 

 
Dated:  _______________   NATIONAL SCHOOL DISTRICT 
 

                [SAMPLE ONLY] 
______________________________ 
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PAYING AGENT AGREEMENT 

THIS PAYING AGENT AGREEMENT (the “Agreement”), is entered into as of 
_____, 2016, between the National School District (the “District”), and the County of San Diego 
acting through the Office of the Treasurer–Tax Collector, San Diego County, California (the 
“County”), as Paying Agent and Registrar. 

RECITALS 

WHEREAS the District has duly authorized and provided for the issuance of its Bonds, 
entitled the “National School District, San Diego County, California, General Obligation Bonds, 
Election of 2014, Series B” (the “Bonds”) in a principal amount not to exceed $8,100,000.  The 
Bonds will be issued as fully registered bonds without coupons; 

WHEREAS the District will ensure all things necessary to make the Bonds the valid 
obligations of the District, in accordance with their terms and the requirements of State of 
California (“State”) law, will be done upon the issuance, sale and delivery thereof; 

WHEREAS the District and the County wish to provide the terms under which County 
will act as Paying Agent to pay the principal, redemption premium (if any), and interest on the 
Bonds, in accordance with the terms thereof, and under which the County will act as Registrar 
for the Bonds; 

WHEREAS the County has agreed to serve in such capacities for and on behalf of the 
District and has full power and authority to perform and serve as Paying Agent and Registrar for 
the Bonds; 

WHEREAS the District and the County have each authorized the execution and delivery 
of this Agreement; and all things necessary to make this Agreement a valid agreement have been 
done. 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 

DEFINITIONS 

Section 1.01. Definitions. 

For all purposes of this Agreement except as otherwise expressly provided or unless the 
context otherwise requires:   

 “Bond” or “Bonds” means any one or all of the bonds entitled “National School District, 
San Diego County, California, General Obligation Bonds, Election of 2014, Series B,” in a 
principal amount not to exceed $8,100,000. 
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“Bond Register” means the book or books of registration kept by the County in which are 
maintained the names and addresses of, and principal amounts registered to, each Registered 
Owner. 

“Bond Resolution” means the Resolution of the District pursuant to which the Bonds 
were issued.  

“County” means the Office of the Treasurer–Tax Collector, County of San Diego, 
California. 

“District” means National School District. 

“District Request” means a written request signed in the name of the District and 
delivered to the County. 

“DTC” or “Depository” means The Depository Trust Company, New York, New York, a 
limited purpose trust company organized under the laws of the State of New York in its capacity 
as securities depository for the Bonds.  

“Fiscal Year” means the fiscal year of the District ending on June 30 of each year. 

“Paying Agent” means the County when it is performing the function of paying agent for 
the Bonds. 

“Person” means any individual, corporation, partnership, joint venture, association, joint 
stock company, trust, unincorporated organization or government or any agency or political 
subdivision of a government or any entity whatsoever. 

“Purchase Agreement” means that certain Bond Purchase Agreement entered into by and 
between the District and the initial Underwriter of the Bonds. A copy of the Purchase Agreement 
shall be included in the transcript of proceedings prepared for the Bonds and furnished to the 
County.  

“Registered Owner” means a Person in whose name a Bond is registered in the Bond 
Register. 

“Registrar” means the County when it is performing the function of registrar and/or 
transfer agent for the Bonds. 

ARTICLE TWO 

APPOINTMENT OF COUNTY AS PAYING AGENT AND REGISTRAR 

Section 2.01. Appointment and Acceptance. 

The District hereby appoints the County to act as Paying Agent with respect to the Bonds, 
to pay, or to provide for payment, to the Registered Owners in accordance with the terms and 
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provisions of this Agreement and the Bond Resolution, the principal of, redemption premium (if 
any), and interest on all or any of the Bonds. 

The District hereby appoints the County as Registrar with respect to the Bonds.  As 
Registrar, the County shall keep and maintain for and on behalf of the District books and records 
as to the ownership of the Bonds and with respect to the transfer and exchange thereof as 
provided herein and in the Bond Resolution. 

The County hereby accepts its appointment, and agrees to act as Paying Agent and 
Registrar. 

Section 2.02. Compensation. 

As compensation for the County’s services as Paying Agent and Registrar, the District 
hereby agrees to pay the County the fees and amounts set forth in Exhibit A. 

In addition, the District agrees to reimburse the County, upon its request, for all 
reasonable and necessary out-of-pocket expenses, disbursements, and advances, including 
without limitation the reasonable fees, expenses, and disbursements of its agents and attorneys 
made or incurred by the County in connection with entering into and performing under this 
Agreement, and in connection with investigating and defending itself against any claim or 
liability in connection with its performance hereunder. 

ARTICLE THREE 

PAYING AGENT 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the County, provided sufficient collected funds have been provided to 
it for such purpose by or on behalf of the District, shall pay on behalf of the District the principal 
of, redemption premium (if any), and interest on each Bond in accordance with the provisions of 
the Bond Resolution. 

As long as the DTC is the registered owner of the Bonds and DTC’s book-entry method 
is used for the Bonds, the Paying Agent will send any notice of redemption or other notices to 
owners only to DTC. 

Section 3.02. Payment Dates. 

The District hereby instructs the County to pay the principal of, redemption premium (if 
any), and interest on the Bonds on the dates specified in the Bond Resolution. 

ARTICLE FOUR 

REGISTRAR 

Section 4.01. Initial Delivery of Bonds. 
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The Bonds will be initially registered and delivered to or upon the order of the purchaser 
designated by the District as one Bond for each maturity.  If such purchaser delivers a written 
request to the County not later than five business days prior to the date of initial delivery, the 
County will, on the date of initial delivery, deliver Bonds of authorized denominations, 
registered in accordance with the instructions in such written request.  
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Section 4.02. Duties of Registrar. 

The County shall provide for the proper registration of transfer, exchange and 
replacement of the Bonds.  Every Bond surrendered for transfer or exchange shall be duly 
endorsed or be accompanied by a written instrument of transfer, the signature on which has been 
guaranteed by an eligible guarantor institution, in form acceptable to the County, duly executed 
by the Registered Owner thereof or his attorney duly authorized in writing.  The Registrar may 
request any supporting documentation it deems necessary or appropriate to effect a re-
registration. 

Any Bond may be exchanged for Bonds of the same series of like tenor, maturity and 
principal amount upon presentation and surrender at the principal office of the Paying Agent 
together with a request for exchange signed by the owner or by a person legally empowered to 
do so in a form satisfactory to the Paying Agent. 

Section 4.03. Unauthenticated Bonds. 

The District shall provide to the County on a continuing basis, an adequate inventory of 
unauthenticated Bonds to facilitate transfers.  The County agrees that it will maintain such 
unauthenticated Bonds in safekeeping. 

Section 4.04. Form of Bond Register. 

The County as Registrar will maintain its records as Bond Registrar in accordance with 
the County’s general practices and procedures in effect from time to time.  The County as Paying 
Agent will keep or cause to be kept at its principal office sufficient books for the registration and 
transfer of the Bonds, which upon reasonable notice shall be open to inspection by the District. 

Section 4.05. Reports. 

The District may request the information in the Bond Register at any time the County is 
customarily open for business, provided that reasonable time is allowed the County to provide an 
up-to-date listing and to convert the information into written form. 

The County will not release or disclose the content of the Bond Register to any person 
other than to the District at its written request, except upon receipt of a subpoena or court order 
or as may otherwise be required by law.  Upon receipt of a subpoena or court order the County 
will notify the District. 

Section 4.06. Cancelled Bonds. 

All Bonds surrendered for payment, redemption, transfer, exchange, or replacement, if 
surrendered to the County, shall be promptly cancelled by it and, if surrendered to the District, 
shall be delivered to the County and, if not already cancelled, shall be promptly cancelled by the 
County.  The District may at any time deliver to the County for cancellation any Bonds 
previously authenticated and delivered which the District may have acquired in any manner 
whatsoever, and all Bonds so delivered shall be promptly cancelled by the County.  All cancelled 
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Bonds shall be held by the County for its retention period then in effect and shall thereafter be 
destroyed and evidence of such destruction furnished to the District upon its written request. 

ARTICLE FIVE 

THE COUNTY 

Section 5.01. Duties of County. 

The County undertakes to perform the duties set forth herein.  No implied duties or 
obligations shall be read into this Agreement against the County.  The County hereby agrees to 
use the funds deposited with it for payment of the principal of, redemption premium (if any), and 
interest on the Bonds to pay the same as it shall become due and further agrees to establish and 
maintain such accounts and funds as may be required for the County to function as Paying 
Agent. 

Section 5.02. Reliance on Documents, Etc. 

The County may conclusively rely, as to the truth of the statements and correctness of the 
opinions expressed therein, on certificates or opinions furnished to the County by the District. 

No provision of this Agreement shall require the County to expend or risk its own funds 
or otherwise incur any financial liability for performance of any of its duties hereunder, or in the 
exercise of any of its rights or powers. 

The County may rely, or be protected in acting or refraining from acting, upon any 
resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, 
order, bond, note, security or other paper or document believed by it to be genuine and to have 
been signed or presented by the proper party or parties.  The County need not examine the 
ownership of any Bond, but shall be protected in acting upon receipt of Bonds containing an 
endorsement or instruction of transfer or power of transfer which appears on its face to be signed 
by the Registered Owner or agent of the Registered Owner. 

The County has no responsibility or liability for any aspects of the records relating to or 
payments made on account of beneficial ownership, or for maintaining, supervising or reviewing 
any records relating to beneficial ownership or interest on the Bonds.   

The County may consult with counsel, and the written advice or opinion of counsel shall 
be full authorization and protection with respect to any action taken, suffered or omitted by it 
hereunder in good faith and reliance thereon.  

The County may exercise any of the powers hereunder and perform any duties hereunder 
either directly or by or through agents or attorneys and shall not be liable for the actions of such 
agent or attorney if appointed by it with reasonable care. 



 7 Paying Agent Agreement 
DWK DMS 3037720v1 

Section 5.03. Recitals of District. 

The recitals contained in the Bond Resolution and the Bonds shall be taken as the 
statements of the District, and the County assumes no responsibility for their correctness. 

 

Section 5.04. May Own Bonds. 

The County, in its individual or any other capacity, may become the owner or pledgee of 
Bonds with the same rights it would have if it were not the Paying Agent and Registrar for the 
Bonds. 

Section 5.05. Money Held by County. 

Money held by the County hereunder need not be segregated from other funds. Money 
held hereunder will be deposited in the District’s funds and invested in the County investment 
pool and invested by the County Treasurer pursuant to its duties as Treasurer and pursuant to the 
Investment Management Agreement incorporated herein, prior to the principal and interest 
payment dates of the Bonds and the District is entitled to receive interest earnings on such funds. 

Any money deposited with or otherwise held by the County for the payment of the 
principal, accreted value, redemption premium (if any), or interest on any Bond and remaining 
unclaimed for one year after such deposit will be paid by the County to the District, and the 
District and the County agree that the Registered Owner of such Bond shall thereafter look only 
to the District for payment thereof, and that all liability of the County with respect to such 
moneys shall thereupon cease. 

Section 5.06. Other Transactions. 

The County may engage in or be interested in any financial or other transaction with the 
District. 

Section 5.07. Interpleader. 

The District and the County agree that the County may seek adjudication of any adverse 
claim, demand, or controversy over its person as well as funds on deposit, in a court of 
competent jurisdiction.  The District and the County further agree that the County has the right to 
file an action in interpleader in any court of competent jurisdiction to determine the rights of any 
person claiming any interest herein. 

Section 5.08. Indemnification. 

The District shall indemnify the County, its officers, directors, employees and agents 
(“Indemnified Parties”) for, and hold them harmless against any loss, cost, claim, liability or 
expense arising out of or in connection with the County’s acceptance or administration of the 
County’s duties hereunder or under the Bond Resolution (except any loss, liability or expense as 
may be adjudged by a court of competent jurisdiction to be attributable to the County’s gross 
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negligence or willful misconduct), including the cost and expense (including its counsel fees) of 
defending itself against any claim or liability in connection with the exercise or performance of 
any of its powers or duties under this Agreement.  Such indemnity shall survive the termination 
or discharge of this Agreement or discharge of the Bonds. 

ARTICLE SIX 

MISCELLANEOUS PROVISIONS 

Section 6.01. Amendment. 

This Agreement may be amended only by an agreement in writing signed by both of the 
parties hereto. 

Section 6.02. Assignment. 

This Agreement may not be assigned by either party without the prior written consent of 
the other party. 

Section 6.03. Notices. 

Any request, demand, authorization, direction, notice, consent, waiver or other document 
provided or permitted hereby to be given or furnished to the District or the County shall be 
mailed or delivered to the District or the County, respectively, at the address shown herein, or 
such other address as may have been given by one party to the other by fifteen (15) days written 
notice. 

Section 6.04. Effect of Headings. 

The Article and Section headings herein are for convenience of reference only and shall 
not affect the construction hereof. 

Section 6.05. Successors and Assigns. 

All covenants and agreements herein by the District and the County shall bind their 
successors and assigns, whether so expressed or not. 

Section 6.06. Severability. 

If any provision of this Agreement shall be determined to be invalid, illegal or 
unenforceable, the validity, legality and enforceability of the remaining provisions hereof shall 
not in any way be affected or impaired thereby. 

Section 6.07. Benefits of Agreement. 

Nothing herein, express or implied, shall give to any Person, other than the parties hereto 
and their successors hereunder, any benefit or any legal or equitable right, remedy or claim 
hereunder.  
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Section 6.08. Entire Agreement. 

This Agreement and the Bond Resolution constitute the entire agreement between the 
parties hereto relative to the County acting as Paying Agent and Registrar. 

Section 6.09. Counterparts. 

This Agreement may be executed in any number of counterparts, each of which shall be 
deemed an original and all of which shall constitute one and the same Agreement. 

Section 6.10. Term and Termination. 

This Agreement shall be effective from and after its date and until the County resigns or 
is removed by an instrument filed with the County and signed by the District in accordance with 
the Bond Resolution.  The County may resign at any time and be discharged of its duties and 
obligations by giving written notice thereof to the District.  If the County shall resign, be 
removed or become incapable of acting, the District shall promptly appoint a successor Paying 
Agent and Registrar.  A successor Paying Agent shall be appointed by the District with the 
written consent of the County Treasurer, which consent shall not be unreasonably withheld.  If 
an instrument of acceptance by a successor Paying Agent and Registrar shall not have been 
delivered to the County within thirty days after the County gives notice of resignation, the 
County may petition any court of competent jurisdiction at the expense of the District for the 
appointment of a successor Paying Agent and Registrar.  In the event of resignation or removal 
of the County as Paying Agent and Registrar, upon the written request of the District and upon 
payment of all amounts owing to the County hereunder, the County shall deliver to the District 
or its designee all funds and unauthenticated Bonds, and a copy of the Bond Register.  The 
provisions of Section 5.08 (Indemnification) shall survive and remain in full force and effect 
following the termination of this Agreement. 

Section 6.11. Governing Law. 

This Agreement shall be construed in accordance with and shall be governed by the laws 
of the State of California. 

Section 6.12. Documents to be Filed with County. 

At the time of the County’s appointment as Paying Agent and Registrar, the District shall 
file with the County the following documents: (a) certified copies of the Bond Resolution and a 
specimen Bond; (b) a copy of the opinion of bond counsel provided to the District in connection 
with the issuance of the Bonds; (c) a District Request containing written instructions to the 
County with respect to the issuance and delivery of the Bonds, including the name of the 
Registered Owners and the denominations of the Bonds; and (d) if bond proceeds are to be held 
at the County, a Closing Memorandum Addendum, to be reviewed by Bond Counsel, providing 
instructions to the County for the deposit of all bond proceeds. 

 

[Remainder of this page intentionally left blank.]  
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IN WITNESS WHEREOF, the District has caused this Paying Agent Agreement to be 
signed in its name by its representative thereunto duly authorized, and the County has caused 
this Paying Agent Agreement to be signed in its name by its officer thereunto duly authorized, 
all as of the day and year first above written. 

 

 NATIONAL SCHOOL DISTRICT  
 
 
 
By: _________________________________ 
 Chris Oram, Ed.D., Superintendent 
 

  
 
COUNTY OF SAN DIEGO, OFFICE OF 
THE TREASURER-TAX COLLECTOR 
OF THE COUNTY OF SAN DIEGO, 
CALIFORNIA, as Paying Agent 
 
 
 
By: _________________________________ 
 Treasurer-Tax Collector or Designee 
 

 
 

  
APPROVED AS TO FORM: 
 
 
By: _________________________________ 
 Senior Deputy County Counsel 
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EXHIBIT A 

FEE SCHEDULE 

Service Type   Fee    Frequency 

A bond with no series  $1500    At closing and annually 
 
A bond with series  $1,000 per issue 
    Each additional series Add $500 per series   At closing and $1500 annually  
 
Note: The District is responsible for any extraordinary costs associated with paying agent 
activities as provided in Section 2.02 (Compensation). The District will be notified of any 
extraordinary costs. 
 



 

TREASURER-TAX COLLECTOR 
COUNTY ADMINISTRATION CENTER • 1600 PACIFIC HIGHWAY, ROOM 112 
SAN DIEGO, CALIFORNIA 92101-2475 •     (619) 595-4605 FAX (619) 557-5398   

website:  http://www.sdtreastax.com 
 
 

INVESTMENT MANAGEMENT AGREEMENT  
PROVIDING FOR INVESTMENT OF BOND PROCEEDS 
IN THE SAN DIEGO COUNTY TREASURER’S POOLED INVESTMENT FUND 

 
 

THIS INVESTMENT MANAGEMENT AGREEMENT (“Agreement”) IS ENTERED 
INTO AS OF___________, 2016, BY AND BETWEEN NATIONAL SCHOOL DISTRICT, 
(“Agency”) AND THE SAN DIEGO COUNTY TREASURER-TAX COLLECTOR 
(“Treasurer”). 

RECITALS 

A.  Agency is a local public agency within the County of San Diego that is authorized by law 
to deposit funds to be managed and invested by the Treasurer.  

B.  The Agency is authorized to deposit and Treasurer has agreed to accept a deposit of 
Agency’s Bond Proceeds in the San Diego County Treasurer’s Pooled Investment Fund, 
(“the Pool”), which contains County funds and money deposited by other local public 
agencies. 

C.  The Pool is a permitted investment in the Agency’s bond documents.  

D.   The Agency has been provided with a copy of the Treasurer’s Investment Policy for the 
Pool (“Policy”) adopted pursuant to Government Code section 27133, and Agency has 
reviewed the policy prior to entering into this Agreement. The Policy is subject to annual 
revision. 

 
IN VIEW OF THE ABOVE RECITALS, THE PARTIES AGREE AS FOLLOWS: 
 
1.  Deposit of Funds.  Agency may deposit the proceeds of any bond transaction with 

Treasurer to be managed and invested as part of the Pool.  Agency may, from time to time, as 
authorized by its governing body and with the approval of the Treasurer, deposit additional funds 
with the Treasurer pursuant to this Agreement.  Agency will provide the Treasurer with written 
documentation of its governing body’s approval of the deposits. Any initial deposit and 
subsequent addition of bond proceeds shall be referred to as “Bond Proceeds.” 

2.  Investment of Funds.  Treasurer will manage and invest deposited Bond Proceeds in 
accordance with the Policy including any amendments or revisions to the Policy.   

3.  Annual Review of Policy.  Agency acknowledges that the Treasurer reviews the 
Policy and submits the Policy to the County Oversight Committee and the Board of Supervisors 
for their reviews and approvals annually. The current Policy is posted at http://www.co.san-
diego.ca.us/ttc/treasury.html.  

Dan McAllister 
TREASURER-TAX COLLECTOR 

 
 
 
 
  

http://www.co.san-diego.ca.us/ttc/treasury.html
http://www.co.san-diego.ca.us/ttc/treasury.html
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4.  Non-Liability for Investment Results.  Agency understands and agrees that as long as 
Treasurer invests, in good faith, the Bond Proceeds in accordance with the current Policy, neither 
Treasurer nor the County of San Diego shall be responsible or liable for any investment losses 
suffered by Agency or for any underperformance of the funds deposited. 

 5.  Term of Agreement and Withdrawal of Funds.  The term of this Agreement 
commences on the date set forth above and terminates when Agency has withdrawn all Bond 
Proceeds from the Pool.  Agency may withdraw all or any portion of its Bond Proceeds subject 
to the conditions set forth in the Policy.  Treasurer or Agency may terminate this Agreement by 
giving Agency thirty days written notice of termination, at which time Agency must withdraw all 
its Bond Proceeds from the Pool, subject to the Policy. 

 6.  Reports.  Agency shall provide Treasurer with cash flow reports on a quarterly basis 
indicating projected contributions to and withdrawals from the Pool.  Treasurer shall provide 
Agency with monthly reports covering the performance of the pool -which will be found at 
http://www.co.san-diego.ca.us/ttc/investment-results.html 

 7.  Disputes.  The Parties agree to attempt to resolve any disputes under this Agreement 
by informal means and, if necessary, by mediation.  Should mediation fail to resolve the dispute, 
either party may pursue its legal remedies. 

 8.  Contacts for Responsibility.  This Agreement shall be administered on behalf of the 
Treasurer by Antoinette Chandler, Chief Deputy Treasurer, and on behalf of Agency by the 
Superintendent of the Agency.  Either party, by written notice to the other, may change the 
person responsible for administering this Agreement. 

 9.  Notices.  Any notices provided for in this Agreement shall deliver personally or by 
United States mail, as follows: 

 Treasurer:  Antoinette Chandler, Chief Deputy Treasurer 
   1600 Pacific Hwy., Room 102    
   San Diego, California  92101 

 Agency: Superintendent 
   National School District 
   1500 N Avenue 
   National City, California  91950 

Either party, by written notice to the other, may change the name and/or address to which written 
notices must be delivered. 

 

[The remainder of this page is intentionally left blank] 
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 10.  Entire Agreement.  This Agreement constitutes the entire agreement of the Parties 
with regard to investment of Bond Proceeds and supersedes any previous oral or written 
agreements.  This Agreement may be amended only by written amendment executed by both 
Parties.  
 
SAN DIEGO COUNTY TREASURER-TAX COLLECTOR 
 
 
By:  ____________________________________ 
 
 
AGENCY 
 
 
By:  ____________________________________ 



June 22, 2016 
 
Agenda Item: 15.C. Ratify Contract #CT3314 with Dannis Woliver Kelley, a Professional 

Corporation, to provide Pre-Election and Bond Issuance legal services.  
 

Author/Speaker: Christopher Carson, Assistant Superintendent Business Services 
 

Quick Summary / 
Abstract: 

The National School District is contemplating moving forward with a November 2016 
General Obligation Bond for facilities. Marilyn Jacobs, attorney with Dannis Woliver 
Kelley (DWK) will be handling the District's legal requirements related to the Resolution. 
Prior to working with DWK, Ms. Jacobs worked with Kronick Moskovitz Tiedmann & 
Girard (Kronick), and helped with the Measure N Bond issuance.  
 

Comments: Dannis Woliver Kelley will draft the sample resolution and final resolution for the 
Governing Board to place a General Obligation Bond on the November 2016 ballot. This 
is the Pre-Election Services portion of this contract. These fees must be paid by the 
General Fund, and are payable regardless of whether the Governing Board decides to 
move the bond forward or not.  
 
Should the Governing Board choose to move forward with a bond election in November 
2016 and the General Obligation Bond is passed by 55% of voters of the District, DWK 
would provide Bond Issuance Services. These fees are only payable should the bond be 
passed, and are paid from the proceeds of the bond sale (bond funds). Additionally, they 
are payable per issuance.  
 

Superintendent’s 
Recommended 
Motion: 
 

Ratify Contract 

Financial Impact: $51,500  
One time cost 
General Fund ($10,000) & Bond Funds ($41,500) 
 

Attachments: 
CT3314 



AGREEMENT FOR PROFESSIONAL SERVICES

NATIONAL SCHOOL DISTRICT

This Agreement is made and entered into on June B,2016 by and between National
School District, hereinafter referred to as "District," and Dannis Woliver Kelley, a professional

corporation, hereinafter referred to as "Attorney."

WHEREAS, District desires to retain Attorney to provide legal services associated with
considering and calling a bond election in 2016 and the issuance and sale of general obligation
bonds thereafter.

In consideration of the promises and the mutual agreements hereinafter contained,
District and Attorney agree as follows:

A. SCOPE OF WORK AND PAYMENT

District appoints Attorney to represent, advise, and counsel it from June B, 2016, and

continuing thereafter in connection with the District's potential 2016 general obligation bond

election aid bond issuance ("Bond Services") as more specifically described in Attachment
A hereto, and incorporated herein by reference. Attorney may represent District in other
legal matters and provide other services as desired pursuant to a separate Professional

Sðrvices Agreement. Bond Services shall be compensated in the manner described in

Attachment A.

The performance of Bond Services rendered prior to the date of this Agreement is

hereby ratified and apProved.

B. TERM AND TERMINATION

1. Term. The term of this Agreement shall commence as of its date of
execution and shall expire on the earlier of: the final sale of bonds ("Bonds") from the 2016
authorization or five years after commencement of the Agreement. If at the time of expiration
there remains additional general obligation bond issuance authority, this Agreement may be

renewed for additional terms, subject to District's termination rights described below.

2. Termination or Abandonment of Financing. If for any reason a Bond

issuance is permanently abandoned or terminated prior to the issuance of the Bonds, then
District shali compensate DWK for services performed up to the date of the abandonment or
termination of the proposed financing at the rate of $300 per hour for attorneys and $120 per

hour for paralegals, plus DWK's out-of-pocket expenses.

3. Termination of Attorney. District may terminate DWK without cause

upon 30 days'written notice to Attorney; provided, however, that if District terminates these

services after Attorney has rendered Bond Services, then District shall pay Attorney for
services rendered, atthe rate of $300 per hourforattorneys and $120 per hourfor paralegals,

plus DWK's out-of-pocket expenses'

C. OTHER PROVISIONS

1. Malpractice Coverage, Attorney agrees to prepare periodic reviews of
relevant court decisions, legislation, and other legal issues. Attorney agrees to keep current
and in force at all times a policy covering incidents of legal malpractice.

Agreement for Professional Services Page 1



2, Performance of Obligatjons. District shall be truthful with Attorney,
cooperate with Attorney, keep Attorney informed of developments/ perform the obligations it
has agreed to perform under this Agreement'

3. Food/Meals; Occasionally Attorney may provide District officials and/or
employees with working lunches or meals when working with District officials and/or
employees, Attorney may provide such food or meals without additional charge in exchange
for the consideration provided by the District under this Agreement.

4, Independent Contractor, It is expressly understood and agreed to by
both parties that Attorney, while carrying out and complying with any of the terms and
conditions of this Agreement, is an independent contractor and is not an employee of the
District,

5. Use of Subconsultants/SubContractors. Attorney uses the services of
legal sub-consultants and independent contractors from time to time on flnance transactions,
including federal taxation specialists, which costs are paid in full by Attorney without additional
expense to District. District consents to the use of such sub-consultants or independent
contractors at Attorney's discretion.

6, Conflicts of Interest. Because Attorney represents many school and
community college distrlcts, county offices of education, joint powers authorities, SELPAs,
other educational entities, and bond underwriters on an occasional basis, conflicts of interest
may arise in the course of Attorney's representation. If Attorney becomes aware of any
potential or actual conflicts of interest, Attorney will inform the District of the conflíct and
comply with the legal and ethical requirements to fulfill its duties of loyalty and confidentiality
to District. If District has any question about whether Attorney has a conflict of interest in its
representation of District in any matter, it may contact Attorney or other legal counsel for
clarification

IN WITNESS WHEREOF, the parties hereto have signed this Agreement for Professional
Services.

NATIONAL SCHOOL DISTRICT

Christopher Oram, Ed.D,
Superintendent

DANNIS WOLIVER KELLEY

L. Mueller
ey at Law

DANNIS WOLIVER KE

Date

Da

-t-(

6/s
Marilyn L. bs
Attorney at

Agreement for Professlonal Servlces

Date
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ATTACHMENT "A" -SCOPE OF WORK AND FEES

NATIONAL SCHOOL DISTRICT

I. SCOPE OF WORK

Attorney shall provide the following Bond Services to District with regard to a 2016 general
obligation bond election.

A. Pre-Election Services

Pre-Election Services shall begin upon engagement of Attorney and shall be concluded on the
day prior to the bond election, Pre-Election Services provided by Attorney shall include the
following:

an election;

and coordination with the County election officials to ensure that the necessary legal
requirements are satisfied ;

required to call the election, including assistance with the drafting of the ballot
proposition and ancillary materials;

election and financing proceedings are to be discussed, when requested to attend or
when attendance is deemed necessary for the proper planning or conduct of the
financing proceedings

independent analysis required for distribution to voters;

financial consultant(s) concerning the election proceedings and campaign law

requirements, including review of all District communications, and planned activities,
for compliance with legal requirements;

the election.

B. Bond Issuance Services

Bond Issuance Services shall commence after, and only in the event of, a successful bond

election. Bond Counsel Services will include the following:

Advice regarding the initial formation and creation of a Bond Oversight
Committee and assistance in establishing policies to manage the
committee, including providing sample policies, bylaws and forms for
consideration;
Consultation with the District and its staff, the County, and the District's
financial advisor concerning the Bonds and the timing, terms and

structure of the offering;



Preparation of the proceedings to certify the election results and to
authorize the Bonds, including the resolution of the District Governing
Board requesting that the County Board of Supervisors issue the Bonds
in the name of the District (if necessary); the resolution of the County
Board of Supervisors setting forth the terms and conditions of the bonds
and their form, date, denominations and maturity (if necessary); and
preparation of the proceedings for the sale of the bonds by competitive
or negotiated sale;
Attendance at up to two (2) in-person meetings of the District Governing
Board and with the District's financial advisor and other consultants
regarding the issuance and sale of the Bonds, as needed or requested;
Coordination of the full finance team as necessary for the review of
documents and finance Plants;
Examination of the proofs of the Bonds, preparation of the final closing
papers, organization and conduct of the Bond closing, and the rendering
of a final legal opinion at the time of delivery of and receipt of payment
for the bonds; Review of post-closing legal compliance requirements
with the District.

II. FEES

A. Pre-Election Services

Fees for Pre-Election Services will be charged on an hourly basis at the rate of $265
per hour to a maximum total of $10,000. The hourly rate for paralegals, if needed, will be
g120 per hour. Fees shall be due and owing regardless of the outcome of the bond election.
Fees for Pre-Election Services may not be paid from bond proceeds.

District further agrees to reimburse Attorney for actual and necessary expenses
("Expenses") and costs with respect to providing the above services, including travel costs,

support services such as copying costs, express postage, and facsimile transmittals. District
agrees that such actual and necessary expenses may vary according to special circumstances
nécessitated by request of District or emergency conditions which occasionally arise.

Substantive communications advice (telephone, voice-mail, e-mail) is billed in a

minimum increment of one-tenth (.1) of an hour, except for the first such advice in any
business day, which is charged in a minimum of three-tenths (.3) of an hour' In the course

of travel it may be necessary for Attorney to work for and bill other clients while in transit'

Attorney shall send District a statement for fees and costs incurred every calendar
month during the period of time in which Pre-Election Services are provided. Attorney's
statements shall clearly state the basis thereof, including the amount, rate and basis for
calculations or other methods of determination of Attorney's fees. District shall pay Attorney's
statements within thirty (30) days after each statement's date. Upon District office's request
for additional statement information, Attorney shall provide a bill to District no later than ten
(10) days following the request. District is entitled to make subsequent requests for bills at
intervals of no less than thirty (30) days following the initial request'

B. Bond Counsel Services

For each separate series of bonds issued during the term of this Agreement, Bond Counsel

Services shall be compensated a set fee of $4O,OO0 per transaction, plus reimbursement of



expenses of $1,500. Fees shall not be due and owing unless and until Bonds are issued, and
shall be paid or reimbursed from Bond proceeds.

C. Disclosure Counsel Services

District and Attorney will enter into a separate Disclosure Counsel Services agreement upon
a successful bond election.

III. EXCLUDED SERVICES

The following additional services are excluded from the Scope of Work and are subject to the
payment provisions on an hourly basis or as otherwise agreed by the Parties,in writing. These
include:

Questions related to bonds outstanding prior to the date of Attorney's
engagement by the District;
Post-closing legal advice requiring significant legal research;
Çapital project planning, implementation, construction, and litigation ;

Applications for Private Letter Rulings from the IRS;
Negotiation of investment contracts;
In-person participation in Finance Team or Governing Board meetings
exceeding two during a transaction;
In-person participation in rating agency meetings or bond insurance agencies
outside California;
Any and all work related to disclosure counsel services; and
Excluded expenses enumerated in the Professional Services Agreement.

In no event will Attorney provide campaign-related legal services to the District or any
campaign committee formed to support a bond measure campaign of the District under this
Agreement or any other Agreement.



June 22, 2016 
 
Agenda Item: 15.D. First Reading of Resolution #16-17.02, to propose Ordering an Election to 

Authorize the Issuance of School Bonds, Establishing Specifications of the Election 
Order, and Requesting Consolidation with Other Elections Occurring on November 
8, 2016. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

This is the first reading of the proposed Resolution authorizing a bond measure to be 
placed on the ballot for the general election to be held on November 8, 2016, authorizing 
the issuance of General Obligation Bonds of the District for the purpose of financing 
designated projects of the District. The Bonds will be authorized under the provisions of 
Proposition 39, which requires approval of 55% or more of the voters. The Resolution 
specifies the principal amount of the Bonds and other specifics of the ballot measure. 
Appendix A to the Resolution will include the list of specific projects for which the Bonds 
are authorized. In order to place the bond measure on the ballot, the proposed Resolution 
must be adopted by at least 2/3 of the Board members. Under the Ed. Code, the adopted 
Resolution must be delivered to the County at least 88 days prior to the election date. 
 

Comments: If the proposed Resolution is authorized, the Bonds are payable from ad valorem property 
taxes levied on taxpayers in the District. The County will apportion the costs of running 
the election among all of the agencies which have measures on the ballot, which must be 
paid whether or not the Bonds are authorized. 
 

Attachments: 
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National School District 
Resolution 

#16-17.02 
 

RESOLUTION OF THE BOARD OF TRUSTEES OF THE 
NATIONAL SCHOOL DISTRICT  

ORDERING A SCHOOL BOND ELECTION,  
ESTABLISHING SPECIFICATIONS OF THE ELECTION ORDER, 

AND REQUESTING CONSOLIDATION WITH OTHER ELECTIONS  
OCCURRING ON NOVEMBER 8, 2016 

 
WHEREAS, the National School District (the “District”) is a school district duly 

organized under the laws of the State of California; 

WHEREAS, the Board of Trustees of the District (the "Board") is authorized, upon a 
two-thirds vote of the Board, to pursue the authorization and issuance of bonds by a 55% vote of 
the electorate on the question whether bonds of the District (the “Bonds”) shall be issued and 
sold for specified purposes, under Article XIIIA Section 1 paragraph (b) of the California 
Constitution (“Article XIIIA”) and under Education Code Section 15264 et seq. (the “Act”);  

WHEREAS, under the Act, the election may be ordered at a primary or general election, 
a regularly scheduled local election, or a statewide special election;  

WHEREAS, under Section 10403 et seq. of the California Elections Code, it is 
appropriate for the Board to request consolidation of the election with any and all other elections 
to be held on Tuesday, November 8, 2016, and to request the San Diego County Registrar of 
Voters (the “County Registrar”) to perform certain election services for the District; and 

WHEREAS, the Board deems it necessary and advisable to call an election to submit to 
the electors of the District the question whether bonds of the District shall be issued and sold for 
the purpose of raising money to modernize, replace, renovate, construct, acquire and rebuild 
school facilities of the District. 

NOW, THEREFORE, be it resolved by the Board of Trustees of the National School 
District, San Diego County, California, as follows: 

Section 1. Election Order.  The Board hereby orders an election and submits to the 
electors of the District the question of whether general obligation bonds of the District shall be 
issued and sold in the principal amount of $30 million for the purposes described in the ballot 
measure approved under Section 3 and attached hereto as Exhibit A (Full Text of the Measure) 
and Exhibit B (Abbreviated Ballot Measure), and paying costs incident thereto.  This Resolution 
constitutes the order of the District to call such election and shall constitute the “specifications of 
the election order” pursuant to Education Code Section 5322. 
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Section 2. Authority for the Election; Election Date.  Pursuant to Education Code 
Sections 5304, 5322 and 15264 et seq., and Article XVI, Section 18(b) of the California 
Constitution, an election shall be held solely within the boundaries of the District on November 
8, 2016.   

Section 3. Purpose of Election; Ballot Measure.  The purpose of the election shall be 
for the voters in the District to vote on a measure, a full copy of which is attached hereto as 
Exhibit A and marked “Exhibit A – Ballot Measure – Full Text of Measure” (the “Full Text of 
the Measure”), containing the question of whether the District shall issue the bonds for the 
purposes stated therein, together with the accountability requirements of Article XIIIA and the 
requirements of Section 15272 of the Act.  The Full Text of the Measure, which commences with 
the heading “FULL TEXT OF MEASURE” and includes all of the text thereafter on Exhibit A, 
shall be printed in the voter information pamphlet provided to voters, with such measure 
designation as is assigned to the measure.  As required by Elections Code Section 13247 and 
Education Code Section 5322, the abbreviated form of the measure to appear on the ballot is 
attached hereto as Exhibit B and is marked as “Exhibit B – Ballot Measure – Abbreviated Form” 
(the “Abbreviated Ballot Measure”).  The Superintendent and Assistant Superintendent, Business 
Services, or their designee, are hereby authorized and directed to make any changes to the text of 
the measure (full text and/or abbreviated measure) as required to conform to any requirements of 
Article XIIIA, the Act, the Elections Code, the San Diego Registrar of Voters (the “County 
Registrar”), the San Diego County Counsel or the District’s bond counsel.   

Section 4. Use of Bond Proceeds, Facilities Specifications and Audit Requirements.   

(a) Proceeds from the sale of the bonds may be used only for the purposes specified 
in Article XIII A, section 1(b)(3) of the California Constitution. 

(b) The school facilities projects (the “Projects”) to be funded are listed in Exhibit A.  
As required by Article XIII A, the Board hereby certifies that it has evaluated safety, class size 
reduction, and information technology needs in developing the list of Projects set forth in Exhibit 
A. 

(c) The Board shall conduct an annual, independent performance audit to ensure that 
the bond funds have been expended only on the specific Projects listed in Exhibit A. 

(d) The Board shall conduct an annual, independent financial audit of the proceeds 
from the sale of the Bonds until all of the proceeds have been expended for the Projects listed in 
Exhibit A. 

Section 5. Government Code Accountability Requirements.  Pursuant to Government 
Code sections 53410 and 53411, the District hereby finds or directs that: 

(a) the purpose of the Bonds is to fund the facility needs as set forth in the Full Text 
of the Measure; 
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(b) the bond proceeds shall only be used on the Projects authorized in the Full Text of 
the Measure; 

(c) all proceeds of the Bonds shall be placed in a separate account; and 

(d) the Assistant Superintendent, Business Services of the District shall issue an 
annual report to the Board containing the amount of funds collected and expended as well as the 
status of the Projects authorized in the Full Text of the Measure. 

Section 6. Independent Citizens’ Oversight Committee.  It is the intent of the Board 
that an independent citizens’ oversight committee be appointed to ensure that the proceeds of the 
Bonds are spent only for the specific purposes and Projects identified in Exhibit A.  The 
membership requirements and procedures for such committee shall be established by the Board 
in accordance with the requirements of law. 

Section 7. Vote Required.  Pursuant to Section 18(b) of Article XVI and Section 1 of 
Article XIII A of the California Constitution, the bond measure shall become effective only upon 
affirmative vote of fifty-five percent (55%) of those voters voting on the measure. 

Section 8. Delivery of this Resolution; County Registrar of Voters to Call and 
Conduct Election.  The Superintendent is hereby directed to send a copy of this Resolution to (1) 
the San Diego County Superintendent of Schools, (2) the County Registrar and (3) the San Diego 
County Clerk of the Board of Supervisors.  Pursuant to Education Code Section 5322, the 
Resolution shall be received by the County Registrar no later than 88 days prior to the election 
date, unless otherwise permitted by law.   

Pursuant to Section 5303 of the Education Code, the County Registrar is hereby 
requested to print the full text of the ballot measure in the ballot materials as it appears on 
Exhibit A hereto, to publish a notice of school bond election in a newspaper of general 
circulation within the District, and to take all steps to prepare for and hold the election within the 
boundaries of the District in accordance with law and these specifications.   

Section 9. Consolidation with Other Elections.  Pursuant to Sections 5342, 15121, 
and 15266 of the Education Code and Part 3 (commencing with Section 10400) of Division 10 of 
the Elections Code, the County Registrar and the San Diego County Board of Supervisors (the 
“Board of Supervisors”) are hereby requested to consolidate the election ordered hereby with any 
and all other elections to be held on November 8, 2016 within the District.  Pursuant to Section 
10403 of the Elections Code, the Board hereby acknowledges that the consolidated election will 
be held and conducted in the manner prescribed by Section 10418 of the Elections Code. 

Section 10. Services of County Registrar of Voters.  Pursuant to Section 5303 of the 
Education Code and Section 10002 of the Elections Code, the Board of Supervisors is requested 
to permit the County Registrar to render all services incident to the preparation for and holding 
of the election, for which services the District agrees to reimburse San Diego County in full from 
District funds upon presentation of a bill from the County, such services to include the 
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publication of a formal notice of school bond election and the mailing of the sample ballot and 
tax rate statement (described in Section 9401 of the Elections Code) pursuant to the terms of 
Section 5363 of the Education Code and the Elections Code.  The Board hereby requests the 
County Registrar to publish the Full Text of the Measure, the Abbreviated Ballot Measure, and 
the Tax Rate Statement attached hereto as Exhibit C in the ballot materials. 

Section 11. Canvass of Returns.  The Board of Supervisors is authorized to canvass 
the returns of the election pursuant to Section 10411 of the Elections Code. 

Section 12. Ballot Arguments; Tax Rate Statement.  Any and all members of this 
Board are hereby authorized to act as an author of any ballot argument prepared in connection 
with the election, including a rebuttal argument.  The Board hereby approves the form of the Tax 
Rate Statement attached hereto as Exhibit C.  The President of the Board, the Superintendent, the 
Assistant Superintendent, Business Services or any designee of the foregoing, are hereby 
authorized to execute the attached Tax Rate Statement or other document and to perform all acts 
necessary to place the bond measure on the ballot.   

Section 13. Authority for Bonds; Tax Rate.  The Bonds shall be issued under the Act, 
under the provisions of Section 53506 et seq. of the California Government Code, if lawfully 
available to the District, or under any other provision of law authorizing the issuance of general 
obligation bonds by school districts.  No series of Bonds shall be issued if such issuance would 
cause the tax rate levied to pay debt service on all of the outstanding Bonds to exceed $30 per 
year per $100,000 of taxable property (as defined in Section 15268 of the Act), based on 
projections made by the District at the time of issuance of such series of Bonds. 

Section 14. State Matching Funds.  Certain of the Projects may require state matching 
funds for completion.  Approval of the District’s bond measure does not guarantee that the 
proposed Projects will be funded beyond the local revenues generated by this bond measure.  
The District’s proposal for the Projects may assume receipt of matching state funds, which could 
be subject to appropriation by the Legislature or approval of a statewide bond measure.  
Reductions in state funds may result in a subsequent reduction in funding of Projects provided 
for herein. 

Section 15. General Authorization with Respect to the Bond Measure.  The members 
of the Board, the Superintendent, the Assistant Superintendent, Business Services, and the other 
officers of the District are hereby authorized and directed, individually and collectively, to do 
any and all things and to execute, deliver, and perform any and all agreements and documents 
that they deem necessary or advisable in order to effectuate the purposes of this Resolution, 
including, without limitation, to prepare and submit a tax rate statement for inclusion in the voter 
information pamphlet and an argument in favor of passage of the ballot proposition.  All actions 
heretofore taken by the officers and agents of the District that are in conformity with the 
purposes and intent of this Resolution are hereby ratified, confirmed, and approved in all respect. 

Section 16. Financial Advisor.  The firm of Dale Scott & Company, is hereby retained 
as financial advisor with respect to the Bonds.  The Superintendent, the Assistant Superintendent, 
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Business Services, and their respective designees, and each of them individually, are hereby 
authorized to execute and deliver a services agreement with such firm in the form of such 
agreement on file with the Secretary of the Board. 

Section 17.  Bond and Disclosure Counsel.  The law firm of Dannis Woliver and Kelly is 
hereby retained to provide pre-election services and, following passage of the bond measure, as 
bond and disclosure counsel to the District with respect to the Bonds.  The Superintendent, the 
Assistant Superintendent, Business Services, and their respective designees, and each of them 
individually, are hereby authorized to execute and deliver a legal services agreement with such 
firm in the form of such agreement on file with the Secretary of the Board. 

Section 18. Official Intent to Reimburse Expenditures.  The District intends to 
undertake the Projects as identified in Exhibit A.  The District intends to use the proceeds of its 
general obligation bonds described in this Resolution to finance the Projects.  The District may 
pay certain capital expenditures (the “Reimbursement Expenditures”) in connection with the 
Projects prior to the issuance of the Bonds.  The District reasonably expects that Bonds in an 
amount not expected to exceed $30 million will be issued by it for the purpose of financing the 
Projects on a long-term basis and that certain of the proceeds of such debt obligations may be 
used to reimburse the District for the Reimbursement Expenditures. The Board hereby declares 
the District’s official intent to use a portion of the proceeds of the Bonds to reimburse the 
District for the Reimbursement Expenditures. The foregoing statement is a declaration of official 
intent that is made under and only for the purpose of establishing compliance with the 
requirements of Treasury Regulations section 1.150-2. 

Section 19. Effective Date.  This Resolution shall take effect immediately upon its 
adoption. 

PASSED AND ADOPTED by the following vote of the members of the Board of 
Trustees of the National School District, of San Diego County, State of California, this 13th day 
of July 2016: 

 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 

 
           

  Brian Clapper, President of the Board of Trustees 
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National School District 
 

I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
       
              
        Secretary to the Governing Board 
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EXHIBIT A 

BALLOT MEASURE 
FULL TEXT OF MEASURE 

          

To repair and rebuild aging classrooms and facilities throughout 
the District; meet handicapped access requirements; increase 
student access to computers /technology; repair roofs; and improve 
campus security and student loading zones for increased safety; 
shall National School District be authorized to issue $30 million of 
bonds with interest rates below legal limits, annual audits, 
independent citizens’ oversight, no money for administrative 
salaries and all funds spent locally and not taken by the State and 
used elsewhere? 

Bonds—Yes      Bonds—No 

          

BOND AUTHORIZATION 

By approval of this proposition by at least 55 percent of the registered voters voting on 
the measure, the National School District (the "District") will be authorized to issue and 
sell bonds of up to $30 million in aggregated principal at interest rates not in excess of 
the legal limit and to provide financing for the specific projects listed in the Bond Project 
List described below, subject to all the accountability requirements specified below. 

The Bonds may be issued under the provisions of the California Education Code (starting 
at Section 15100), under the provisions of the California Government Code (starting at 
Section 53506), or under any other provision of law authorizing the issuance of general 
obligation bonds by school districts.  The Bonds may be issued in series by the District 
from time to time, and each series of Bonds shall mature within the legal limitations set 
forth in the applicable law under which the Bonds are issued. 

FINANCING PLAN 

The District intends to use the Bonds to modernize, replace, renovate, construct, acquire 
and rebuild the District facilities on the Bond Project List.  No series of Bonds will be 
issued if such issuance would cause the tax rate levied to pay debt service on all of the 
outstanding Bonds to exceed $30 per year per $100,000 of taxable property, based on 
projections made by the District at the time of issuance of such series of Bonds. 
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ACCOUNTABILITY REQUIREMENTS 

The provisions in this section are specifically included in this proposition in order that the 
voters and taxpayers in the District may be assured that their money will be spent wisely.  
Expenditures to address specific facility needs of the District will be in compliance with 
the requirements of Article XIIIA, Section 1(b)(3), of the State Constitution and the Strict 
Accountability in Local School Construction Bonds Act of 2000 (codified at Education 
Code Sections 15264 and following). 

Evaluation of Needs.  The Board of Trustees of the District (the “Board of Trustees”) 
has identified detailed facility needs of the District and has determined which projects to 
finance from a local bond at this time.  The Board of Trustees hereby certifies that it has 
evaluated safety, class size reduction, enrollment growth, and information technology 
needs in developing the Bond Project List shown below. 

Independent Citizens’ Oversight Committee.  The Board of Trustees shall establish an 
Independent Citizens’ Oversight Committee under Education Code Section 15278 and 
following to ensure that bond proceeds are expended only on the school facilities projects 
listed below.  The committee will be established within 60 days of the date when the 
results of the election appear in the minutes of the Board of Trustees.   

Performance Audits.  The Board of Trustees shall conduct an annual, independent 
performance audit to ensure that the bond proceeds have been expended only on the 
school facilities projects described in the Bond Project List below. 

Financial Audits.  The Board of Trustees shall conduct an annual, independent financial 
audit of the bond proceeds until all of those proceeds have been spent for the school 
facilities projects described in the Bond Project List below. 

Annual Report.  The Assistant Superintendent, Business Services of the District will 
cause an annual report to be filed with the Board of Trustees, the first report to be filed 
not later than one year after the issuance of the first series of the bonds, which report will 
contain pertinent information regarding the amount of funds collected and expended, as 
well as the status of the projects listed in this measure, as required by applicable 
California law. 

Expenditure of Bond Proceeds.  The proceeds from the sale of the District’s bonds will 
be used only for the purposes specified in this measure, and not for any other purpose.  
Such proceeds will be deposited into a Project Fund to be held by the San Diego County 
Treasurer, as required by the California Education Code. 

FURTHER SPECIFICATIONS 

No Administrator Salaries.  Proceeds from the sale of bonds authorized by this 
proposition shall be used only for the school facilities projects on the Bond Project List 
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below, and not for any other purpose, including teacher and administrator salaries and 
other school operating expenses. 

BOND PROJECT LIST 

Scope of Projects.  The Bond Project List shown below is a part of the ballot measure 
and must be reproduced in any official document required to contain the full statement of 
the bond measure. 
 
Bond proceeds will be expended to modernize, replace, renovate, construct, acquire and 
rebuild the District’s facilities as described in the following list.  Whenever specific items 
are included in the following list, they are presented to provide an example and are not 
intended to limit the generality of the broader description of the types of authorized 
projects. 

 
RENOVATION, MODERNIZATION, REPAIR AND CONSTRUCTION 

THROUGHOUT NATIONAL SCHOOL DISTRICT 
 
The facilities and improvements to be financed by the bonds issued for the District 

include the modernization, replacement, renovation, construction, acquisition and other 
improvements to facilities, including furnishing and equipping, at school, classrooms and 
educational facilities throughout the District including but not limited to: 

• Central School 
• El Toyon School 
• Ira Harbison School 
• John Otis School 
• Kimball School 
• Las Palmas School 
• Lincoln Acres School 
• Olivewood School 
• Palmer Way School 
• Preschool Center 
• Rancho de la Nacion School 
• District Administration Center 
• District Maintenance and Operations Office 
• District CNS/Purchasing Warehouse 

 
Such projects shall include but shall not be limited to: 
 

• Upgrade the District’s electrical systems to provide students with increased 
access to computers 

• Improve student access to computers and modern technology 
• Repair and rebuild aging classrooms and school facilities to meet health 

and safety requirements 
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• Install energy cost saving systems including but not limited to solar 
• Upgrade and replace outdated heating, ventilation, and air-conditioning 

(HVAC) systems 
• Meet handicap accessibility (ADA) requirements in restrooms, classrooms, 

and school sites 
• Improve campus security by installing additional lighting, fencing, and 

security cameras 
• Reconstruct and add staff and parent parking 
• Reconstruction and reconfiguration of loading and unloading zones for 

student safety 
• Renovate and expand libraries at schools 
• Repair and replace roofs 
• Reconstruct, renovate, and add restrooms and plumbing in facilities 

throughout the District 
• Improve athletic playfields 
• Replace portable classrooms with permanent classrooms 
• Renovate and modernize cafeteria and kitchens 
• Acquire, renovate, and improve science labs, tech center, multi-purpose 

rooms, common areas and nurses offices 
• Reconstruction and reconfiguration to provide flood protection at Kimball 

School 
• Construct and install shade structures throughout the District. 

 
Each of the bond projects described in this Bond Project List include all costs incidental 
but directly related to the specific projects described above.  Such costs include, but are 
not limited to, demolition of existing structures, rental or construction of storage facilities 
and other space on an interim basis for materials and other equipment and furnishings 
displaced during construction, interim classrooms and facilities for students, 
administrators, and school functions but only to the extent such facilities are deemed 
necessary by the Board as a result of unforeseen conditions, addressing unforeseen 
conditions revealed by construction/modernization and other necessary improvements 
required to comply with existing building codes, including the Field Act, access 
requirements of the Americans with Disabilities Act, costs of the election, bond issuance 
costs and project administration during the duration of such projects, including 
administration by District personnel. 
 
For any project listed above with respect to construction at an existing District site, the 
District is authorized to identify an alternate site and/or acquire land for such purpose and 
construct the approved project at such site if the District has determined that the existing 
site does not satisfy any requirements of the Division of State Architect or other State 
laws, codes and regulations applicable to public school sites. 
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The order in which school facilities projects are listed above does not suggest an order of 
priority.  Project priority will be determined by the District Board.  The District is unable 
to anticipate all unforeseen circumstances which may prevent some of the projects listed 
above from being undertaken or completed. 
 
Projects Subject to Available Funding. The foregoing list of projects is subject to the 
availability of adequate funding to the District.  Approval of the bond measure does not 
guarantee that the proposed projects in the District that are the subject of bonds under the 
measure will be funded beyond the local revenues generated by the bond measure. The 
District's proposal for the projects may assume the receipt of matching state funds, which 
could be subject to appropriation by the Legislature or approval of a statewide bond 
measure. 
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EXHIBIT B 

BALLOT MEASURE  
ABBREVIATED FORM 

            

To repair and rebuild aging classrooms and facilities throughout the District; meet 
handicapped access requirements; increase student access to computers 
/technology; repair roofs; and improve campus security and student loading zones 
for increased safety; shall National School District be authorized to issue $30 
million of bonds with interest rates below legal limits, annual audits, independent 
citizens’ oversight, no money for administrative salaries and all funds spent 
locally and not taken by the State and used elsewhere? 

Bonds—Yes        Bonds—No 
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EXHIBIT C 

TAX RATE STATEMENT 
NATIONAL SCHOOL DISTRICT 

An election will be held in the National School District (the “District”) on November 
8, 2016, to authorize the sale of up to $30 million in bonds of the District to continue improving 
the quality of education in local schools of the District.  Specifically, bond proceeds shall be 
utilized for the purposes of modernizing, replacing, renovating, constructing, acquiring and 
rebuilding school facilities in the District.    

If the bonds are authorized and sold, debt service thereon will be payable from the 
proceeds of tax levies made upon the taxable property in the District. The following information 
is provided in compliance with Sections 9400-9404 of the Elections Code of the State of 
California. 

1. The best estimate of the tax which would be required to be levied to fund this 
bond issue during the first fiscal year after the sale of the first series of bonds, based on estimated 
assessed valuations available at the time of filing of this statement, is $__ per $100 ($__ per 
$100,000) of assessed valuation in fiscal year 20__ - 20__. 

2. The best estimate of the tax which would be required to be levied to fund this 
bond issue during the first fiscal year after the sale of the last series of bonds, based on estimated 
assessed valuations available at the time of filing of this statement, is $__ per $100 ($__ per 
$100,000) of assessed valuation in fiscal year 20__ - 20__. 

3. The best estimate of the highest tax rate which would be required to be levied to 
fund this bond issue, based on estimated assessed valuations available at the time of filing of this 
statement, is $__ per $100 ($__ per $100,000) of assessed valuation in fiscal years 20__ - 20__. 

4. The best estimate of the average tax rate which would be required to be levied to 
fund this bond issue during the life of the bonds, based on estimated assessed valuations 
available at the time of filing of this statement, is $__ per $100 ($__ per $100,000) of assessed 
valuation. 

5. The best estimate of the total debt service, including principal and interest, that 
would be required to be repaid if all the bonds are issued and sold is $_________. 

Voters should note that the estimated tax rates are based on the ASSESSED VALUE of 
taxable property on the County’s official tax rolls, not on the property’s market value.  Property 
owners should consult their own property tax bills to determine their property’s assessed value 
and any applicable tax exemptions. 

Attention of all voters is directed to the fact that the foregoing information is based upon 
the District’s projections and estimates only, which are not binding upon the District. The actual 
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tax rates and the years in which they will apply may vary from those presently estimated, due to 
variations from these estimates in the timing of bond sales, the amount of bonds sold and market 
interest rates at the time of each sale, and actual assessed valuations over the term of repayment 
of the bonds.   

The dates of sale and the amount of bonds sold at any given time will be determined by 
the District based on the need for construction funds and other factors, including the legal 
limitations on bonds approved by a 55% vote.  The actual interest rates at which the bonds will 
be sold will depend on the bond market at the time of each sale.  Actual future assessed valuation 
will depend upon the amount and value of taxable property within the District as determined by 
the County Assessor in the annual assessment and the equalization process. 

 
Dated: July 13, 2016 
 

       
Christopher Oram, Superintendent  
National School District 
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CERTIFICATION 

SECRETARY CERTIFICATE 

I, Christopher Oram, Secretary of the Board of Trustees of the National School District, 
San Diego County, State of California, do hereby certify that the foregoing is a full, true, and 
correct copy of Resolution No. ____ duly approved and adopted by the Board of Trustees of the 
District at a regular meeting held on July 13, 2016, of which meeting all the members of the 
Board of Trustees had due notice and at which a majority thereof were present, and that at the 
meeting the Resolution was adopted by the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN:   

An agenda for the meeting was posted at least seventy-two (72) hours before the meeting 
at the offices of the District at 1500 N. Avenue, National City, CA, a location freely accessible to 
members of the public, and a brief description of the Resolution appeared on the agenda.  I have 
carefully compared the foregoing Resolution with the original minutes of the meeting on file and 
of record in my office, and the foregoing is a full, true, and correct copy of the original 
Resolution adopted at the meeting and entered in the minutes. The Resolution has not been 
amended, modified or rescinded since the date of its adoption and is now in full force and effect.  

Date:  July 13, 2016            
     Christopher Oram, Secretary of the Board of Trustees 
     National School District 
 
 
 



June 22, 2016 
 
Agenda Item: 15.E. Adopt Resolution #15-16.42 authorizing the execution and delivery of 

increasing the Revolving Cash Fund. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent Business Services 
 

Quick Summary / 
Abstract: 

The National School District is required to implement the new San Diego County Office 
of Education People Soft Human Capital Management (HCM) system on July 5, 2016. 
This is a new Human Resources (HR) and Payroll System. The District is in the Group 4 
of the County implementation (Bonsall, Del Mar, Guajome Park Academy, Guajome 
Learning Academy, Julian Charter, Lemon Grove, National, Oceanside, Poway, Ramona, 
Rancho Santa Fe, San Ysidro, Santee, Solana Beach, Valley Center-Pauma). Previous 
implementation group districts have found many issues with paychecks during the 
implementation phase. As a result, they have recommended to Group 4 districts that we 
increase our Revolving Cash Funds in order to expedite payment to staff should system or 
process issues occur.  
 

Comments: The present Revolving Cash Fund of Ten Thousand Dollars ($10,000) is 
insufficient to provide the necessary amount of cash required to meet District obligations 
during this implementation. In order to have the least impact on staff, the District is 
requesting an increase in available Revolving Cash Funds to issue checks as quickly as 
possible. This would prevent the staff from having to wait the several days process time 
required to receive their monies from the County Office Of Education.  
 

Superintendent’s 
Recommended 
Motion: 
 

Adopt Resolution 

Financial Impact: $140,000  
One time cost 
General Fund 
 

Attachments: 
Resolution #15-16.42 



National School District 
Resolution 

#15-16.42 
 
 

RESOLUTION TO INCREASE THE REVOLVING CASH FUND 
 
WHEREAS, a Revolving Cash Fund has been established for the Business Services Department 
of the District; and 
 
WHEREAS, the present Revolving Cash Fund of Ten Thousand Dollars ($10,000) is  insufficient 
at times to provide the necessary amount of cash required to meet District obligations; and 
 
WHEREAS, the San Diego County Office of Education has required implementation of a new 
payroll system effective July 5, 2016; and 
 
WHEREAS, the District desires that employee pay not be adversely affected should the 
conversion of the payroll system encounter problems during the transition; and 
 
WHEREAS, the District anticipates reducing the Revolving Cash Fund back to the amount of Ten 
Thousand Dollars ($10,000) when all issues related to the new county payroll system are resolved. 
 
NOW, THEREFORE, BE IT RESOLVED that the Revolving Cash Fund temporarily be 
increased to One Hundred Fifty Thousand Dollars ($150,000), subject to the approval of the 
Superintendent of Schools, San Diego County. 
 
BE IT FURTHER RESOLVED that all other provisions of the resolution establishing the 
Revolving Cash Fund shall continue in effect. 
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PASSED AND ADOPTED by the Governing Board of National School District on this 22nd day 
of June 2016, by the following vote: 
 
 AYES:   
  
 NOES:   
  
 ABSTAIN:  
  
 ABSENT:  
 
STATE OF CALIFORNIA ) 
    )ss 
COUNTY OF SAN DIEGO ) 
 
I, Chris Oram, Ed.D., Secretary to the Governing Board of National School District of San Diego 
County, California, do hereby certify that the foregoing is a full, true, and correct copy of a 
resolution duly adopted by said Board at a regular meeting thereof on the date and by the vote 
above stated, which resolution is on file and of record in the office of said Board. 
 
     
              
        Secretary to the Governing Board 



June 22, 2016 
 
Agenda Item: 15.F. Approve Projected Year-End revenues and expenditures for 2015-16 and 

adopt the 2016-17 Proposed Budget for all funds. 
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

The 2015-16 itemized revision reflects General Fund revenue and expenditure 
adjustments since the Second Interim Report presented to the Board on March 9, 2016. 
All unrestricted and restricted programs and funds have been reviewed and adjusted to 
reflect current priorities.  
 

Comments: The 2015-16 General Fund Budget (Unrestricted Funds) is based upon key assumptions 
for both income and expenditures.  
 
Education Code Section 42127 requires the Governing Board of each school district to 
adopt a budget on or before July 1 of each year. After adoption, the budget will be filed 
with the County Superintendent of Schools. 
 
By August 16, the County Superintendent of Schools will approve or disapprove the 
adopted budget and notify the District accordingly.  
 
Estimates for 2015-16 include the May Revise assumptions and the Local Control 
Accountability Plan recommendations. A list of key assumptions is attached.  
 

Superintendent’s 
Recommended 
Motion: 
 

Approve Projected Year-End revenues and expenditures for 2015-16 and adopt the 2016-
17 Proposed Budget for all funds 

Attachments: 
Key Assumptions 
Balances in Excess of Minimum Reserve Requirements 
Exhibit A 



2016-17 PROPOSED BUDGET 
Key Assumptions 

(Unrestricted) 
 
I.    Income 
 
1. 2016-17 Revenue Limit ADA         5,335.5 
2. COLA            0.00% 
3.  LCFF Gap Funding         54.84% 
4. Lottery (Unrestricted)                        $140.00  
 
II.   Expenditures 
 
1. Step and column          1.50%  
2. Salary & Benefits     Budgeted 
3. Fringe Benefit Pool Contribution Increase         10.00% 
4. Utilities            7.5% 
5. Insurance 

 Property & Liability            5.0% 
 Worker’s Compensation           0.0% 

 



District: National School District Adopted Budget 
CDS #: 37-68221 2016-17 Budget Attachment

Balances in Excess of Minimum Reserve Requirements

Combined Assigned and Unassigned/unappropriated Fund Balances
Form Fund 2016-17 Budget Objects 9780/9789/9790

01 General Fund/County School Service Fund $4,639,750.26 Form 01 
17 Special Reserve Fund for Other Than Capital Outlay Projects $0.00 Form 17 

Total Assigned and Unassigned Ending Fund Balances $4,639,750.26
District Standard Reserve Level 3% Form 01CS Line 10B-4

Less District Minimum Reserve for Economic Uncertainties $1,993,943.00 Form 01CS Line 10B-7

Remaining Balance to Substantiate Need $2,645,807.26

Reasons for Fund Balances in Excess of Minimum Reserve for Economic Uncertainties

Form Fund 2015-16 Budget Description of Need

01 General Fund/County School Service Fund $200,544.15 Revolving Cash, Stores, Prepaid Expenses
01 General Fund/County School Service Fund $15,144.75 Fringe Benefit Reserve
01 General Fund/County School Service Fund $1,856,686.00 Mandated Costs Reserve
01 General Fund/County School Service Fund $573,432.36 Unassigned/Unappropriated Reserve for State of California 

Fiscal Deferrals of State Aid.   

Insert Lines above as needed

Total of Substantiated Needs $2,645,807.26

Remaining Unsubstantiated Balance $0.00 Balance should be Zero

Reasons for Assigned and Unassigned Ending Fund Balances in Excess of Minimum Recommended Reserves

for economic uncertainties for each fiscal year identified in the budget.

EC 42127 (a)(2)(B) public review and discussion at its public budget hearing.    

Education Code Section 42127 (d)(1) requires a county superintendent to either conditionally 
approve or disapprove a school district budget if the district does not provide for

Education Code Section 42127(a)(2)(B) requires a statement of the reasons that substantiates the need for
assigned and unassigned ending fund balances in excess of the minimum reserve standard



June 22, 2016 
 
Agenda Item: 15.G. Approve Beacon Classical Academy National City Projected Year-End 

revenues and expenditures for 2015-16 and adopt the 2016-17 Proposed Budget.  
 

Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 
 

Quick Summary / 
Abstract: 

The 2015-16 amounts reflect Beacon Classical Academy National City's revenue and 
expenditure adjusted amounts since Second Interim Report approved at the March 9, 2016 
Governing Board meeting. All unrestricted and restricted programs have been reviewed 
and adjusted to reflect current priorities.  
 

Comments: The 2015-16 Budget is based upon key assumptions for both income and expenditures. 
The Report is designed to inform the Governing Board, public and other interested parties 
about the financial condition of the Charter School. The information is used to process 
budget revisions and proposed budgets based upon projected conditions, and to provide a 
certification of the Charter School's ability to meet its financial obligations.  
 
The budget is being submitted as provided by Beacon Classical Academy National City 
on June 10, 2016.  
 

Superintendent’s 
Recommended 
Motion: 
 

Approve the Projected Year-End revenues and expenditures for 2015-16 and adopt the 
2016-17 Proposed Budget for the Beacon Classical Academy National City.  

Attachments: 
Budget 
LCFF Calculator 
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Charter School Name:
(name continued)

CDS #:
Charter Approving Entity:

County:
Charter #:

Fiscal Year:

To the entity that approved the charter school:
( ) 2016-17 CHARTER SCHOOL BUDGET FINANCIAL REPORT -- ALTERNATIVE FORM:  This report

has been approved, and is hereby filed by the charter school pursuant to Education Code  Section 47604.33.

Signed:       Date:
Charter School Official

(Original signature required)
Print
Name:        Title:

To the County Superintendent of Schools:
( ) 2016-17 CHARTER SCHOOL BUDGET FINANCIAL REPORT -- ALTERNATIVE FORM:  This report

is hereby filed with the County Superintendent pursuant to Education Code  Section 47604.33.

Signed:       Date:
Authorized Representative of

Charter Approving Entity
(Original signature required)

Print
Name:        Title:

For additional information on the BUDGET, please contact:

For Approving Entity: For Charter School:

Name Name

Title Title

Telephone Telephone

E-mail address E-mail address

( ) 2016-17 CHARTER SCHOOL BUDGET FINANCIAL REPORT -- ALTERNATIVE FORM:  This report
verified for mathematical accuracy by the County Superintendent of Schools pursuant to Education Code  Section 47604.33.

Signed:       Date:

 

 

Richard Navarro Business Manager

CHARTER SCHOOL
BUDGET REPORT - ALTERNATIVE FORM

CHARTER SCHOOL CERTIFICATION

2016-17

San Diego
National Elementary

1749

Beacon Classical Academy
National City
37-68221-0132621
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(name continued)

2016/17

This charter school uses the following basis of accounting:
x    Accrual Basis (Applicable Capital Assets / Interest on Long-Term Debt / Long-Term Liabilities objects are 6900, 7438, 9400-9499, and 9660-9669)

   Modified Accrual Basis (Applicable Capital Outlay / Debt Service objects are 6100-6170, 6200-6500, 7438, and 7439)

Est. Actuals

              Description Object Code Prior Year Unrest. Rest. Total
A. REVENUES  

1. LCFF Sources  
State Aid - Current Year 8011 1,294,599.00 1,725,324.00 1,725,324.00
Education Protection Account State Aid - Current Year 8012 33,452.00 42,750.00 42,750.00
State Aid - Prior Years 8019 0.00
Tax Relief Subventions (for rev. limit funded schools) 8020-8039 0.00
County and District Taxes (for rev. limit funded schools) 8040-8079 0.00
Miscellaneous Funds (for rev. limit funded schools) 8080-8089 0.00
Revenue Limit Transfers (for rev. limit funded schools):
    PERS Reduction Transfer 8092 0.00
Charter Schools Funding in Lieu of Property Taxes 8096 157,903.00 201,792.00 201,792.00
    Other Revenue Limit Transfers 8091, 8097  0.00
          Total, LCFF/Revenue Limit Sources  1,485,954.00 1,969,866.00 0.00 1,969,866.00

 
2. Federal Revenues  

No Child Left Behind 8290 68,694.00 66,263.00 66,263.00
Special Education - Federal 8181, 8182 0.00
Child Nutrition - Federal 8220 0.00
Other Federal Revenues 8110, 8260-8299 250,000.00 325,000.00 325,000.00
          Total, Federal Revenues  318,694.00 0.00 391,263.00 391,263.00

 
3. Other State Revenues  

Charter Categorical Block Grant (8480 N/A per SBX3 - 4) N/A 0.00
Special Education - State StateRevSE 0.00

All Other State Revenues StateRevAO 102,675.00 33,012.00 104,829.00 137,841.00
         Total, Other State Revenues  102,675.00 33,012.00 104,829.00 137,841.00

 
4. Other Local Revenues  

All Other Local Revenues LocalRevAO 20,000.00 500.00 500.00
          Total, Local Revenues  20,000.00 500.00 0.00 500.00

   
5. TOTAL REVENUES  1,927,323.00 2,003,378.00 496,092.00 2,499,470.00

 
B. EXPENDITURES  

1. Certificated Salaries  

Certificated Teachers' Salaries 1100 431,108.00 494,019.00 40,000.00 534,019.00
Certificated Pupil Support Salaries 1200 0.00 0.00
Certificated Supervisors' and Administrators' Salaries 1300 104,000.00 104,000.00 104,000.00
Other Certificated Salaries 1900 0.00
          Total, Certificated Salaries  535,108.00 598,019.00 40,000.00 638,019.00

 
2. Non-certificated Salaries  

Non-certificated Instructional Aides' Salaries 2100 38,880.00 43,160.00 10,000.00 53,160.00

Non-certificated Support Salaries 2200 24,000.00 69,750.00 69,750.00
Non-certificated Supervisors' and Administrators' Sal. 2300 143,600.00 124,600.00 124,600.00
Clerical and Office Salaries 2400 19,013.00 60,608.00 60,608.00

Other Non-certificated Salaries 2900 57,024.00 56,000.00 56,000.00
          Total, Non-certificated Salaries  282,517.00 354,118.00 10,000.00 364,118.00

Budgeting Period:

Current Budget Year

CDS #: 37-68221-0132621
Charter Approving Entity: National Elementary

County: San diego
Charter #: 1749

CHARTER SCHOOL 
BUDGET REPORT - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy
National City
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(name continued)

CHARTER SCHOOL 
BUDGET REPORT - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy
National City

Est. Actuals
              Description Object Code Prior Year Unrest. Rest. Total

3. Employee Benefits  

STRS 3101-3102 57,417.00 80,263.00 80,263.00
PERS 3201-3202 32,326.00 50,572.00 50,572.00
OASDI / Medicare / Alternative 3301-3302 27,431.00 72,838.00 3,825.00 76,663.00
Health and Welfare Benefits 3401-3402 69,000.00 102,000.00 102,000.00
Unemployment Insurance 3501-3502 16,066.00 15,329.00 805.00 16,134.00
Workers' Compensation Insurance 3601-3602 21,258.00 23,518.00 1,235.00 24,753.00
OPEB, Allocated 3701-3702 0.00
OPEB, Active Employees 3751-3752 0.00
PERS Reduction (for revenue limit funded schools) 3801-3802 0.00
Other Employee Benefits 3901-3902 0.00
          Total, Employee Benefits  223,498.00 344,520.00 5,865.00 350,385.00

 
4. Books and Supplies  

Approved Textbooks and Core Curricula Materials 4100 45,000.00 21,236.00 23,764.00 45,000.00
Books and Other Reference Materials 4200 10,000.00 10,000.00 0.00 10,000.00
Materials and Supplies 4300 75,000.00 20,000.00 55,000.00 75,000.00
Noncapitalized Equipment 4400 55,000.00 20,000.00 35,000.00 55,000.00
Food 4700 50,000.00 48,435.00 1,565.00 50,000.00
          Total, Books and Supplies  235,000.00 119,671.00 115,329.00 235,000.00

 
5. Services and Other Operating Expenditures  

Subagreements for Services 5100 0.00
Travel and Conferences 5200 6,000.00 2,862.00 27,138.00 30,000.00
Dues and Memberships 5300 6,000.00 5,000.00 0 5,000.00
Insurance 5400 13,500.00 15,000.00 0.00 15,000.00
Operations and Housekeeping Services 5500 22,800.00 44,500.00 0.00 44,500.00
Rentals, Leases, Repairs, and Noncap. Improvements 5600 140,500.00 110,000.00 94,500.00 204,500.00

Professional/Consulting Services & Operating Expend. 5800 203,111.00 212,739.00 203,260.00 415,999.00
Communications 5900 6,500.00 7,000.00 0.00 7,000.00
          Total, Services and Other Operating Expenditures  398,411.00 397,101.00 324,898.00 721,999.00

            
6. Capital Outlay (Objects 6100-6170, 6200-6500 - modified accrual basis)  

Sites and Improvements of Sites 6100-6170 0.00
Buildings and Improvements of Buildings 6200 0.00
Books and Media for New School Libraries or Major  
     Expansion of School Libraries 6300 0.00
Equipment 6400 0.00
Equipment Replacement 6500 0.00
Depreciation Expense (for full accrual basis only) 6900 7,750.00 7,750.00 7,750.00

           Total, Capital Outlay  7,750.00 7,750.00 0.00 7,750.00
 

7. Other Outgo  
 Tuition to Other Schools 7110-7143 0.00

Transfers of Pass-through Revenues to Other LEAs 7211-7213  0.00
Transfers of Apportionments to Other LEAs - Spec. Ed. 7221-7223SE 60,420.00 80,156.00 80,156.00
Transfers of Apportionments to Other LEAs - All Other 7221-7223AO 0.00
All Other Transfers 7281-7299 0.00
Debt Service:  
     Interest 7438 30,000.00 20,000.00 20,000.00
     Principal 7439 0.00
          Total, Other Outgo  90,420.00 100,156.00 0.00 100,156.00

 
8. TOTAL EXPENDITURES  1,772,704.00 1,921,335.00 496,092.00 2,417,427.00

 
C. EXCESS (DEFICIENCY) OF REVENUES OVER EXPEND.  

BEFORE OTHER FINANCING SOURCES AND USES (A5-B8)  154,619.00 82,043.00 0.00 82,043.00

Current Budget Year
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(name continued)

CHARTER SCHOOL 
BUDGET REPORT - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy
National City

Est. Actuals
              Description Object Code Prior Year Unrest. Rest. Total

D. OTHER FINANCING SOURCES / USES  
1. Other Sources 8930-8979 0.00
2. Less:  Other Uses 7630-7699 0.00
3. Contributions Between Unrestricted and Restricted Accounts

(must net to zero) 8980-8999 0.00
  
4. TOTAL OTHER FINANCING SOURCES / USES  0.00 0.00 0.00 0.00

 
E. NET INCREASE (DECREASE) IN FUND BALANCE (C + D4)  154,619.00 82,043.00 0.00 82,043.00

  
F. FUND BALANCE, RESERVES  

1. Beginning Fund Balance
a. As of July 1 9791 154,619.00 154,619.00

 b. Adjustments to Beginning Balance 9793, 9795 0.00
c. Adjusted Beginning Balance  0.00 154,619.00 0.00 154,619.00

2. Ending Fund Balance, June 30 (E + F.1.c.)  154,619.00 236,662.00 0.00 236,662.00

Components of Ending Fund Balance  
a. Nonspendable

Revolving Cash  9711 0.00
Stores 9712 0.00
Prepaid Expenditures 9713 0.00
All Others 9719 0.00

b. Restricted 9740 0.00 0.00
c. Committed

Stabilization Arrangements 9750 0.00
Other Commitments 9760 0.00

d. Assigned
Other Assignments 9780 0.00

e. Unassigned/Unappropriated
Reserve for Economic Uncertainties 9789 50,000.00 50,000.00 50,000.00
Unassigned / Unappropriated Amount 9790 104,619.00 186,662.00 0.00 186,662.00

Current Budget Year
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(name continued)

2016/17

This charter school uses the following basis of accounting:
x    Accrual Basis (Applicable Capital Assets / Interest on Long-Term Debt / Long-Term Liabilities objects are 6900, 7438, 9400-9499, and 9660-9669)

   Modified Accrual Basis (Applicable Capital Outlay / Debt Service objects are 6100-6170, 6200-6500, 7438, and 7439)

Totals for Totals for
              Description Object Code Unrestricted Restricted Total 2017/18 2018/19

A. REVENUES  
1. LCFF Sources  

State Aid - Current Year 8011 1,725,324.00 0.00 1,725,324.00 1,953,437.00 2,155,540.00
Education Protection Account State Aid - Current Year 8012 42,750.00 0.00 42,750.00 47,500.00 52,250.00
State Aid - Prior Years 8019 0.00 0.00 0.00
Tax Relief Subventions (for rev. limit funded schools) 8020-8039 0.00 0.00 0.00
County and District Taxes (for rev. limit funded schools) 8040-8079 0.00 0.00 0.00
Miscellaneous Funds (for rev. limit funded schools) 8080-8089 0.00 0.00 0.00
Revenue Limit Transfers (for rev. limit funded schools):
    PERS Reduction Transfer 8092 0.00 0.00 0.00
Charter Schools Funding in Lieu of Property Taxes 8096 201,792.00 0.00 201,792.00 224,214.00 246,635.00
    Other Revenue Limit Transfers 8091, 8097 0.00 0.00 0.00
          Total, LCFF/Revenue Limit Sources  1,969,866.00 0.00 1,969,866.00 2,225,151.00 2,454,425.00

 
2. Federal Revenues  

No Child Left Behind 8290 0.00 66,263.00 66,263.00 73,625.00 80,988.00
Special Education - Federal 8181, 8182 0.00 0.00 0.00
Child Nutrition - Federal 8220 0.00 0.00 0.00
Other Federal Revenues 8110, 8260-8299 0.00 325,000.00 325,000.00
          Total, Federal Revenues  0.00 391,263.00 391,263.00 73,625.00 80,988.00

 
3. Other State Revenues  

Charter Categorical Block Grant (8480 N/A thru 2014/15 - SBX3-4) N/A 0.00 0.00 0.00
Special Education - State StateRevSE 0.00 0.00 0.00
All Other State Revenues StateRevAO 33,012.00 104,829.00 137,841.00 147,977.00 158,446.00
         Total, Other State Revenues  33,012.00 104,829.00 137,841.00 147,977.00 158,446.00

 
4. Other Local Revenues  

All Other Local Revenues LocalRevAO 500.00 0.00 500.00 500.00 500.00
          Total, Local Revenues  500.00 0.00 500.00 500.00 500.00

   
5. TOTAL REVENUES  2,003,378.00 496,092.00 2,499,470.00 2,447,253.00 2,694,359.00

 
B. EXPENDITURES  

1. Certificated Salaries  
Certificated Teachers' Salaries 1100 494,019.00 40,000.00 534,019.00 618,220.00 706,631.00
Certificated Pupil Support Salaries 1200 0.00 0.00 0.00
Certificated Supervisors' and Administrators' Salaries 1300 104,000.00 0.00 104,000.00 106,600.00 111,997.00
Other Certificated Salaries 1900 0.00 0.00 0.00
          Total, Certificated Salaries  598,019.00 40,000.00 638,019.00 724,820.00 818,628.00

 
2. Non-certificated Salaries  

Non-certificated Instructional Aides' Salaries 2100 43,160.00 10,000.00 53,160.00 55,818.00 58,609.00
Non-certificated Support Salaries 2200 69,750.00 0.00 69,750.00 73,237.00 76,899.00
Non-certificated Supervisors' and Administrators' Sal. 2300 124,600.00 0.00 124,600.00 130,830.00 137,372.00
Clerical and Office Salaries 2400 60,608.00 0.00 60,608.00 63,638.00 66,820.00
Other Non-certificated Salaries 2900 56,000.00 0.00 56,000.00 58,800.00 61,740.00
          Total, Non-certificated Salaries  354,118.00 10,000.00 364,118.00 382,323.00 401,440.00

County: San diego
Charter #: 1749

Fiscal Year:

FY 2016/17

Charter Approving Entity: National Elementary

CHARTER SCHOOL 
MULTI-YEAR PROJECTION - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy

CDS #: 37-68221-0132621
National City
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(name continued)

CHARTER SCHOOL 
MULTI-YEAR PROJECTION - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy
National City

Totals for Totals for
              Description Object Code Unrestricted Restricted Total 2017/18 2018/19

3. Employee Benefits  
STRS 3101-3102 80,263.00 0.00 80,263.00 104,592.00 133,273.00
PERS 3201-3202 50,572.00 0.00 50,572.00 59,261.00 68,646.00
OASDI / Medicare / Alternative 3301-3302 72,838.00 3,825.00 76,663.00 84,696.00 93,335.00
Health and Welfare Benefits 3401-3402 102,000.00 0.00 102,000.00 113,100.00 124,755.00
Unemployment Insurance 3501-3502 15,329.00 805.00 16,134.00 17,825.00 19,643.00
Workers' Compensation Insurance 3601-3602 23,518.00 1,235.00 24,753.00 27,346.00 30,136.00
OPEB, Allocated 3701-3702 0.00 0.00 0.00
OPEB, Active Employees 3751-3752 0.00 0.00 0.00
PERS Reduction (for revenue limit funded schools) 3801-3802 0.00 0.00 0.00
Other Employee Benefits 3901-3902 0.00 0.00 0.00
          Total, Employee Benefits  344,520.00 5,865.00 350,385.00 406,820.00 469,788.00

 
4. Books and Supplies  

Approved Textbooks and Core Curricula Materials 4100 21,236.00 23,764.00 45,000.00 35,000.00 40,000.00
Books and Other Reference Materials 4200 10,000.00 0.00 10,000.00 10,500.00 11,025.00
Materials and Supplies 4300 20,000.00 55,000.00 75,000.00 31,000.00 34,500.00
Noncapitalized Equipment 4400 20,000.00 35,000.00 55,000.00 20,000.00 15,000.00
Food 4700 48,435.00 1,565.00 50,000.00 60,000.00 70,000.00
          Total, Books and Supplies  119,671.00 115,329.00 235,000.00 156,500.00 170,525.00

 
5. Services and Other Operating Expenditures  

Subagreements for Services 5100 0.00 0.00 0.00
Travel and Conferences 5200 2,862.00 27,138.00 30,000.00 5,500.00 6,000.00
Dues and Memberships 5300 5,000.00 0.00 5,000.00 5,250.00 5,513.00
Insurance 5400 15,000.00 0.00 15,000.00 17,500.00 20,000.00
Operations and Housekeeping Services 5500 44,500.00 0.00 44,500.00 46,725.00 49,061.00
Rentals, Leases, Repairs, and Noncap. Improvements 5600 110,000.00 94,500.00 204,500.00 214,725.00 225,460.00
Professional/Consulting Services and Operating Expend. 5800 212,739.00 203,260.00 415,999.00 228,367.00 240,964.00
Communications 5900 7,000.00 0.00 7,000.00 7,350.00 7,719.00
          Total, Services and Other Operating Expenditures  397,101.00 324,898.00 721,999.00 525,417.00 554,717.00

  
6. Capital Outlay (Objects 6100-6170, 6200-6500 for mod. accrual basis)  

Sites and Improvements of Sites 6100-6170 0.00 0.00 0.00
Buildings and Improvements of Buildings 6200 0.00 0.00 0.00
Books and Media for New School Libraries or Major  
     Expansion of School Libraries 6300 0.00 0.00 0.00
Equipment 6400 0.00 0.00 0.00
Equipment Replacement 6500 0.00 0.00 0.00
Depreciation Expense (for full accrual only) 6900 7,750.00 0.00 7,750.00 7,750.00 7,750.00

           Total, Capital Outlay  7,750.00 0.00 7,750.00 7,750.00 7,750.00
 

7. Other Outgo  
 Tuition to Other Schools 7110-7143 0.00 0.00 0.00

Transfers of Pass-through Revenues to Other LEAs 7211-7213 0.00 0.00 0.00
Transfers of Apportionments to Other LEAs - Spec. Ed. 7221-7223SE 80,156.00 0.00 80,156.00 95,000.00 111,031.00
Transfers of Apportionments to Other LEAs - All Other 7221-7223AO 0.00 0.00 0.00
All Other Transfers 7281-7299 0.00 0.00 0.00
Debt Service:  
     Interest 7438 20,000.00 0.00 20,000.00
     Principal 7439 0.00 0.00 0.00
          Total, Other Outgo  100,156.00 0.00 100,156.00 95,000.00 111,031.00

 
8. TOTAL EXPENDITURES  1,921,335.00 496,092.00 2,417,427.00 2,298,630.00 2,533,879.00

 
C. EXCESS (DEFICIENCY) OF REVENUES OVER EXPEND.  

BEFORE OTHER FINANCING SOURCES AND USES (A5-B8)  82,043.00 0.00 82,043.00 148,623.00 160,480.00

FY 2016/17
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(name continued)

CHARTER SCHOOL 
MULTI-YEAR PROJECTION - ALTERNATIVE FORM

Charter School Name: Beacon Classial Academy
National City

Totals for Totals for
              Description Object Code Unrestricted Restricted Total 2017/18 2018/19

D. OTHER FINANCING SOURCES / USES  
1. Other Sources 8930-8979 0.00 0.00 0.00
2. Less:  Other Uses 7630-7699 0.00 0.00 0.00
3. Contributions Between Unrestricted and Restricted Accounts

(must net to zero) 8980-8999 0.00 0.00 0.00
  
4. TOTAL OTHER FINANCING SOURCES / USES  0.00 0.00 0.00 0.00 0.00

 
E. NET INCREASE (DECREASE) IN FUND BALANCE (C + D4)  82,043.00 0.00 82,043.00 148,623.00 160,480.00

  
F. FUND BALANCE, RESERVES  

1. Beginning Fund Balance
a. As of July 1 9791 154,619.00 0.00 154,619.00 236,662.00 385,285.00

 b. Adjustments to Beginning Balance 9793, 9795 0.00 0.00 0.00
c. Adjusted Beginning Balance  154,619.00 0.00 154,619.00 236,662.00 385,285.00

2. Ending Fund Balance, June 30 (E + F.1.c.)  236,662.00 0.00 236,662.00 385,285.00 545,765.00

Components of Ending Fund Balance  
a. Nonspendable

Revolving Cash 9711 0.00 0.00
Stores 9712 0.00 0.00 0.00
Prepaid Expenditures 9713 0.00 0.00 0.00
All Others 9719 0.00 0.00 0.00

b. Restricted 9740 0.00 0.00
c. Committed

Stabilization Arrangements 9750 0.00 0.00
Other Commitments 9760 0.00 0.00

d. Assigned
Other Assignments 9780 0.00 0.00

e. Unassigned/Unappropriated
Reserve for Economic Uncertainties 9789 50,000.00 0.00 50,000.00 100,000.00 150,000.00
Undesignated / Unappropriated Amount 9790 186,662.00 0.00 186,662.00 285,285.00 395,765.00

FY 2016/17



6/14/201611:17 AM District MYP Data
LCFF Calculator  v17.1b 

released May 13, 2016

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
COLA 1.57% 0.85% 1.02% 0.00% 1.11% 2.42%

GAP Funding rate 12.00% 30.16% 52.20% 54.84% 73.96% 41.22%

Estimated Property Taxes (with RDA) A-6 -                         -                         -                         
Less In-Lieu transfer -$                  -$                  -$                  -$                  -$                  -$                  
Total Local Revenue -$                  -$                  -$                  -$                  -$                  -$                  

Statewide 90th percentile rate 12,921.15$       --- --- --- --- ---

UNDUPLICATED PUPIL PERCENTAGE

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
District Enrollment A-1 / A-3

COE Enrollment A-2 / A-4

Total Enrollment -                     -                     -                     -                     -                     -                     
District Unduplicated Pupil Count B-1 / B-3

COE Unduplicated Pupil Count B-2 / B-4

Total Unduplicated Pupil Count -                     -                     -                     -                     -                     -                     

1-yr
percentage

2-yr
percentage

3-yr  
percentage

3-yr rolling
percentage

3-yr rolling
percentage

3-yr rolling
percentage

Single Year Unduplicated Pupil Percentage 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Unduplicated Pupil Percentage (%) 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

AVERAGE DAILY ATTENDANCE (ADA)
Enter ADA. Calculator will use greater of total current or prior year ADA. For Unified Districts that received Charter
School General Purpose BG offset: enter ONLY the District's ADA, not the Charter School's ADA.
Enter Regular ADA by grade span. Enter 'Ungraded' ADA EITHER by grade span OR on the Ungraded rows
ADA ADA to use: 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Grades TK-3        B-1 -                     -                     -                     -                     
Grades 4-6             B-2 -                     -                     -                     -                     
Grades 7-8          B-3 -                     -                     -                     -                     
Grades 9-12        B-4 -                     -                     -                     -                     

Ungraded (enter here OR in spans above)

NPS, NPS-LCI, CDS:
TK-3 E-1 -                     -                     -                     

4-6 E-2 -                     -                     -                     
7-8 E-3 -                     -                     -                     

9-12 E-4 -                     -                     -                     
COE operated (Community School, Special Ed):

TK-3 E-6 & E-11 -                     -                     -                     
4-6 E-7 & E-12 -                     -                     -                     
7-8 E-8 & E-13 -                     -                     -                     

9-12 E-9 & E-14 -                     -                     -                     
TOTAL -                     -                     -                     -                     -                     -                     

RATIO: District ADA to Enrollment -                     -                     -                     -                     -                     -                     
RATIO: Combined ADA to Enrollment -                     -                     -                     -                     -                     -                     

CHARTER ADA ADJUSTMENT 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
ADA transfer: Student from District to Charter (cross fiscal year)

Grades TK-3 A-6 -                     -                     -                     
Grades 4-6 A-7 -                     -                     -                     
Grades 7-8 A-8 -                     -                     -                     
Grades 9-12 A-9 -                     -                     -                     

-                     -                     -                     -                     -                     -                     
ADA transfer: Student from Charter to District (cross fiscal year)

Grades TK-3 A-11 -                     -                     -                     
Grades 4-6 A-12 -                     -                     -                     
Grades 7-8 A-13 -                     -                     -                     
Grades 9-12 A-14 -                     -                     -                     

-                     -                     -                     -                     -                     -                     
Difference (if diff. < 0, no adj. to PY ADA) -                     -                     -                     -                     -                     -                     

LCFF ADA

SCHOOL DISTRICT DATA ELEMENTS REQUIRED TO CALCULATE THE LCFF
Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budget

P-2
(Annual for SDC 

ext. year)

Annual

P-2 / Annual



6/14/201611:17 AM District MYP Data
LCFF Calculator  v17.1b 

released May 13, 2016

SCHOOL DISTRICT DATA ELEMENTS REQUIRED TO CALCULATE THE LCFF
Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budget

Calculator will use greater of total current or prior year ADA where appropriate

Grade Span 2012-13 P2 2013-14 P2
Funded

NSS ADA
NPS, CDS, & 

COE operated
Distributed 
(Ungraded) Total

Grades TK-3 -                   -                     -                     -                     -                     -                     
Grades 4-6 -                   -                     -                     -                     -                     -                     
Grades 7-8 -                   -                     -                     -                     -                     -                     
Grades 9-12 -                   -                     -                     -                     -                     -                     
Ungraded -                   
SUBTOTAL -                   -                     

-                     
Declining or Increasing ADA No Change
NSS -                   -                     
TOTAL ADA -                   -                     -                     -                     -                     -                     

Grade Span 2013-14 P2 2014-15 P2
Funded

NSS ADA
NPS, CDS, & 

COE operated Total
Grades TK-3 -                   -                     -                     -                     -                     
Grades 4-6 -                   -                     -                     -                     -                     
Grades 7-8 -                   -                     -                     -                     -                     
Grades 9-12 -                   -                     -                     -                     -                     
SUBTOTAL -                   -                     

-                     
Declining or Increasing ADA No Change
NSS -                   -                     
TOTAL ADA -                   -                     -                     -                     -                     

Grade Span 2014-15 P2 2015-16 P2
Funded

NSS ADA
NPS, CDS, & 

COE operated Total
Grades TK-3 -                   -                     -                     -                     -                     
Grades 4-6 -                   -                     -                     -                     -                     
Grades 7-8 -                   -                     -                     -                     -                     
Grades 9-12 -                   -                     -                     -                     -                     
SUBTOTAL -                   -                     

-                     
Declining or Increasing ADA No Change
NSS -                   -                     
TOTAL ADA -                   -                     -                     -                     -                     

Grade Span 2015-16 P2 2016-17 P2
Funded

NSS ADA
NPS, CDS, & 

COE operated Total
Grades TK-3 -                   -                     -                     -                     -                     
Grades 4-6 -                   -                     -                     -                     -                     
Grades 7-8 -                   -                     -                     -                     -                     
Grades 9-12 -                   -                     -                     -                     -                     
SUBTOTAL -                   -                     

-                     
Declining or Increasing ADA No Change
NSS -                   -                     
TOTAL ADA -                   -                     -                     -                     -                     

Grade Span 2016-17 P2 2017-18 P2
Funded

NSS ADA
NPS, CDS, & 

COE operated Total
Grades TK-3 -                   -                     -                     -                     -                     
Grades 4-6 -                   -                     -                     -                     -                     
Grades 7-8 -                   -                     -                     -                     -                     
Grades 9-12 -                   -                     -                     -                     -                     
SUBTOTAL -                   -                     

-                     
Declining or Increasing ADA No Change
NSS -                   -                     
TOTAL ADA -                   -                     -                     -                     -                     

2013-14

2014-15

2015-16

2017-18

2016-17
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Charter School Data Elements required to calculate the LCFF
Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budget

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
COLA 1.57% 0.85% 1.02% 0.00% 1.11% 2.42%

GAP Funding rate 12.00% 30.16% 52.20% 54.84% 73.96% 41.22%

In-Lieu of Property Tax F-6 -                           -                           157,903              201,792              224,214              246,635              

Statewide 90th percentile rate 12,921                --- --- --- --- ---

UNDUPLICATED PUPIL PERCENTAGE

Charter School: 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Enrollment A-1, A-2, A-3 -                       -                       176                      225                      250                      275                      
Unduplicated Pupil Count B-1, B-2, B-3 -                       -                       148                      158                      175                      193                      

1-yr
percentage

2-yr
percentage

3-yr  
percentage

3-yr rolling
percentage

3-yr rolling
percentage

3-yr rolling
percentage

Single  Year Unduplicated Pupil Percentage 0.00% 0.00% 84.09% 70.00% 70.00% 70.00%
Unduplicated Pupil Percentage (%) 0.00% 0.00% 84.09% 76.18% 73.81% 70.00%

Concentration Grant Funding Limitation: District of Physical Location


2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Unduplicated Pupil Percentage (%) D-3 / H-3 0.00% 0.00% 87.83% 85.00% 85.00% 85.00%

Unduplicated Pupil Percentage: Supplemental Grant 0.00% 0.00% 84.09% 76.18% 73.81% 70.00%
Unduplicated Pupil Percentage: Concentration Grant 0.00% 0.00% 84.09% 76.18% 73.81% 70.00%

AVERAGE DAILY ATTENDANCE (ADA)
Enter P2 Data - Note Charter School ADA is always funded on Current Year

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Grades TK-3 B-1 -                       -                       94.70                   95.00                   95.00                   95.00                   
Grades 4-6 B-2 -                       -                       42.99                   71.25                   71.25                   71.25                   
Grades 7-8 B-3 -                       -                       29.57                   47.50                   71.25                   95.00                   
Grades 9-12 B-4 -                       -                       -                       -                       -                       -                       
SUBTOTAL ADA -                       -                       167.26                213.75                237.50                261.25                

RATIO: ADA to Enrollment -                       -                       0.95                     0.95                     0.95                     0.95                     

Enter the unduplicated pupil percentage for the district that the charter school is physically located in. If the charter school is located in more than one district, enter the infor    
district that yields the highest unduplicated pupil percentage. Beginning in 2014-15, include the authorizing agency automatically in the list of physical locations.
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Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budge v17.1b v17.1b v17.1b v17.1b

LOCAL CONTROL FUNDING FORMULA 2015-16 2016-17 2017-18 2018-19

CALCULATE LCFF TARGET
COLA 1.020% COLA 0.000% COLA 1.110% COLA 2.420%

Unduplicated as % of Enrollment 3 yr average 84.09% 84.09% 2015-16 3 yr average 76.18% 76.18% 2016-17 3 yr average 73.81% 73.81% 2017-18 3 yr average 70.00% 70.00% 2018-19

ADA ADA Base Gr Span Supp Concen TARGET ADA Base Gr Span Supp Concen TARGET ADA Base Gr Span Supp Concen TARGET ADA Base Gr Span Supp Concen TARGET
Grades TK-3 - 94.70 7,083 737 1,315 1,137 972,814 95.00 7,083 737 1,191 828 934,761 95.00 7,162 745 1,167 744 932,699 95.00 7,335 763 1,134 607 934,712 
Grades 4-6 - 42.99 7,189 1,209 1,046 405,984 71.25 7,189 1,095 761 644,501 71.25 7,269 1,073 684 643,081 71.25 7,445 1,042 558 644,504 
Grades 7-8 - 29.57 7,403 1,245 1,077 287,562 47.50 7,403 1,128 784 442,458 71.25 7,485 1,105 704 662,190 95.00 7,666 1,073 575 884,848 
Grades 9-12 - - 8,578 223 1,480 1,280 - - 8,578 223 1,341 932 - - 8,673 225 1,314 837 - - 8,883 231 1,276 684 - 
Subtract NSS - - - - - - - - - - - - - - - - - 
NSS Allowance - - - - - - - - 

TOTAL BASE - 167.26 1,198,722 69,794 213,339 184,506 1,666,361 213.75 1,536,744 70,015 244,805 170,156 2,021,720 237.50 1,731,612 70,775 266,069 169,514 2,237,970 261.25 1,955,551 72,485 283,925 152,102 2,464,063 

Targeted Instructional Improvement Block Grant - - - - 
Home-to-School Transportation - - - - 
Small School District Bus Replacement Program - - - - 

LOCAL CONTROL FUNDING FORMULA (LCFF) TARGET 1,666,361 2,021,720 2,237,970 2,464,063 

ECONOMIC RECOVERY TARGET PAYMENT 3/8 - 1/2 - 5/8 - 3/4 - 

CALCULATE LCFF FLOOR

12-13 15-16 12-13 16-17 12-13 17-18 12-13 18-19
Rate ADA Rate ADA Rate ADA Rate ADA

Current year Funded ADA times Base per ADA 7,783.74 167.26 1,301,908 7,783.74 213.75 1,663,774 7,783.74 237.50 1,848,638 7,783.74 261.25 2,033,502 
Current year Funded ADA times Other RL per ADA - 167.26 - - 213.75 - - 237.50 - - 261.25 - 
Necessary Small School Allowance at 12-13 rates - - - - 

2012-13 Categoricals - - - - 
2012-13 Categorical Program Entitlement Rate per ADA * cy ADA - 167.26 - - 213.75 - - 237.50 - - 261.25 - 
Less Fair Share Reduction - - - - 
Non-CDE certified New Charter: District PY rate * CY ADA - - - - - - - - - - - - 
Beginning in 2014-15, prior year LCFF gap funding per ADA * cy ADA -$ 167.26 - 1,137.42$ 213.75 243,124 1,432.01$ 237.50 340,102 1,585.32$ 261.25 414,165 
LOCAL CONTROL FUNDING FORMULA (LCFF) FLOOR 1,301,908 1,906,898 2,188,740 2,447,667 

CALCULATE LCFF PHASE-IN ENTITLEMENT
2015/16 2016-17 2017-18 2018-19

LOCAL CONTROL FUNDING FORMULA TARGET 1,666,361 2,021,720 2,237,970 2,464,063 
LOCAL CONTROL FUNDING FORMULA FLOOR 1,301,908 1,906,898 2,188,740 2,447,667 
Applied Funding Formula: Floor or Target FLOOR FLOOR FLOOR FLOOR
LCFF Need (LCFF Target less LCFF Floor, if positive) 364,453 114,822 49,230 16,396 
Current Year Gap Funding 52.20% 190,244 54.84% 62,968 73.96% 36,411 41.22% 6,758 
ECONOMIC RECOVERY PAYMENT - - - - 
LCFF Entitlement before Minimum State Aid provision 1,492,152 1,969,866 2,225,151 2,454,425 

CALCULATE STATE AID
Transition Entitlement 1,492,152 1,969,866 2,225,151 2,454,425 
Local Revenue (including RDA) (157,903) (201,792) (224,214) (246,635) 
Gross State Aid 1,334,249 1,768,074 2,000,937 2,207,790 

CALCULATE MINIMUM STATE AID
12-13 Rate 15-16 ADA 12-13 Rate 16-17 ADA 12-13 Rate 17-18 ADA 12-13 Rate 18-19 ADA

2012-13 RL/Charter Gen BG adjusted for ADA - 167.26 - - 213.75 - - 237.50 - - 261.25 - 
2012-13 NSS Allowance (deficited) - - - - 
Less Current Year Property Taxes/In Lieu (157,903) (201,792) (224,214) (246,635) 
Subtotal State Aid for Historical RL/Charter General BG - - - - 
Categorical funding from 2012-13 - - - - 
Charter Categorical Block Grant adjusted for ADA - - - - 
Minimum State Aid Guarantee - - - - 

CHARTER SCHOOL MINIMUM STATE AID OFFSET (effective 2014-15)

Local Control Funding Formula Floor plus Funded Gap 1,492,152 1,969,866 2,225,151 2,454,425 
Minimum State Aid plus Property Taxes including RDA 157,903 201,792 224,214 246,635 
Offset - - - - 
Minimum State Aid Prior to Offset - - - - 
Total Minimim State Aid with Offset - - - - 

TOTAL STATE AID 1,334,249 1,768,074 2,000,937 2,207,790 

Additional State Aid (Additional SA) - - - - 

LCFF Phase-In Entitlement (before COE transfer, Choice & Charter Supplemental) 1,492,152 1,969,866 2,225,151 2,454,425 
CHANGE OVER PRIOR YEAR 0.00% 1,492,152 32.02% 477,714 12.96% 255,284 10.30% 229,275 
LCFF Entitlement PER ADA 8,921 9,216 9,369 9,395 
PER ADA CHANGE OVER PRIOR YEAR 0.00% 8,921 3.31% 295 1.66% 153 0.28% 26 

LCFF SOURCES INCLUDING EXCESS TAXES
Increase 2015-16 Increase 2016-17 Increase 2017-18 Increase 2018-19

State Aid 0.00% 1,334,249 1,334,249 32.51% 433,825 1,768,074 13.17% 232,863 2,000,937 10.34% 206,853 2,207,790 
Property Taxes net of in-lieu 0.00% - - 0.00% - - 0.00% - - 0.00% - - 
Charter in-Lieu Taxes 0.00% 157,903 157,903 27.80% 43,889 201,792 11.11% 22,421 224,214 10.00% 22,421 246,635 
LCFF pre COE, Choice, Supp 0.00% 1,492,152 1,492,152 32.02% 477,714 1,969,866 12.96% 255,284 2,225,151 10.30% 229,274 2,454,425 

N/AN/A

2014-15

N/A N/A
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EPA Entitlement as % of statewide adjusted Revenue Limit 21.5165% 21.1229% 26.7669% 25.9474% 25.0000% 23.0000% 11.0000%

Education Protection Account (EPA) Certified* Certified* Certified*
 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Calculation of EPA Entitlement

Adjusted Total Revenue Limit - - - - 
Current Year Adjusted NSS Allowance - - - - 

(A) Total: Adj. Rev. Limit or General Purpose Funding in LCFF Floor - - - - - - 
(B) Property Taxes/In-Lieu - - 157,903 201,792 224,214 246,635 
(C) ADA Used for EPA Minimum - - 167.26 213.75 237.50 261.25 

(D) Gross State Aid for Purposes of EPA (A - B; if<0, then 0) - - - - - - 

(E) Proportionate Share* (A * %) - - - - - - 
(F) Minimum EPA (C x $200) - - 33,452 42,750 47,500 52,250 
(G)

- - - - - - 

(H) P-2 Entitlement: (Greater of F or G) - - - 33,452 42,750 47,500 52,250 

(I) PY Adjustment: Change in Entitlement from P-2 to Annual - - - - - - - 
Adjusted EPA Allocation (used to calculate LCFF Revenue) - - - 33,452 42,750 47,500 52,250 

(J) P2 Entitlement Net of PY Adjustment - - - 33,452 42,750 47,500 52,250 

Calculation of Net State Aid before Minimum State Aid
Phase-In Entitlement - - - 1,492,152 1,969,866 2,225,151 2,454,425 
Less Property Taxes/In-Lieu - - - 157,903 201,792 224,214 246,635 
Gross State Aid - - - 1,334,249 1,768,074 2,000,937 2,207,790 
Less EPA Allocation - - - 33,452 42,750 47,500 52,250 
Net State Aid - - - 1,300,797 1,725,324 1,953,437 2,155,540 

Minimum State Aid
Adjusted Total Revenue Limit - - - - - - - 
2012-13 Deficited NSS Allowance - - - - - - - 
Less Property Taxes/In-Lieu - - - 157,903 201,792 224,214 246,635 
Less EPA Allocation - - - 33,452 42,750 47,500 52,250 
Revenue Limit Minimum State Aid - - - - - - - 
Categorical Minimum State Aid - - - - - - - 
Minimum State Aid Guarantee - - - - - - - 
Charter School Minimum State Aid Offset (effective 2014-15) - - - - - - - 

LCFF State Aid - - - 1,300,797 1,725,324 1,953,437 2,155,540 
EPA in Excess to LCFF Funding - - - - - - - 
*EPA proportionate share is based on the adjusted revenue limit in the Floor calculation

PROPOSITION 30 - EDUCATION PROTECTION ACCOUNT

 Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary 

Adjusted EPA Proportionate Share (Reduced for Amounts in 
Excess of State Aid, lesser of D or E.
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Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budget
Minimum Proportionality Percentage (MPP):

Summary Supplemental & Concentration Grant

2013-14 2014-15 2015-16 2016-17 2017-18** 2018-19**
1. LCFF Target Supplemental & Concentration Grant 

Funding
from Calculator tab -                              397,845                   414,961                   435,583                   436,027                   

2. Prior Year (estimated) Expenditures for Unduplicated 
Pupils above what was spent on services for all 
pupils -                              10,000                     212,455                   323,509                   406,399                   

    Prior Year EIA expenditures -                      
      2014-15 py exp (2013-14 exp) must >= 2012-13 EIA exp TRUE

3. Difference [1] less [2] -                              387,845                   202,506                   112,074                   29,628                     

4. Estimated Additional Supplemental & Concentration 
Grant Funding 
[3] * GAP funding rate -                         202,455                   111,054                   82,890                     12,213                     

     GAP funding rate 30.16% 52.20% 54.84% 73.96% 41.22%

5. Estimated Supplemental and Concentration Grant 
Funding [2] plus [4] (unless [3]<0 then [1])
LCAP Section 3, Part A -                         212,455                   323,509                   406,399                   418,612                   

6. Base Funding
LCFF Phase-In Entitlement less [5], 
excludes Targeted Instructional Improvement & Transportation

-                         1,279,697                1,646,357                1,818,752                2,035,813                

     LCFF Phase-In Entitlement -                             1,492,152               1,969,866               2,225,151               2,454,425               

7/8. Minimum Proportionality Percentage* 
[5] / [6]
LCAP Section 3, Part B

0.00% 16.60% 19.65% 22.34% 20.56%

   *percentage by which services for unduplicated students must be increased or improved over services provided for all students in the LCAP year.
   If Step 3a <=0, then calculate the minimum proportionality percentage at Estimated Supplemental & Concentration Grant Funding, step 5.
**Regulations only require an LEA to demonstrate how it is meeting the proportionality percentage in the LCAP year, not across all three years.

SUMMARY SUPPLEMENTAL & CONCENTRATION GRANT & MPP

2014-15 2015-16 2016-17 2017-18 2018-19

-$                       212,455$                 323,509$                 406,399$                 418,612$                 
Current year Minimum Proportionality Percentage (MPP) 0.00% 16.60% 19.65% 22.34% 20.56%

Current year estimated supplemental and concentration grant funding in 
the LCAP year
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LCFF Calculator Universal Assumptions
Beacon Classical Academy National City (132621)  - Beacon Classical Academy 16-17 Peliminary Budget

Summary of Funding
2013-14 2014-15 2015-16 2016-17 2017-18 2018-19

Target -$ -$ 1,666,361$ 2,021,720$ 2,237,970$ 2,464,063$ 
Floor - - 1,301,908 1,906,898 2,188,740 2,447,667 
Applied Formula: Target or Floor FLOOR FLOOR FLOOR FLOOR FLOOR FLOOR
Remaining Need after Gap (informational only) - - 174,209 51,854 12,819 9,638 
Current Year Gap Funding - - 190,244 62,968 36,411 6,758 
Economic Recovery Target - - - - - - 
Additional State Aid - - - - - - 
Total Phase-In Entitlement -$ -$ 1,492,152$ 1,969,866$ 2,225,151$ 2,454,425$ 

TRUE TRUE TRUE TRUE
Components of LCFF By Object Code

2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
8011 - State Aid -$ -$ -$ 1,300,797$ 1,725,324$ 1,953,437$ 2,155,540$ 
8011 - Fair Share - - - - - - - 
8311 & 8590 - Categoricals - - - - - - - 
EPA (for LCFF Calculation purposes) - - - 33,452 42,750 47,500 52,250 
Local Revenue Sources:
   8021 to 8089 - Property Taxes - - - - - - 
   8096 - In-Lieu of Property Taxes - - 157,903 201,792 224,214 246,635 
Property Taxes net of in-lieu - - - - - - - 
TOTAL FUNDING -$ -$ -$ 1,492,152$ 1,969,866$ 2,225,151$ 2,454,425$ 
Less: Excess Taxes -$                         -$                        -$                         -$                         -$                         -$                         -$                         
Less: EPA in Excess to LCFF Funding -$                         -$                        -$                         -$                         -$                         -$                         -$                         
Total Phase-In Entitlement -$                        -$                         1,492,152$              1,969,866$              2,225,151$              2,454,425$              
8012 - EPA Receipts  (for budget & cashflow) -$ -$ -$ 33,452$ 42,750$ 47,500$ 52,250$ 

Summary of Student Population
2013-14 2014-15 2015-16 2016-17 2017-18 2018-19

Unduplicated Pupil Population
   Agency Unduplicated Pupil Count - - 148.00 157.50 175.00 192.50 
   COE Unduplicated Pupil Count - - - - - - 
   Total Unduplicated pupil Count - - 148.00 157.50 175.00 192.50 
   Rolling %, Supplemental Grant 0.0000% 0.0000% 84.0900% 76.1800% 73.8100% 70.0000%
   Rolling %, Concentration Grant 0.0000% 0.0000% 84.0900% 76.1800% 73.8100% 70.0000%
 

FUNDED ADA
   Adjusted Base Grant ADA Current Year Current Year Current Year Current Year Current Year Current Year
      Grades TK-3 - - 94.70 95.00 95.00 95.00 
      Grades 4-6 - - 42.99 71.25 71.25 71.25 
      Grades 7-8 - - 29.57 47.50 71.25 95.00 
      Grades 9-12 - - - - - - 
   Total Adjusted Base Grant ADA - - 167.26 213.75 237.50 261.25 

   Necessary Small School ADA Current year Current year Current year Current year Current year Current year
      Grades TK-3 - - - - - - 
      Grades 4-6 - - - - - - 
      Grades 7-8 - - - - - - 
      Grades 9-12 - - - - - - 
   Total Necessary Small School ADA - - - - - - 
Total Funded ADA 0.00 0.00 167.26 213.75 237.50 261.25

ACTUAL ADA (Current Year Only)
      Grades TK-3 - - 94.70 95.00 95.00 95.00 
      Grades 4-6 - - 42.99 71.25 71.25 71.25 
      Grades 7-8 - - 29.57 47.50 71.25 95.00 
      Grades 9-12 - - - - - - 
Total Actual ADA - - 167.26 213.75 237.50 261.25 
Funded Difference (Funded ADA less Actual ADA) - - - - - - 

Minimum Proportionality Percentage (MPP)
2013-14 2014-15 2015-16 2016-17 2017-18 2018-19

Current year estimated supplemental and concentration grant funding in the LCAP year -$                          212,455$                  323,509$                  406,399$                  418,612$                  
Current year Minimum Proportionality Percentage (MPP) 0.00% 16.60% 19.65% 22.34% 20.56%
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Agenda Item: 15.H. Accept the following gifts: 

 
Author/Speaker: Christopher Carson, Assistant Superintendent, Business Services 

 
Rationale: 1. $100.00 from Olivewood School PTO to Olivewood School to be used for field trip 

transportation. 
2. $66.00 from Mrs. Rodriguez, Olivewood School Second Grade Teacher, to 

Olivewood School to be used for field trip transportation. 
3. $50.00 from Ms. Perez, Olivewood School Kindergarten Teacher, to Olivewood 

School to be used for field trip transportation. 
4. $50.00 from Mrs. Alejandro, Olivewood School Kindergarten Teacher, to Olivewood 

School to be used for field trip transportation. 
5. $67.00 from Mrs. Lopez, Olivewood Second Grade Teacher, to Olivewood School to 

be used for field trip transportation. 
6. $67.00 from Ms. Gomez, Olivewood School Second Grade Teacher, to Olivewood 

School to be used for field trip transportation. 
7. $711.00 from 7-Eleven, Inc. to Las Palmas School to be used for field trip 

transportation. 
8. $300.00 from Bank of America to Las Palmas School to be used for field trip 

transportation. 
9. $787.0 from Las Palmas Running Club Committee to Las Palmas School to support 

the Las Palmas School Running Club.  
10. $300 from Kiwanis Club of Sweetwater to Las Palmas School to support the Las 

Palmas School Running Club.  
11. $300 from Theodore and Carolyn Schelin to Las Palmas School to support the Las 

Palmas School Running Club. 
12. $1795.60 from Las Palmas School PTO to Las Palmas School for field trip 

transportation. 
13. $1,205.00 from Ira Harbison School PTO to Ira Harbison School for field trip 

transportation. 
14. $61.00 from Lifetouch National School Studios to Rancho De La Nación School for 

school and classroom supplies. 
15. $22.00 from Target to Rancho De La Nación School for school activities. 
16. $50.00 from Target to Olivewood School for school supplies. 
17. $27.25 from Target to Ira Harbison School for teacher/classroom materials and 

supplies. 
18. $52.78 from Target to Central School to be used for field trip transportation. 
19. $50.00 from Mental Health Association of San Diego to National City Collaborative 

Family Resource Centers for use of classroom space.  
 

Quick Summary / 
Abstract: 

• Olivewood PTO works throughout the year to support various programs at Olivewood 
and National School District. 

• Mrs. Rodriguez is a teacher at Olivewood School with an interest in supporting youth. 
• Ms. Perez is a teacher at Olivewood School with an interest in supporting youth. 
• Mrs. Alejandro is a teacher at Olivewood School with an interest in supporting youth. 
• Mrs. Lopez is a teacher at Olivewood School with an interest in supporting youth. 
• Mrs. Gomez is a teacher at Olivewood School with an interest in supporting youth. 
• 7-Eleven Local Store continually supports Las Palmas School. 
• Bank of America continually supports Las Palmas School.  
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• Las Palmas Running Club Committee is a community member with an interest in 
supporting youth. 

• Kiwanis Club of Sweetwater is a community member with an interest in supporting 
youth. 

• Theodore and Carolyn Schelin are community members with an interest in supporting 
youth. 

• Las Palmas PTO works throughout the year to support various programs at Las 
Palmas School and National School District. 

• Ira Harbison PTO works throughout the year to support various programs at Ira 
Harbison School and National School District. 

• Lifetouch Portrait Company is a community partner with an interest in supporting 
youth. 

• Target’s Take Charge of Education donations are accumulated when supporters of the 
school make purchases at Target using their REDcard. Target donates up to 1% of 
these purchases to the eligible K-12 school they’ve designated. 

• Mental Health Association of San Diego is a local organization with an interest in 
supporting youth. Harmony and Health Foundation is a foundation that provides 
assistance, matching funds, and start-up money for low income individuals and self-
help organizations. 

 
Comments: National School District appreciates the support of individuals and organizations that 

contribute to the enhancement of the District's educational programs. These gifts are in 
keeping with the criteria of Board Policy 3290. 
 

Superintendent’s 
Recommended 
Motion: 
 

Accept gifts 



June 22, 2016 
 
Agenda Item: 16. HUMAN RESOURCES 

 
Author/Speaker: Cindy Frazee, Assistant Superintendent, Human Resources 

 
Quick Summary / 
Abstract: 

None 

 
Agenda Item: 17. BOARD WORKSHOP 

 
Quick Summary / 
Abstract: 

None 

 
Agenda Item: 18. BOARD/CABINET COMMUNICATIONS 
 
Agenda Item: 19. ADJOURNMENT 
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